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1.

(1) Results of operations

June 20, 2014
June 2, 2014
June 23, 2014

Yes (for institutional investors)

(Amounts less than one million yen have been disregarded.)

Consolidated Results for the Year Ended March 31, 2014 (April 1, 2013 to March 31, 2014)

(% represent annual changes over the preceding year unless otherwise stated.)

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Year ended
March 51 2014 8,003 19.4 1,421 54.9 1,551 62.2 925 47.6
Ye ded
March 31 2013 6,703 6.6 917 25.2 956 39.3 626 963.1

Note: Comprehensive income for fiscal year ended March 31, 2014:1,744 million yen (58.1%);fiscal year ended March 31, 2013:1,103 million yen (-%)

Net income per share

Diluted net income per
share

Return on equity

Ordinary income to total
assets

Operating income to net
sales

Year ended
March 31, 2014
Year ended
March 31, 2013

Yen

46.09
31.24

Yen

%
- 9.8

- 7.6

%
131

9.1

%
17.8

13.7

(Reference) Investment profit or loss according to the equity method:Year ended March 31, 2014: - million yen Year ended March 31, 2013: - million yen

(2) Financial position
Total assets Net assets Equity ratio Book value per share
Millions of yen Millions of yen % Yen
rear e 14 12,869 10,265 79.8 511.44
rear e 013 10,883 8,669 79.7 431.94

(Reference) Shareholder’s equity:Year ended March 31, 2014: 10,265 million yen Year ended March 31, 2013:8,669 million yen

(3) Cash flow

Cash flow from operating

Cash flow from investment

Cash flow from financial

Cash and cash equivalents at

activities activities activities fiscal year end
Millions of yen Millions of yen Millions of yen Millions of yen
Year ended
March 31 2014 1,759 -231 -459 2,973
Year ended
March 31, 2013 352 -102 -400 1,749
2. Dividends
Annual dividend '(I;qtgl cash Payout ratio Dividends on
ividends lidated equity
1Q 2Q 3Q 4Q Annual (Annual) (Consolidated) (Consolidated)
Yen Yen Yen Yen Yen | Millions of yen % %
Year ended
March 51 2013 - 4.00 - 6.00 10.00 200 32.0 2.4
Year ended
March 51 2014 - 5.00 - 5.00 10.00 200 21.7 2.1
Year ending
March 31, 2015 - 6.00 - 6.00 12.00 241
(Estimated)

3. Consolidated Forecast for the Year Ending March 31, 2015 (April 1, 2014 to March 31, 2015)

(% show rates of change that are Y-on-Y comparisons for the full year and Q-on-Q comparisons for the quarter)

Net sales Operating income Ordinary income Net income Net ";ﬁgrrge per
Millions of yen % | Millions of yen % Millions of yen % | Millions of yen % Yen
2Q (year to date) 4,150| 10.3 750 24.9 780| 15.0 500 111 2491
Full year 8,300 3.7 1,500 5.5 1,560 05 1,000 8.1 49.82
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*  Notes
(1) Changes of major subsidiary companies during the period (Change of specific subsidiary companies that
involves changes in the scope of consolidation): No
Newly consolidated companies — (company name), Excluded companies — (company name)

(2) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: Yes
2) Changes other than those of (1): No
3) Expected changes to accounting standards: No
4) Restatements: No
Note: For more information, please refer to “4. Consolidated Financial Statements (5) Notes to Consolidated
Financial Statements (Changes in accounting policies)” on page 17 of the attachment.

(3) Number of shares outstanding (Common stock)

1) Number of shares outstanding Year ended Year ended
(including treasury stock) issued as March 31, ! 20,071,093 shares | March31, 20,071,093 shares

of: 2014 5 2013 5

2)  Number of shares of treasury stock: Year ended | Year ended |
March 31, | 34 shares | March 31, | 34 shares

2014 : 2013 :

3) Average number of shares during Year ended ! Year ended !
the period: March 31, | 20,071,059 shares | March 31, 20,071,059 shares

2014 I 2013 I

*  Display on the status of implementation of audit procedures
At the time of disclosing the financial results, auditing procedures on the financial statements are being carried out
based on the Financial Instruments and Exchange Law.

*  Explanation of appropriate use of earnings forecasts. Other points of note.

- The business forecasts and such like stated in this material are based on the information currently available to the
Company and certain assumptions that are judged to be rational. Actual results may vary significantly from the
forecasts due to various factors. In addition, for matters concerning the above forecasts, please refer to “1. Results
of Operations and Analysis of Financial Situation (1) Analysis of results of operations” on page 2 of the attachment.

- The Company plans to hold a briefing session for institutional investors and analysts on Tuesday, May 13, 2014. We have
published materials for the briefing session on our website.
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1. Results of Operations and Analysis of FinanSialation
(1) Analysis of results of operations

[Outline of the current period]

In the world economy in the consolidated fiscalry@zder review (April 1, 2013 to March 31, 2014pital
investment was more active against the backgrofiat ecrease in corporate profits in the Unitealt&t, and a
moderate recovery trend was seen in the Europearoety. On the other hand, the pace of growth imAsi
economies including China slowed down.

Against the background of a weaker yen and higteeksrices caused by the economic policies and the
large-scale monetary easing policies implementethéyovernment and the Bank of Japan, the Japanese
economy saw an increase in capital investmentmpdaved profitability mainly at export-related coampes
and a recovery in the employment situation.

The electronics industry continued to see strofggsat smartphones, tablet PCs, and products tonzaative
applications, and sales of PCs which struggletiénfitst half also expanded temporarily at the ehthe fiscal
year due to replacement demand with the end ofastiigr Windows XP. It is a similar situation inethprint
circuit board (PCB) industry.

Under such an environment, the Group focused oaldping new products in the “CZ Series,” which hasigh
market share for package PCB for smartphones,ttBkls and PCs, and developing and selling prodiu¢te
“TP Series” and “EXE Series” that are for use vdibplays. In addition, a plan has arisen to usattfeind,”
which can handle high-frequency PCB, in the highsity multi-layer PCB for use in 3.9 generationdas
stations. On a regional basis, in Taiwan we expausaées of our chemicals for use in package PCB for
smartphones and tablets PCs and displays to bpeghip China, while in South Korea we increased sades
for displays.

