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1. Consolidated financial results (April 1, 2016 to September 30, 2016)
(1) Financial results
Note: Percentages indicate year-on-year changes for quarter.

Net income attributable
Net sales Operating income Ordinary income to parent company’s
shareholders

Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Six months ended

September 30, 2016 4,520 1.5 1,021 3.2 964 -4.2 813 15.7
Six months ended

September 30, 2015 4,454 -1.0 989 -6.2 1,007 -7.8 703 -1.2

Note: Comprehensive : September 30, 2016:85 million yen (-88.7%); September 30, 2015:756 million yen (39.9%)

Net income per share | Diluted net income per

for quarter share for quarter
Yen Yen

Six months ended
September 30, 2016 41.98 -
Six months ended
September 30, 2015 35.03 j
(2) Financial position

Total assets Net assets Equity ratio Book value per share

Millions of yen Millions of yen % Yen

September 30, 2016 17,038 12,147 71.3 627.07
March 31, 2016 15,715 12,250 78.0 632.41

(Reference) Shareholder’s equity :  September 30, 2016: 12,147 million yen ; March 31,2016:12,250 million yen

2. Dividends

Annual dividend

1Q 2Q 3Q 4Q Annual

Yen Yen Yen Yen Yen
Year ended
March 31, 2016 - 8.00 - 10.00 18.00
Year ending

March 31, 2017

Year ending
March 31, 2017
(forecast)

(Note) Revision of recently announced dividends forecast: None

3. Consolidated earnings forecasts for the fiscal year ending March 31, 2017 (April 1, 2016 to March 31, 2017)
(Percentages indicate changes from previous fiscal year for full-year figures, and year-on-year changes for quarterly changes.)

Net income
Net sales Operating income | Ordinary income attnbutableto’ Net income per
parent company’s share
shareholders
Millions of yen % Millions of yen % | Millions of yen % Millions of yen % Yen
Full year 8,900| -2.0 2,000| -85 2,050 -7.2 1,450| -4.3 74.85

(Note) Revision of recently announced earnings forecast: None



Translations

Notes
(1) Changes in important subsidiaries during this quarter (Change of specific subsidiary companies that involves
changes in the scope of consolidation): No
Newly consolidated companies — (company name), Excluded companies — (company name)

(2) Application of concise accounting procedures or particular accounting procedures in the creation of consolidated
financial statements during this quarter: Yes
Note: For details, please see “Application of accounting procedures specified to create consolidated financial
statements for quarter” on page 3 of the attached materials.

(3) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: Yes
2) Changes other than those of (1): Yes
3) Expected changes to accounting standards: No
4) Restatements: No
Note: For more information, please refer to “(3) Changes in accounting policies or accounting estimates, and
restatement” on page 3 of the attachment.

(4) Number of shares outstanding (Common stock)

1 ean(erT(])??gr(r); (Z#]t;f;gln?rZZSLfs at Six months ended 20,071,093 | Year ended i 20,071,093
9 y September 30, 2016 ! shares | March 31, 2016 ' shares

stock) | .
2)  Number of treasury stock at end Six months ended i 700,089 | Year ended i 700,089
of term September 30, 2016 | shares | March 31, 2016 , shares
3) @ﬁ?%igftg?egggsgﬂgfegur'er:i% Six months ended ! 19,371,004 | Six months ! 20,071,059
to date) y y September 30, 2016 shares | September 30, 2016 shares

Notes:
1. The number of treasury stocks at the end of the second quarter of the fiscal year ending March 31, 2017 includes treasury stocks

(136,175 shares) held in the share issuance trust for Directors and Executive Officers.

2. The number of treasury stocks to be deducted in calculating the average number of treasury stocks at the end of the second

*

quarter of the fiscal year ending March 31, 2017 includes treasury stocks (136,175 shares) held in the share issuance trust for
Directors and Executive Officers.

