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July 29, 2016

To whom it may concern:
Company Name: MEC COMPANY LTD.
Representative: President & CEO Kazuo MAEDA
(Securities code: 4971)
Contact: Corporate Communication Office Head
Yoshihiro SAKAMOTO
(TEL +81-(0)6-6414-3451)

Deter mination of details of the performance-linked stock-based compensation plan for the
Directors of the Company

We hereby notify you that at a meeting of the baxrdirectors held on May 10, 2016, it was decittethtroduce a
performance-linked share-based compensation pimiftafter “the Plan”) for the Directors of the Queny (except for
Outside Directors; the same applies hereinafte®.imtroduction of the Plan was approved at the Ottinary General
Meeting of Shareholders held on June 21, 2016ttendetails were determined at the meeting of thard@ of Directors
held today. The details are as follows.

Details

1. Share Issuance Trust for Directors that the Compall introduce

(1) Name Share Issuance Trust for Directors
(2) Entruster The Company
(3) Trustee Sumitomo Mitsui Trust Bank, Limited

(Re-entrusted trustee: Japan Trustee Services Rk,
(4) Beneficiary Those among the Company's Directors who meet thefibemy requirements
(5) Trust executor We plan to select a third party that has no spédiefest in the Company
(6) Type of trust Money held in trust other than cash (third-partydfé trust)

(7) Date of entering into

trust contract August 18, 2016 (planned)

(8) Date of entrusting
money

(9) End date of trust End of August 2018 (planned)

August 18, 2016 (planned)

2. Details of acquiring the Company's shares infituest

(1) Type of shares to be acquired The Company’s camshare

(2) Amount of money to entrust to acquire shares 252,824 yen

(3) Total number of shares to be acquired 78,288

(4) Method of share acquisition Acquisition viapbsal of treasury stock (third-party
allotment)

(5) Method of share acquisition August 18, 201@uriplked)
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Overview of the structure of the Plan

Entruster 2) Set the trust (third-party-benefit trust) (estr
Th[e Comp]any (2) Set the trust (third-party-benefit trust) (estrmoney) Exchange market
(3) Make payment ¥ A
\\> Trustee
(3) Dispose of treasury | Sumitomo Mitsui Trust Bank, Limited
stock (Re-entrusted trustee: Japan Trustee Services Bahk, (6) Sell shares

Share Issuance Trust
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We will formulate share issuance rules thatyappDirectors.

We will set a share issuance trust (third-paenpefit trust) in which the beneficiaries are Bieectors of
the Company (such trust is hereinafter referreattthe Trust”). At that time, we will entrust tioet trustee
an amount of money equivalent to the funds neeatduire shares (however, this amount of money sh
be within the amount approved at the shareholaeegting).

The trustee will acquire in one go a consideratimber of the Company’s shares that are expézteel
issued in the future (the method of acquisition waky depending on the method used to dispose of
treasury stock).

Throughout the trust period, we will protect theerests of the beneficiaries to whom the shegednce
rules apply, and stipulate a trust executor (whall &ie independent of the Company and the Company
Officers) to supervise the trustee. Voting rigtattare related to the Company’s shares in the Shadt
not be executed throughout the trust period.

The Company will grant points to Directors basedhe share issuance rules.

Directors who meet the requirements stipulatettie share issuance rules and a trust agreeregrirpng
to the Trust shall be the beneficiaries of the Tamst they shall be able to receive from the trudiee
Company’s shares equivalent to their cumulativefgoilt should be noted that, in the case where the
amount of Company’s shares corresponds to a céetahstipulated in the share issuance rules arsd t
agreement in advance, then some of the Compangieslithat should be issued shall be sold on an
exchange market and money shall be issued.

In addition, Mitsui Sumitomo Trust & Banking Co., Ltavhich is the trustee in the Plan, shall commissi
(re-trust) management of the trust assets to th@nJa@rustee Services Bank, Ltd.

End