As a result, our net sales in the consolidatedlfigear under review amounted to 8,003 million (gm 19.4%
year-on-year), operating income was 1,421 millien yup 54.9% year-on-year), ordinary income waS1,5
million yen (up 62.2% year-on-year), and net incomaes 925 million yen (up 47.6% year-on-year). Feirtithe
impact of foreign exchange rates mean that nes sateeased 686 million yen, and operating incoras up 96
million yen.

In addition, thanks to its “CZ Series” the Compavas approved by the Ministry of Economy, Trade and
Industry to be included in Global Niche Top Comeartelection 100 (GNT 100) as a company that hedupts
with a high market share worldwide.

[Prospects for the next year]

We believe we are in a situation that does notaftir excessive optimism because there is unceytaimout the
global economy in the next fiscal year. In termshaf domestic economy, though there are some céurses
concern such as fluctuations in demand due tofthetef the consumption tax hike or a rise in phiees of
imported goods and material costs owing to the el@ation of the yen, we expect the gradual econsetovery
will continue.

For the electronics industry, we expect to seengtsales of products for use in automobiles andl gades of
low-cost smartphones and tablet PCs, though weumeEales of personal computers will continueriagsfie.

In this environment, the Group aims to expand iéskat share with the “CZ Series” of products foe usth
PCB for smartphones and tablet PCs. Also, we willesto achieve good results for the “EXE Seriet”
products, which have become a global standardgerimlLCD TVs, in terms of their application to inetboards.
Furthermore, we will also focus on developing cheats for use with displays.

Based on this situation, the full-year consoliddt@écasts for the year ending March 31, 2015 (Apr2014 to
March 31, 2015) are as follows.

Year ended March 31, 2014 Year ending March 31, 201p Percentage change
Millions of yen Millions of yen (%)

Net sales 8,003 8,300 3.7
Operating income 1,421 1,500 5.5
Ordinary income 1,551 1,560 0.5

Net income 925 1,000 8.1
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(2) Analysis relating to the financial situation
[Analysis of the financial situation]
Cash and deposits grew by 1,361 million yen asaltref collecting accounts receivable; increasddsmeant
that notes and accounts receivable-trade were Gprilllon yen; and assets related to retiremenebtn
associated with the change in the accounting stdrfdaretirement benefits increased by 137 millj@m. These
were the major factors that affected our assetbaara result assets came to 12,869 million yerd, 286 million
yen compared with the end of the previous fiscarye
Short-term borrowings fell by 240 million yen asegult of repaying bank loans; notes and accounts
payable-trade grew by 203 million yen accompanyingeased sales; and deferred tax liability wabyfp73
million yen because of increased reserves for aidigry. As a result, our liabilities amounted t6@4 million
yen, up 389 million yen compared with the end &f pinevious fiscal year.
In terms of net assets, retained earnings werddmillion yen due to an increase in net incomel, there was
an increase in foreign currency translation adjestisidue to exchange rate differences with oursexaer
subsidiaries of 778 million yen. Consequently, agtets came to 10,265 million yen, up 1,595 miljien
compared with the end of the previous fiscal year.
As a result of the above, the equity ratio reacre&%.

[Analysis of cash flow]

Looking at the financial position in the consoligéfiscal year under review, cash and cash equitsle
(hereinafter referred to as “cash”) grew 1,223iomllyen compared with the previous year to recq8d 2
million yen.

Outlines of cash flow conditions at the end of¢besolidated fiscal year under review and reasons f
fluctuations in cash flows are as follows:

(Cash flow from operating activities)

Cash from operating activities amounted to 1,758aniyen (up 1,407 million yen year-on-year). Thias
mainly due to net income before income taxes amwrity interests of 1,499 million yen and depreoiaand
amortization of 312 million yen.

(Cash flow from investment activities)

As a result of investment activities, cash usedwarter to 231 million yen (up 128 million yen year-gear).
This was mainly due to an expenditure of 288 millj@n to acquire tangible fixed assets. Howevehdvawals
of time deposits in the net amount of 67 milliomymartially offset the fall in the amount of funds.

(Cash flow from financial activities)

As a result of financing activities, cash used amted to 459 million yen (up 59 million yen year-gear). This
was because 240 million yen was used to repay-$font borrowings and 219 million yen was used tp pa
dividends.

Changes in cash flow indicators

Year ended Year ended Year ended Year ended Year ended
March 31, 2010 |March 31,2011 | March 31,2012 |March 31, 2013 |March 31, 2014
Equity ratio (%) 78.4% 77.7% 76.9% 79.7% 79.8%
Equity ratio based on market value (%) 97.1% 74.4% 62.7% 95.0%) 125.1%
Debt repayment period (years) 0.5 0.5 0.6 0.7 -
Interest coverage ratio 167.4 2131 309.7 230.1 1637.1
Notes Equity ratio :Shareholders’ equity / net assets

Equity ratio based on market value :Market cajziddion / net assets

Debt repayment period ‘Interest-bearing liabiligperating cash flow

Interest coverage ratio :Operating cash flowériest payments

1. Allindicators are calculated based on constéiddinancial figures.

2. Market capitalization is calculated by multiplgithe closing share price by the number of shauéestanding
issued at the end of the period.

3. Operating cash flows are calculated using tisé 8aw from operating activities in the consoligiistatements of
cash flows. Interest-bearing liabilities also irdguall liabilities for which interest is paid outl@bilities recorded
on the consolidated balance sheet. In additionjseethe amount of interest paid in the consolidstaments of
cash flows as the figure for interest paid.
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(3) Basic policy for profit distribution and dividds for the current and next period
We at the Company are committed to distributingiretd earnings while carefully considering the ssitg of
reinvesting in businesses to enhance our corpeadte in future and our consolidated business pedace in
this and future terms, while maintaining a consiijestable dividend payout to our stakeholdersuiding
stockholders in a comprehensive manner. To reinmesir business activities, we plan to fund inuests
targeting areas such as future growth, includingendo strengthen R&D, increase production capaaitst
reinforce our overseas business base with the Bimamtaining and increasing our competitiveness.
In addition, we also strive to increase retainetfifs so as to establish sound financial conditionsrder to
support continuous growth. Dividends will be paéflecting the profits of this term according to paicy of a
consistently stable dividend payout.
For the fiscal year ended 2014, we will distribatgear-end dividend of ¥5 per share, making fata aannual
dividend of ¥10 per share when combined with thierim dividend paid of ¥5 per share.
For the next fiscal period, though there is a sefsmcertainty over future economic prospectsplam to
distribute an annual dividend of ¥12 per share,angulof an interim dividend of ¥6 per share anéaryend
dividend of ¥6 per share.