Presentation of implementation status of procedures for the quarterly review

These Consolidated Financial Results for the First Quarter are outside the scope of procedures for quarterly review
covered by the Financial Instruments and Exchange Act. Thus, at the time of announcing these Consolidated Financial
Results for the First Quarter, we have not yet to complete the procedures for quarterly review covered by the Financial
Instruments and Exchange Act.

Explanation of appropriate use of earnings forecasts. Other points of note

Earnings forecasts have been created based on the available information as of the date of announcing this material and
certain assumptions that are judged to be rational and a commitment to the achievement. Actual results may differ from the
forecast figures for a variety of reasons. For details of the earnings forecasts, refer to “Analysis of forward-looking information,
such as the consolidated earnings forecast” on page 2.
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1. Qualitative information regarding consolidatedults for this quarter

)
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Analysis of results of operations

Looking at the world economy in the consolidatethalative second quarter (April 1, 2016 to September
30, 2016), in the United States the economy sawdenate recovery against the background of an
improvement in the labor market. In Europe in theoearea, an improvement in the employment
environment helped to support firm personal condionphowever, with regards to production and
exports in the corporate sector there were sigmgeakening in the eurozone, in Germany in particula
The economy tended to undergo a gradual slowdow@hina.

Japan's economy experienced a gradual recoveryamodgoing improvement in the employment and
income environments.

In the electronics industry, there was a slumpalesof personal computers and tablet computers, a
slowdown in the growth rate of shipments of smastps, and production adjustments. loT-related
markets were expected to see high growth, as amdrin particular there was steady demand for
high-frequency components.

In the electronic substrate industry, the sameitistive electronics industry, there was sluggishdpction
of electronic substrates for tablet computers andrgphones. But there was a boom in production of
high-density boards for servers and package suéstfar memory.

In this environment, the Group continued to focngleveloping and selling products for high-density
electronic substrates. In particular, we acceldrttie development of the CZ Series of ultra-rougigen
agents, which commands a high market share foinube production of package substrates for
smartphones and tablet computers, and actively giedrsales. With the EXE Series, which manufacsurer
use to achieve a high-density wiring pattern wlith étching method, we have already acquired a high
market share for use in displays. And we have #{ehdd the series adopted for use with HDI boahdls.
addition, we actively promoted the sales of the&éTies of roughening agents for use in flexiblestnaltes
whose wiring is becoming miniaturized.

AMALPHA is a technique for joining metal and resiimectly, and it is used in the process of
manufacturing the metal casing of some smartphdifescontinued to focus on sales activities for it,
aiming to expand the market.

As a result, our net sales in the consolidated ¢atine second quarter under review amounted to04,52
million yen (up 1.5% year-on-year), selling, getherad administrative expenses were 1,926 milliom ye
(down 1.6% year-on-year), operating income was1l@lion yen (up 3.2% year-on-year), affected by
the strong yen, ordinary income came to 964 miliien (down 4.2% year-on-year), and quarterly net
income attributable to shareholders of the parentpany was 813 million yen (up 15.7% year-on-year).
It should be noted that the net sales were dowmallidn yen compared with the second quarter ef th
previous year, affected by the strong yen.

Analysis relating to the financial situation

Due to an increase in construction in progresgedl|to the Amagasaki Headquarters, assets incregse
1,322 million yen compared to the previous fisady coming in at 17,038 million yen.

In addition, due to an increase in long-term detat debt maturing within one year, liabilities isased by
1,426 million yen compared to the previous fisaty posting 4,891 million yen.

Although there was an increase in retained easningcause of a decrease in foreign currency &éms|
adjustments due to the strong yen, net assetsagattdy 103 million yen compared to the previosisali
year, coming in at 12,147 million yen.

As a result of the above, the equity ratio reachie8%.

Analysis of forward-looking information, such the consolidated earnings forecast

There is no change to the consolidated earningséats for the full year that were announcedén th
"Summary of Financial Results for the Year Ended.N3&, 2016" on May 10, 2016.