(4) Risks of business, etc.

The following section provides an overview of thiepipal risks that could affect the business ressahd

financial condition of the Group.

1 High dependence on the print circuit board (P@Bustry
The Group carries out PCB and parts material priaalubut because its products for use with PCBsipgc
a large portion of its total sales it is strongffeaeted by trends in the PCB industry. Therefoutife
production trends in the PCB industry could hasggaificant impact on our financial results.

2 Research and development expenses
The Group aggressively develops new products, maimmicals for PCBs. As technical innovations are
remarkable in the PCB field, we have to make sigfficresearch and development investment so thatwe
supply products applying such new technologiesréfoee, our policy provides for investing approxialg
10% of sales in R&D studies.
We will strive to create new demand or enhancesdalenew products, which are the outcome of oubDR&
investment. However, large R&D expenses could fzanegative impact on our financial results if saies
new products are below our expectations.
In addition, if we misanalyze market needs andtfalind in developing new products, or if we caraly
technical innovations, sales of our products wéitikase to negatively affect our financial results.

3 Overseas operations
The Group consists of the Company and five conatdidi subsidiaries. We establish a business steutdur
apply to the world’s major PCB markets in a compretive manner. In particular, to reinforce saleSast
Asia where the production of PCBs is rapidly insiag, our members involved in R&D, sales and
production are working as one to meet the neetlseo€hinese, Taiwanese and South Korean markets.
However, if sales in these regions become dulf geopolitical risks occur in these areas, ourriial
results could be negatively affected.

4 Hollowing out of the Japanese economy
The Company has dealings with almost all the PCBufacturers in Japan. More and more companiesin th
PCB industry are moving their bases overseas, gitoircut production costs. As a result, there esed
production of PCBs in Japan. If this trend accédsrén the future it could affect our financial uls.

5 Foreign currency risk
The Group’s operations are developed not only éndbhmestic market but also worldwide. Hence, our
year-end accounts receivable and such like mayféeted by fluctuations in exchange rates.

6 Surging prices of raw materials
While inorganic materials are the main materialstegmicals for PCBs and parts, the Group’s key yetsd
we use crude oil or copper-based materials astaptre raw materials. In addition, the Group’gntical
products are kept in polyethylene containers, whighused to transport them, and these containers a
significantly affected by crude oil prices.
Although we in the Group endeavor to implement-@ogting measures including the alteration of raw
materials and large-scale and lump-sum procurerifeaty material prices surge in future, our finahc
results could be negatively affected.
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7 Intellectual property rights
The Company has prioritized the management ofl@dlal property rights for chemical products as oh
the key management issues regarding risk manageWergstablished a specialized department for the
management of intellectual property rights to deigth the control of our patent rights worldwide aoding
to our patent strategy. However, we cannot as$ateall patents we apply for are registered or tierte are
no infringements of our patent rights by third gt Such circumstances, if they occurred, coule lza
negative impact on our financial results.

8 Environmental regulations
The Group’s chemicals for use in manufacturing R@B parts use a variety of chemicals. There are
regulations in many countries around the worldludimg Japan, that aim to limit the impact on the
environment and health problems that may occur velieh chemicals are used.
While we in the Group consider such regulationsé@ major business opportunity, if there is a ghan
them or if the development of new products is dedblyeyond our expectations, our financial resultgdcbe
negatively affected.

9 Recruiting and training of human resources
In light of the further enhancement of R&D and salempetitiveness aiming at reinforcing overseas
operations, the Group has aggressively undertakesctuit and train talented people. If we canectuit
and train the staff required to maintain our bussn@ur financial results could be negatively aédc

10 Change in prices of marketable securities held
The Group owns equity shares in other companisgrategic investments with the aim of building and
maintaining business relationships, particularlyhvidusiness partners. However, in cases wheredllue of
equity shares held decreases considerably andvalsiee no recoverability is recognized as a redudt o
considerable decrease in stock prices or deteiooraf financial conditions or bankruptcy of thev@stment
target company, the recording of impairment loggesquity shares held and the occurrence of evafuat
loss could have a negative impact on our finaneislilts.

11 Evaluation of land held
Of the pieces of land owned by the Group, someamnently unused. In the event that their evaluatialue
falls and an impairment on land is recorded in edaoce with Accounting Standards Implementation
Guidance No. 6, there may be an impact on the mgsrand financial condition of the Group.

12 Evaluation of recoverability of deferred taxetss
The Group determines recoverability after estingateEasonable future taxable income against future
deductible amounts, and records deferred tax asseteever, if a question arises regarding recoviétphs
a result of an actual taxable income differing fribva forecast or if a change occurs in the taxatifom
country including change of tax rate, re-evaluattbdeferred tax assets will be required. In thise; if
transfer from deferred tax assets becomes necessarfinancial results could be negatively affecte

13 Risk of effects of disasters

So that the production activities of the Compar@fsup are not impeded by natural disasters such as

earthquakes and floods, and other disasters, we dstablished production bases that are spreat apar
geographically. However, in the event that we dfiected by disasters or in the event that a disoapf a
supply chain means that our production amountraf fproducts such as electronic devices or theidike
reduced and the PCB and parts we produce are fé&dstea by that, then the Group’s earnings andritiel
condition may be impacted.
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2. Situation of the Corporate Group
The Group consists of the Company and five conat#idl subsidiaries. Our consolidated subsidiariesoated in
Taiwan, Hong Kong, China, and Europe (Belgium), ewechave adopted a system that allows us to meelsria the
markets for PCB and electronic parts all over tlogldv The Group’s businesses are manufacturingsetithg
chemicals for use in PCB and displays, and settiaghinery and materials for use in making PCB.