It should be noted that our outlook for the cutnggar is premised on an exchange rate of 105q/émet
U.S. dollar.
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2. Matters concerning summary information (notes)

Changes in important subsidiaries during théogeunder review
N/A

Application of accounting procedures specitiedreate consolidated financial statements fortqua

For tax expenses, the Company has adopted thedhetlieasonably estimating the effective tax edter
the application of tax effect accounting to nebime before income taxes for the consolidated figeat
and multiplying net income for quarter before in&taxes by this estimated effective tax rate. Harev
in cases where the result of calculating usingebimated effective tax rate lacks reasonableiness
striking manner, the Company bases calculationtereffective statutory tax rate.

Changes in accounting policies or accountirigneges, and restatement

Changes in accounting policies
(Application of the Guidance on the recoverabitifydeferred tax assets)
We applied the "Guidance on the recoverabilitdefierred tax assets” (ASBJ Guidance No. 26; Magh 2
2016); hereinafter referred to as the "RecovetghBuidance") from the first quarter of the condated
accounting period, and we partially reviewed thehoée of accounting for the recoverability of deéstr
tax assets.
With regards to the application of the Recovergbuidance, in accordance with the specific titorsal
provisions stipulated in paragraph 49 (4) of thed¥erability Guidance, when at the beginning offttst
quarter of the consolidated accounting period weieg the stipulations corresponding to the praurisiof
paragraph 49, (3), items 1) to 3) of the Recovditplisuidance, we added the difference betweeth§)
amount of deferred tax assets and deferred taditied and (ii) the amount of deferred tax assetd
deferred tax liabilities at the end of the previfigsal year to the retained earnings and accuredlather
comprehensive income at the beginning of the fusirter of the consolidated accounting period.
The impact that this change has on the Compaimyrigterial.

Changes in accounting policies that are difficaldistinguish from changes in accounting-basednasés

(Change to the method of depreciating tangiblediassets)

Conventionally, the Company and some overseasdiatiss used the declining-balance method to
depreciate tangible fixed assets (however, we tieedtraight-line method for the Company’s building
(excluding building fixtures) acquired on or affgeril 1, 1998). However, this has been changedh¢o t
straight-line method from the first quarter of twnsolidated accounting period to unify the method
throughout the Group.

This change took place for the following reasdreking the opportunity of the construction of the
Company's Amagasaki Headquarters in the currerdlfisar, the Company examined and considered the
actual state of use of its tangible fixed assetg gesult, the Company expects to see stablearithgous
use of its property, plant and equipment over & period of use. Also, in order to more propedyry
out periodic accounting of profit and loss, it peopriate to equally allocate cost over the pedbdse.
Further, the importance of overseas bases is ggpasrour Group deploys its operations globally, and
therefore we determined that it is more reasonablmify the accounting treatment to the straigymé-|
method throughout the Group.

As a result of this change, operating income, @i income and net income for quarter before didjgis
taxes, etc. for the consolidated cumulative seapradter increased by 15,766 thousand yen respBctive
compared with the conventional method.
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(4) Additional information
(Stock-based compensation system for Board ofciire)
The Company introduced a performance-linked stmded compensation system (hereinafter referred to
as the “System”) from the second quarter of thesobtiated accounting period, aiming to further éase
the motivation of the Directors (excluding Outsldieectors; the same hereafter) to increase the
corporate value over the medium to long term.
(1) Overview of the transaction
In the System, we set up a trust consisting ofl$urontributed by us (hereinafter referred to as'Tirust"),
and through the Trust we acquire the Company’sesh@ommon stock of the Company, hereinafter the
same). Then, via the trust we issue the Comparpgsdof Directors with the Company's shares (howeve
in accordance with share issuance rules, thereas@where part or all of the amount consistsarfay
equivalent to the market value of the Company'ses)aThis is done in accordance with the sharaisse
rules determined by the Company's Board of Diregtioased on share issuance points to be granted in
accordance with the relevant position of the exeewdnd a predetermined performance-related factor.
Hence, it is a medium- to long-term performanceedagock-based compensation system.
In the accounting treatment used in the Systemyseethe aggregate method in accordance with the
"Practical Solution on Transactions of Deliverihg ICompany's Own Stock to Employees etc. through.
Trusts” (Practical Issues Task Force No. 30; M&&h2015).
(2) Company's shares to remain in the Trust
The Company's shares remaining in the Trust ax@ded as treasury stock in net assets by using the
carrying amount in the Trust (except for the amafrncidental expenses). This carrying amountef t
relevant shares at the end of the second quartBeafonsolidated accounting period amounted 522,
thousand yen, or 78,288 shares.

(Stock-based compensation system for Executivec€j)

The Company introduced a performance-linked stmded compensation system from the second quarter
of the consolidated accounting period, aiming tohier increase the motivation of the Executive €affs
(excluding persons who also serve as Directorse s#me hereafter) to increase the corporate vakre o
the medium to long term.

(1) Overview of the transaction

In the System, we set up a trust consisting ofl$urontributed by us (hereinafter referred to as'Thrust"),
and through the Trust we acquire the Company’sesh@ommon stock of the Company, hereinafter the
same). Then, via the trust we issue the Compamxgsiive Officers with the Company's shares (howeve
in accordance with share issuance rules, thereas@where part or all of the amount consistsarfey
equivalent to the market value of the Company'ses)aThis is done in accordance with the shar@aisse
rules determined by the Company's Board of Diregtioased on share issuance points to be granted in
accordance with the relevant position of the exeewtnd a predetermined performance-related factor.
Hence, it is a medium- to long-term performanceetagock-based compensation system.

In the accounting treatment used in the Systemyseehe aggregate method in accordance with the
"Practical Solution on Transactions of Deliverihg Company's Own Stock to Employees etc. through.
Trusts” (Practical Issues Task Force No. 30; M&&h2015).

(2) Company's shares to remain in the Trust

The Company's shares remaining in the Trust ax@ded as treasury stock in net assets by using the
carrying amount in the Trust (except for the amafribcidental expenses). This carrying amountef t
relevant shares at the end of the second quartBeaonsolidated accounting period amounted 4228,
thousand yen, or 57,887 shares.
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3. Consolidated Quarterly Financial Statements
(1) Consolidated quarterly balance sheet
(Thousands of yen)

As of March 31, 2016 As of September 30, 2016
Assets
Current assets
Cash and deposits 4,700,530 5,144,696
Notes and accounts receivable - trade 2,570,287 2,367,462
Merchandise and finished goods 330,732 284,729
Work in process 39,329 59,855
Raw materials and supplies 214,345 202,305
Deferred tax assets 198,798 187,934
Other 70,935 67,142
Allowance for doubtful accounts -11,504 -10,256
Total current assets 8,113,455 8,303,870
Non-current assets
Property, plant and equipment
Buildings and structures 3,275,293 3,128,717
Accumulated depreciation -2,025,237 -1,995,725
Buildings and structures, net 1,250,055 1,132,991
Machinery, equipment and vehicles 1,912,511 1,906,771
Accumulated depreciation -1,575,526 -1,522,833
rlMea}[chlnery, equipment and vehicles, 336,985 383,938
Tools, furniture and fixtures 817,325 804,235
Accumulated depreciation -583,927 -579,220
Tools, furniture and fixtures, net 233,398 225,015
Land 2,853,550 2,777,655
Construction in progress 1,837,922 3,132,788
Total property, plant and equipment 6,511,912 7,652,388
Intangible assets 161,525 162,248
Investments and other assets
Investment securities 416,453 386,661
Net defined benefit asset 405,065 433,400
Deferred tax assets 12,466 10,631
Other 127,097 116,700
Allowance for doubtful accounts -32,338 -27,290
Total investments and other assets 928,743 920,103
Total non-current assets 7,602,182 8,734,740
Total assets 15,715,637 17,038,611
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(Thousands of yen)