In addition, the following categories are the sase¢hose stated in “4. Consolidated Financial Stat#s (5) Notes to
Consolidated Financial Statements (Segment Infaompgt

Category Company name Business categotly Product catego Mamsirr?/?cu:sts and
Japan MEC COMPANY LTD. Adhesion
Chemicals for PCB, promoters, etchants,
Taiwan ggﬁ gﬁ\ll\\l/xALl}ll'D chemicals for displays and other surface
: 2 treatment agents
32 Chemical treatment
MEC (HONG KONG) . . e machines, various
Hong Kong LTD Materials for print a _ types of
(Zl-ri](l);giyong, MEC FINE CHEMICAL cwgwtl board (PCB) Machinery for PCB pre-processing and
(ZHUHAI) LTD. and electronic parts post-processing
machinery
MEC CHINA g Copper folil, d
China (Suzhou) SPECIALTY PRODUCTS S | Materials for PCB filmpp - ary
(SUZHOU) CO., LTD. o
Europe MEC EUROPE NV. Other Mechanical repai

A diagram of the Group’s business system is asvid!

Products and goods, work in
process, and raw materials

— > . Products
100% (Sub5|d|a.ry in Taiwan) and goods
------------------ » MEC TAIWAN COMPANY LTD. >
Royalty
Product e
Products and goods | (Subsidiary in Hong Kong) Product
= 100%, MEC (HONG KONG) LTD. »
__________________ *
A | &
Product L 100% g
s .| Workin process, and £
5 g raw materials | (sypsidiary in China) product | o
[oR -
3 £ Royalty MEC FINE > S
Q o ™ CHEMICAL (ZHUHAT) LTD. g
D @ | Products and goods, worklin >
] < ! @)
e [ process, and raw materiajs — -
S =] # (Subsidiary in China)
[a) % 1009, Product
S I;I ------ - MEC CHINA SPECIALTY -
= oyalt N } ;
Products| 2 .| Products yary ‘PRODLCTS(SLZ]-IOL}DD. » LTD,
d goods & | and goods roducts and goods, W(_)rk "
and g S a® prcces:, and raw materia :
< EE ™ (Subsidiary in Belgium) Products an
8 100% I Bl goods
o ! ¥ -
ol 1 pP————————— # MEC EUROPE NYV.
£ Royalty
@ -
'_
Product Product
> Agent, sales outlet

Note: The Company almost always directly sells poisl and goods to overseas customers; howevetisit s

some of them via a trading company or leasing campa

—®Business relationship —— * Investment relationship

Our subsidiary in Taiwan (MEC TAIWAN COMPANY LTD.Jhas a 0.05% stake in our subsidiary in Belgium
(MEC EUROPE NV).
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3. Management Policy
(1) Basic management policy

The significance of the existence of advanced elaat equipment, centered on semiconductors, &ya k
industry in all areas of technology, including infation processing technology, automobiles, thérenment
and energy, continues to increase. Competition éatventerprises in the PCB and parts manufactimihgstry,
which provides the base technology, is undergoimthér globalization.
Under these circumstances, we are maintainingtoamg competitiveness we enjoy in the domestic RG&
parts industry and focusing on expanding saleBarEast Asian market, centered on China, TaiwarSauudh
Korea, by taking maximum advantage of the unrivhtechnological knowhow that we have accumulatetiito
point and putting new technology to practical use.
Also, in regard to research and development, wisithe basis of our competitiveness, we are funtbieforcing
our product development system to meet the needsstémers, including higher-density circuits aadt® and
higher-reliability lines, with a basic approachetiminating waste and lowering costs from the pecsipes of
the environment and energy saving. Moreover, algitly strengthening our market response capabilities
including subsidiaries, we are developing new pot&lthat apply the copper surface treatment tecigyahnd
metal surface treatment technology that are oue fiorvarious applications.

(2) Targeted management indicators
The Company uses management indicators emphasizingp operating profit in order to return profits t
shareholders in accordance with profit levels, armimotes the continuous improvement of ROE as the
Company’s management indicator.

45th Term
(Current fiscal year
(Year ended
March 31, 2014)

ROE% 1.6 0.7 7.6 9.8

42nd Term 43rd Term 44th Term
ltem (Year ended (Year ended (Year ended
March 31, 2011) | March 31, 2012) | March 31, 2013)

(3) Medium- to long-term company management stiageg
The Company is addressing the following themesdeofor the Group to continue growing.
i)  Handling of high-density PCB and high-reliabil?CB technology
The Company’s CZ Series of agents for carryingsontace roughening treatment on copper have aataire
exclusive market share worldwide as pre-procesaifggts that promote adhesion between resin ancecapp
package PCB for PCs. We are increasing the apiplicaf the CZ Series to package PCB for use iretabCs
and smartphones, whose growth is remarkable, goaneling sales.
Further, in order to allow smartphones and tabs ® be used for a long time on one charge, ératfor
manufacturers to give them large battery capadiiesntinuing. To do this, electronic componentsshbe
miniaturized and the density of motherboards isdgasing; thus, there is a possibility that the Canys CZ
Series and EXE Series for use in forming wire pagia@s part of an etching method may be newly adband
so we are focusing on product development and salibst end.
A plan has arisen to use Flatbond, which can hamidle-frequency PCB, in the high-density multi-lafgCB of
base stations as a 3.9 generation communicatidarsy3 here is a possibility that it may see largeagh in
future, in the area of fourth-generation commundcabase stations due to the trend toward highdfeaqy
products for use in automotive sensors and sueh lik
i)  Handling of flexible PCB
The Company’s chemicals for use in manufacturin@ P@ve a large share of the market for high-deri3i{3
of package PCB and the like, but they have not lseempetitive in terms of cost with respect to tlexible PCB.
However tablet PCs and smartphones use a numliflexifie PCB and they are becoming high-densitysone
Our traditional etching agent is being adoptedhia &rea, and we are aiming to increase salesrofplications
for flexible PCB.
iii) Handling of products other than PCB
The Company has committed itself to acquiring besses related to products other than PCB, as zon¢al
expansion of our chemicals by the end of 2020.
We have recently made some achievements in the afedemicals for use in smartphones and tablet Bl
for use in electronic parts used in displays of LOBs. For LCD TVs in particular, our chemicals hdaacome
industry-standard products.
Moreover, by using our surface etching technolofpesnetals other than copper such as nickel, alumiand
stainless steel, as an alternative to the procaptoged up to now that uses an adhesive to bondlraetl resin,
we are proceeding to establish the technology oélshra with a long-term perspective.
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iv) Handling of overseas markets

In the domestic Japanese PCB and parts markeE,aimpany is confident that it has built a strongitms as an
enterprise that contributes to resolving cost, netdgy and environment issues at customer manufrstu
Moreover, we believe in regard to future trendthim Japanese PCB and parts industry that the Corspan
strengths will be exhibited even further becauseettwill be an increasing need for high-density and
high-reliability products.