As of March 31, 2016 As of September 30, 2016
Liabilities
Current liabilities
Notes and accounts payable - trade 821,729 627,810
Current portion of long-term loans payable - 500,000
Accounts payable - other 267,821 279,719
Accrued expenses 68,367 76,337
Income taxes payable 273,936 202,780
Provision for bonuses 211,463 288,430
Provision for directors' bonuses 25,800 11,335
Notes payable - facilities 53,773 209,185
Accounts payable - facilities 938,966 482,974
Other 102,403 91,548
Total current liabilities 2,764,261 2,770,123
Non-current liabilities
Long-term loans payable - 1,500,000
Deferred tax liabilities 628,681 542,296
Net defined benefit liability 47,624 48,094
Provision for Share-based compensation — 7,045
Other 24,618 24,031
Total non-current liabilities 700,924 2,121,467
Total liabilities 3,465,185 4,891,590
Net assets
Shareholders' equity
Capital stock 594,142 594,142
Capital surplus 446,358 456,912
Retained earnings 10,993,841 11,617,959
Treasury shares -591,925 -602,478
Total shareholders' equity 11,442,416 12,066,535
Accumulated other comprehensive income
Valua.u.c)n difference on available-for-sale 70,698 57.812
securities
Foreign currency translation adjustment 621,182 -85,421
Remeasurements of defined benefit plans 116,154 108,093
Total accumulated other comprehensive 808,035 80,484
income
Total net assets 12,250,452 12,147,020
Total liabilities and net assets 15,715,637 17,038,611




MEC COMPANY LTD. (4971) Financial Announcement the Second Quarter of the Year Ending March 317201

(2) Quarterly consolidated statement of income qurattterly statements of comprehensive income
Consolidated quarterly statements of income
Consolidated cumulative second quarter
(Thousands of yen)

Six months ended Six months ended
September 30, 2015 September 30, 2016

Net sales 4,454,008 4,520,646
Cost of sales 1,506,097 1,572,615
Gross profit 2,947,911 2,948,030
Selling, general and administrative expenses 1,958,680 1,926,857
Operating income 989,230 1,021,172
Non-operating income

Interest income 19,810 12,293

Dividend income 5,826 5,941

Trial products income 9,961 11,742

Other 2,718 6,976

Total non-operating income 38,317 36,954
Non-operating expenses

Interest expenses - 785

Sales discounts 2,294 2,327

Foreign exchange losses 17,002 71,248

Other 798 18,992

Total non-operating expenses 20,095 93,354
Ordinary income 1,007,453 964,772
Extraordinary income

Gain on sales of non-current assets 5,322 6,673

Gain on sales of investment securities — 7,382

Total extraordinary income 5,322 14,056
Extraordinary losses

Loss on sales of non-current assets 1,358 -

Loss on retirement of non-current assets 7,563 4,987

Total extraordinary losses 8,922 4,987
Profit before income taxes 1,003,854 973,842
Income taxes 300,788 160,606
Profit 703,065 813,235
Profit attributable to owners of parent 703,065 813,235
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Statements of quarterly comprehensive income

Consolidated cumulative second quarter
(Thousands of yen)

Six months ended Six months ended
September 30, 2015 September 30, 2016
Profit 703,065 813,235
Other comprehensive income
Valuation difference on available-for-sale secasti -42,030 -12,886
Foreign currency translation adjustment 111,345 -706,603
Remeasurements of defined benefit plans, net of -15,542 -8,060
Total other comprehensive income 53,773 -727,550
Comprehensive income 756,839 85,685
Comprehensive income attributable to
FC):ac:rr:;rpl)trehenswe income attributable to owners of 756,839 85.685

Comprehensive income attributable to _
non-controlling interests
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(3) Notes on consolidated quarterly financial stents
(Notes on the premise of a going concern)
N/A

(Notes on marked changes in the amount of sharetsdlequity)
N/A