In the Asian market, we have focused on acquirirgiamers, established subsidiaries in Taiwan andaCh
whose economies are continuing to grow, openedfee an Vietnam, and produced successful resitsuture
also, we will strengthen our support for all ouemeas subsidiaries and offices, and by makingibatibpns to
the stable procurement of materials and also dpiredochemicals for use overseas we will work toriove
customer satisfaction in all regions and thus edpales in overseas markets.

Based on the development of these managementgtstéhe Group will aim to acquire a positionhe global
PCB industry in possession of multiple areas wherare the only company or the number one compakiyg
metal surface treatment technology, including coppeface treatment technology, as our core tecigyoWe
will also aim in the medium-term to apply metalfage treatment technology to various applicatiard w&ill do
our utmost to continue realizing high growth onosigoing basis.

(4) Issues to be addressed

The Company’s Group is aware that it needs to addte following issues.

i)  Use of existing core technology to develop prddin new areas and establishment of businesses
The Group specializes in producing materials foBB@nd parts and has the risk of being strongbcsé by
the trend of production in the PCB and parts ingu3b reduce the risk, we will utilize the techogy we
have accumulated so far and work to establish t@olyy that allows them to be applied in new ardécre
specifically, we are refining technology called Aptaa that can contribute to reducing the weightroiducts
by eliminating the need for adhesive and roughetiiegsurface of metals such as nickel, aluminum and
stainless steel to improve their adhesion to masti

i) Strategy for overseas markets
The Company’s Group is building a strong sales ogtwhat covers the PCB and parts market in Jdpahe
Asian market, we have focused on acquiring custepestablished subsidiaries in Taiwan and Chinaseho
economies are continuing to grow, opened an offiddetnam, and produced successful results.

On the other hand, common chemicals are an anehigh we have not sufficiently demonstrated the
superiority of our chemical processes. And in #isa, with regards to products for which the ghift
high-density parts will progress even more in thteife, such as those for use in flexible PCB, &ad are
highly likely to be markets going forward, we witlake strategic product selections and ensure thatanw
secure orders while controlling risk. So that we oespond flexibly and strategically to these @drades, we
will continue to remain focused on strengthenirgy¢bstomer support offered by the Group.

iii) Strengthening of corporate governance
The Group believes that it in order to maximizershalder profit it is essential to increase corp®ralue by
making ongoing efforts that aim to enhance corgogatvernance. More specifically, the Company’sqoto
advance efforts to ensure fair and transparent geanant, precise and rapid information disclosund, a
thorough accountability.

In line with the policy to actively promote diversof management, we are working on inviting outsid
directors to participate in our business operatitmaddition, we are working to establish rulestsas those
that enact strict criteria in cases where our marglgick independence.

Further, the Company’s policy has for some timenkteerecruit talented personnel, aiming to have a
well-rounded sense of values by promoting divergitya recent result, the Company was mentioneithdy
Cabinet Office as an example of an organizatiomhith women are active. In future, we will continue
working to improve various systems such as oneseftuiting women to work as executives and margger
and one that makes it possible for all mothergtorn to work after taking maternity leave.

iv) Securing and nurturing of human resources
The Company Group is actively working to recruitelient staff to strengthen its R&D system andisgl|
power. However, that alone is not enough to fullgrsgthen the Group as a whole. In order to strergour
managerial capabilities in various areas we wiill/stto secure the necessary employees by hiringlpawith
specialist knowledge and nurturing our staff.

v) Improving business efficiency
We in the Group expect to see a large part of tisénless being more and more dependent on ovensses a
also in future. Accompanying that, in order to erdihe efficiency and appropriateness of the ol/bradiness,
we will introduce people with expert knowledge atidve to eliminate various risks.



MEC COMPANY LTD. (4971) Financial Announcement foetflear Ended March 31, 2014

4, Consolidated financial statements

(1) Consolidated balance sheet

( in thousands of yen )

As of March 31, 2013

As of March 31, 2014

Assets
Current assets
Cash and deposits 2,708,651 4,070,511
Notes and accounts receivable - trade 2,236,528 2,362,368
Merchandise and finished goods 267,249 343,709
Work in process 36,068 37,464
Raw materials and supplies 236,919 257,004
Deferred tax assets 165,496 221,417
Other 85,528 71,374
Allowance for doubtful accounts (9,393) (25,780)
Total current assets 5,727,049 7,338,072
Non-current assets
Property, plant and equipment
Buildings and structures 3,029,804 3,203,590
Accumulated depreciation (1,688,246) (1,839,194)
Buildings and structures, net * 1,341,558 * 1,364,396
Machinery, equipment and vehicles 1,606,835 1,828,802
Accumulated depreciation (1,223,745) (1,363,465)
Machinery, equipment and vehicles, ne 383,089 465,337
Tools, furniture and fixtures 596,444 690,355
Accumulated depreciation (468,038) (517,114)
Tools, furniture and fixtures, net 128,406 173,241
Land * 2,789,376 * 2,832,331
Construction in progress 36,287 3,070
Total property, plant and equipment 4,678,718 4,838,376
Intangible assets 44 651 42,282
Investments and other assets
Investment securities 332,591 405,090
Net defined benefit asset = 137,703
Deferred tax assets 4,092 6,391
Other 114,617 101,851
Allowance for doubtful accounts (17,997) (263)
Total investments and other assets 433,303 650,773
Total non-current assets 5,156,672 5,531,432
Total assets 10,883,722 12,869,504
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( in thousands of yen )

As of March 31, 2013 As of March 31, 2014

Liabilities
Current liabilities

Notes and accounts payable - trade 688,215 891,647
Short-term loans payable 240,000 —
Accounts payable - other 240,411 355,622
Accrued expenses 50,139 59,908
Income taxes payable 270,886 351,175
Provision for bonuses 132,302 220,157
Provision for directors' bonuses 11,350 30,950
Other 219,699 179,797
Total current liabilities 1,853,004 2,089,259
Non-current liabilities
Deferred tax liabilities 246,631 420,316
Provision for retirement benefits 85,561 —
Net defined benefit liability = 67,619
Other 29,102 27,073
Total non-current liabilities 361,295 515,009
Total liabilities 2,214,300 2,604,268
Net assets
Shareholders' equity
Capital stock 594,142 594,142
Capital surplus 446,358 446,358
Retained earnings 7,945,033 8,649,354
Treasury shares (12) (12)
Total shareholders' equity 8,985,521 9,689,842
Accumulated other comprehensive income
Valua.tllon difference on available-for-sale 32.842 73,635
securities
Foreign currency translation adjustment (348,942) 429,794
Remeasurements of defined benefit plans = 71,963
Total accumulated other comprehensive incor (316,100) 575,393
Total net assets 8,669,421 10,265,235
Total liabilities and net assets 10,883,722 12,869,504
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(2) Consolidated statement of comprehensive income

( Consolidated statement of income )

( in thousands of yen )

Year ended March 31, 2013

Year ended March 31, 2014

(April 1, 2012 to March 31, 2013) (April 1, 2013 to March 31, 2014)

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income
Non-operating income
Interest income
Dividend income
Gain on sales of investment securities
Foreign exchange gains
Trial products income
Other
Total non-operating income
Non-operating expenses
Interest expenses
Sales discounts
Foreign exchange losses
Other
Total non-operating expenses
Ordinary income
Extraordinary income
Gain on sales of non-current assets
Surrender value of insurance
Reversal of legal debt reserve
Total extraordinary income
Extraordinary losses
Loss on sales of non-current assets
Loss on retirement of non-current assets
Impairment loss
Total extraordinary losses

Income before income taxes and minority interests

Income taxes - current

Income taxes - deferred

Total income taxes

Income before minority interests
Net income

6,703,970 8,003,384
*1 2,554,622 *] 3,043,233
4,149,347 4,960,151
*2*3 3,231,583 *2*3 3,538,460
917,763 1,421,690
29,145 31,472
7,831 8,938

— 698

— 58,294
14,156 15,205
13,478 22,063
64,612 136,672
1,603 1,114
3,389 4,221
16,949 —
3,598 1,186
25,540 6,522
956,835 1,551,840
*4 2,898 *4 593
1,571 —
45,135 —
49,605 593
*5 2,057 *5 1,752
*6 10,827 *6 8,493
— *7 43,000
12,884 53,246
993,557 1,499,188
544,928 519,071
(178,327) 55,014
366,600 574,085
626,956 925,102
626,956 925,102
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( Consolidated statement of comprehensive income )
( in thousands of yen )

Year ended March 31, 2013  Year ended March 31, 2014
(April 1, 2012 to March 31, 2013) (April 1, 2013 to March 31, 2014)

Income before minority interests 626,956 925,102
Other comprehensive income
Valuation difference on available-for-sale secasiti (18,731) 40,793
Foreign currency translation adjustment 495,491 778,737
Total other comprehensive income * 476,759 * 819,530
Comprehensive income 1,103,715 1,744,632
Comprehensive income attributable to
Comprehensive income attributable to owners of 1,103,715 1,744,632

parent
Comprehensive income attributable to minority . .

interests
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(3) Consolidated statement of changes in equity

Previous fiscal year

(April 1, 2012 to March 2013)

( in thousands of yen )

Shareholders' equity

. Total
Capital stock Capital surplus ':g:g;:eg Treasury shares| shareholders’
9 equity
Balance at beginning of
current perio 594,142 446,358 7,478,645 (12) 8,519,134
Changes of items during
perioc
Dividends of surplus (160,568) (160,568)
Net income 626,956 626,956
Net changes of items
other than
shareholders' equ
Total changes of items o . .
during perio 466,387 466,387
?::%r;ce atend of curren 594,142 446,358 7,945,033 (12) 8,985,521

Accumulated other comprehensive income

. Total
:j/i?;g?e“r?:e on Foreign currency] Remeasurements accumulated Total net assets
available-for-sa translation of defined benefitl other .
le securities adjustment plans icnocr(r)1r|c])1r(ehens|ve
Balance at beginning of .
current perio 51,574 (844,434) (792,859) 7,726,274
Changes of items during
perioc
Dividends of surplus (160,568)
Net income 626,956
Net changes of items
other than (18,731) 495,491 - 476,759 476,759
shareholders' equ
Total changes of items N
during perio (18,731) 495,491 476,759 943,147
?::%r;ce atend of curren 32,842 (348,942) — (316,100) 8,669,421
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Current fiscal year ( April 1, 2013 to March 3012 )

( in thousands of yen )

Shareholders' equity

. Total
Capital stock Capital surplus ':g:g;:eg Treasury shares| shareholders’
9 equity
Balance at beginning of
current perio 594,142 446,358 7,945,033 (12) 8,985,521
Changes of items during
perioc
Dividends of surplus (220,781) (220,781)
Net income 925,102 925,102
Net changes of items
other than
shareholders' equ
Total changes of items N . 704.320 . 704.320
during perio ! !
?::%r;ce at end of curren 594,142 446,358 8,649,354 (12) 9,689,842

Accumulated other comprehensive income

. Total
Xﬁflgféfge on Foreign currency] Remeasurments| accumulated Total net assets
available-for-sa translation of defined benefitl other
| - adjustment plans comprehensive
e securities income
Balance at beginning of o
current perio 32,842 (348,942) (316,100) 8,669,421
Changes of items during
perioc
Dividends of surplus (220,781)
Net income 925,102
Net changes of items
other than 40,793 778,737 71,963 891,493 891,493
shareholders' equ
Total changes of items
during perio 40,793 778,737 71,963 891,493 1,595,814
?::%r;ce atend of curren 73,635 429,794 71,963 575,393 | 10,265,235
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(4) Consolidated statement of cash flow

( in thousands of yen )

Year ended March 31, 2013

(April 1, 2012 to March 31, 2013)

Year ended March 31, 2014

(April 1, 2013 to March 31, 2014)

Cash flows from operating activities

Income before income taxes and minority interes 993,557 1,499,188
Depreciation 299,653 312,123
Impairment loss — 43,000
Increase (decrease) in allowance for doubtful (3,659) (4,944)
accounts
Increase (decrease) in provision for bonuses 776 87,855
Increase (decrease) in provision for directors' 4.150 19.600
bonuses
Incree'13e (decrease) in provision for retirement (23,239) (86,685)
benefits
Increase (decrease) in Net defined benefit lighilit = (70,084)
Interest and dividend income (36,977) (40,411)
Interest expenses 1,603 1,114
Surrender value of insurance (1,571) —
Decr.ease (increase) in notes and accounts (449,268) 68.727
receivable - trade
Decrease (increase) in inventories (52,615) 1,296
Increase (decrease) in notes and accounts paya 115,052 146,524
trade
Other, net (111,890) 169,304
Subtotal 735,572 2,146,610
Interest and dividend income received 36,065 41,243
Interest expenses paid (1,532) (1,074)
Income taxes refund 2,873 596
Income taxes paid (386,923) (427,726)
Tax payment of corporation tax due of correction (33,420) —
Net cash provided by (used in) operating activitie 352,635 1,759,649
Cash flows from investing activities
Payments into time deposits (1,534,970) (1,677,304)
Proceeds from withdrawal of time deposits 1,712,803 1,744,726
Purchase of property, plant and equipment (275,542) (288,581)
Proclzeeds from sales of property, plant and 4.955 836
equipment
Purchase of intangible assets (2,400) (2,790)
Purchase of investment securities (8,976) (9,167)
Proceeds from sales of investment securities — 700
Proceeds from maturity of insurance funds 3,844 —
Other, net (2,651) (1,073)
Net cash provided by (used in) investing activitie (102,937) (231,654)
Cash flows from financing activities
Net increase (decrease) in short-term loans pay: (140,000) (160,000)
Increase in short-term loans payable 160,000 80,000
Decrease in short-term loans payable (260,000) (160,000)
Cash dividends paid (160,063) (219,956)
Net cash provided by (used in) financing activitie (400,063) (59,956)
Effe.ct of exchange rate change on cash and cash 81,946 155,740
equivalents
Net increase (decrease) in cash and cash equisaler (68,419) 1,223,779
Cash and cash equivalents at beginning of period 1,817,828 1,749,409
Cash and cash equivalents at end of period * 1,749,409 * 2,973,188
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(5) Notes on the consolidated financial statements

(Notes on the premise of a going concern)
N/A

(Basis of presentation and summary of significanbaating policies for the preparation of consokdbfinancial statements)
1 Scope of Consolidation
Number of consolidated subsidiaries: 5
Name of consolidated subsidiaries:
The names are stated in “2. Situation of the Cotpd&aoup” and so they are omitted here.

2  Fiscal Year-End of Consolidated Subsidiaries
The fiscal year-end of all consolidated subsidaiseDecember 31.
In preparing the consolidated financial statemehts Company uses the financial statements of ttmspanies
as of their fiscal year-end. For major intervenirapsactions that occurred between the fiscal gadrof those
companies and March 31, appropriate adjustments baen made in the consolidated financial statesnent

3 Summary of Significant Accounting Policies
(1) Basis and Methods of Valuation of SignificancAts
[1] Marketable securities
Other marketable securities
Securities with determinable market value:
Stated at the market value method based on thedjnadrket prices at the end of the fiscal yeargalimed
holding gains and losses are reported in a compariesmareholders’ equity, with the cost of sedesitsold
being calculated by the moving-average method.)
Securities without a determinable market value:
Stated at cost using the moving-average method
[2] Derivatives
Stated at the market value method
[3] Inventories
(i) Goods, products (chemicals), work in proceas; materials, inventories of merchandise and sagpli
Stated at cost based on the periodic average méloott price devaluation based on the decrease in
profitability of balance sheet values)
(i) Products (Machinery):
Stated at cost based on the cost convention métinadk price devaluation based on the decrease in
profitability of balance sheet values)
(2) Depreciation and Amortization of Significanteciable Assets
[1] Tangible fixed assets
The Company accounts for depreciation of tangibledfiassets by the declining-balance method, efoept
buildings (excluding fixtures) acquired on and eftpril 1, 1998, which are accounted for by theuigfint-line
method.
Overseas consolidated subsidiaries account fadépeeciation of property, plants, and equipmennigdy
the straight-line method.
The principal useful lives are as follows:

Building and structures: 7 — 50 years
Machinery and vehicles: 4 — 10 years
Tools and equipment: 4 —7 years

[2] Intangible Assets

Intangible assets are amortized using the strdiightnethod
(3) Method of Accounting for Significant Allowances

[1] Allowance for Doubtful Accounts
The Company provides allowance for doubtful accoim#s amount sufficient to cover probable losses o
collection. Provision for normal receivables isccddted by using the actual percentage of credgtds, while
for certain identified doubtful receivables, recmlglity is assessed separately to estimate thelleatible
amount. Overseas subsidiaries compute allowancesyniiased on an individual estimate of certaimiifeed
doubtful receivables that may not be recoverable.

[2] Allowance for Bonuses
The Company provides allowance for bonuses for eyagl® and executive officers who are not directaset
on the estimated amount of payment in the currensalidated year.

[3] Provision for Directors’ Bonuses
The Company provides allowance for bonuses for ttiredased on the estimated amount of paymentin th
current consolidated year.

16



MEC COMPANY LTD. (4971) Financial Announcement foetflear Ended March 31, 2014

(4) Method of accounting for retirement benefits
The Company provides allowance for retirement bénethe amount to be recognized on the consoliatdance
sheet date based on the estimated amount of tfexf@o benefit obligation and the fair value ofrpissets at the
end of the current consolidated fiscal year.

Please note that for this retirement plan we haepted a contract-type defined benefit corporatsiom plan. In
calculating retirement benefit obligations, we thee straight-line method to attribute estimated am® of
retirement benefits to the period up to the enthefcurrent fiscal year.

Prior service costs are amortized by the straiigietsinethod over a certain period within the avergémated
remaining service period of employees, which iydérs, at the time of occurrence.

Actuarial differences are amortized by the dectifralance method over a certain period within treage
estimated remaining service period of employeéketime of occurrence of each year, which is ldrge
beginning from the following fiscal year.

With regards to any difference of unrecognized agal gain or loss and unrecognized prior servizs,cafter
adjusting for tax effects we record a cumulativpisitinent relating to retirement benefits for tathbther
accumulated comprehensive income in the “Net dssetsion.

Since the plan assets were greater than the retiteipenefit obligations at the end of the currestal year, the
Company has recorded this difference in “Assetded|to retirement benefits” in investments and o#ssets.

In addition, so as to prepare for retirement bésédir executive officers of the Company who arediagctors and
for some subsidiaries, when calculating liabilitiekting to retirement benefits and retirementdfiegosts we
apply the simplified method that uses the methadiich the year-end amount payable in accordantietive
retirement benefits is deemed to be the retirernenéfits obligation.

(5) Basis of translation of significant assets aalilities denominated in foreign currencies inépdnese yen
Monetary receivables and payables denominateddigfio currencies are translated into yen usingtbeailing
spot exchange rate on the consolidated balance dateand any exchange differences are accountess forofit
or loss. Assets and liabilities of overseas subsigs are translated into yen at the prevailing sgte at the balance
sheet date of subsidiaries. The profit and losobolidated subsidiaries are translated into y¢neaaverage spot
rate during the period and any exchange differeapesecorded as foreign currency translation aijustment
under net assets.

(6) Cash and cash equivalent in the consolidateersémnt of cash flow
Cash and cash equivalent comprise cash on handndeteposits and short-term, highly liquid investisehat
are readily convertible into known amounts of cast which are subject to an insignificant risk lsécge in value,
having been within three months of maturity at asigjon.

(7) Other significant matters for the preparatiéeansolidated financial statements
Accounting for consumption taxes
The Company adopts the tax exclusion method.

(Changes in accounting policies)
(Application of Accounting Standards for RetiremBenefits)
We apply “Accounting Standards for Retirement Bes&fidSBJ Statement No. 26, May 17, 2012; hereinafter
“Accounting Standards for Retirement Benefits”) aflidance on Accounting Standards for Retirement Btshef
(ASBJ Guidance No. 25, May 17, 2012; hereinafter itRatent Benefits Guidance”) from the end of the entr
fiscal year (except for the provisions listed ie thody text of Paragraph 35 of the Accounting Staaslfor
Retirement Benefits and the body text of Clause GR@Retirement Benefits Guidance), and changed tm#tkod
that posts the amount obtained by deducting theuatmaf plan assets from the retirement benefitgablon as assets
or liabilities for retirement benefits, and we pastassets for retirement benefits the differeficmmcognized
actuarial gain and loss and unrecognized prioriGeost.
With regard to the application of the Accountingr8tards for Retirement Benefits, etc., we followttheasitional
handling specified in Paragraph 37 of the AccognStandards for Retirement Benefits and at the emtideofurrent
consolidated fiscal year we adjust the amount ofudative adjustment pertaining to retirement beaedff other
accumulated comprehensive income in considerafiampimpact associated with the corresponding ghan
As a result, at the end of the current consolidiseal year under review liabilities pertainingritirement benefits
came to 67,619 thousand yen and assets pertamiegitement benefits amounted to 137,703 thougandamount
of other accumulated comprehensive income increlagéd 963 thousand yen.
In addition, net assets per share increased byy258
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(Accounting standards not applied)
¢ “Accounting Standards for Retirement Benefits” (ASBdtement No. 26, May 17, 2012)
« “Guidance on Accounting Standards for Retirementeffitss” (ASBJ Guidance No. 25, May 17, 2012)

(1) Overview
We have revised our method of treating the diffeeawith unrecognized actuarial gain and loss amdaagnized
prior service cost, and method of calculating estient benefit obligations and service cost and rezgthour
disclosure.

(2) Applicable Date
We will apply the revision to the method of caldirlg retirement benefit obligations and servicet éasm the
beginning of the year ended March 31, 2015. Intamdisince transitional handling provisions haeei established
in the corresponding accounting standards, we sballetroactively apply this change to the comisdtd financial
statements of prior periods.

(3) Impact of adopting the corresponding accounsiagdards

We are currently evaluating the impact that thésien to the method of calculating retirement béraligations
and service cost may have on our consolidated ¢inbstatements.
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(Notes to consolidated balance sheet)
*  Assets pledged in collateral

Previous fiscal year
(As of March 31, 2013)

Current fiscal year

(As of March 31, 2014)

Buildings and structures 9,840 thousand yen
Land 24,093 thousand yen

6,265 thousand yen
30,469 thousand yen

Total 33,933 thousand yen
There is no obligation corresponding to the abdedged assets.

(Notes to consolidated statements of income)

36,735 thousand yen

*1 The inventories at the fiscal year end are tieunts after write-down of book value as a resiit decrease in

profitability, and the following loss on valuati@fi inventories is included in cost of sales.

Previous fiscal year
(April 1, 2012 To March

Current fiscal year
(April 1, 2013

31, 2013) To March 31, 2014)

1,387 thousand yen

*2 Breakdown of selling, general, and administraxpenses.

9,188 thousand yen

Previous fiscal year
(April 1, 2012 To
March 31, 2013)

Current fiscal year
(April 1, 2013
To March 31, 2014)

Salaries and bonuses
Research and development expenses

883,819 thousand yen
740,870 thousand y

Packing and transportation expenses 324,949 thdysan
Provision for allowance for bonuses 81,301 thousaerd
Provision for directors’ bonuses 11,350 thousand ye

*3 Research and development expenses included erglezxpenses were as follows.

976, 091 thousand yen
762, 253 thousand yen
364, 960 thousand yen
133, 021 thousand yen

30, 950 thousand yen

Previous fiscal year
(April 1, 2012 To March

Current fiscal year
(April 1, 2013

31, 2013) To March 31, 2014)

740,870 thousand yen

*4 Breakdown of profit on sale of fixed assets isabows.

762,253 thousand yen

Previous fiscal year
(April 1, 2012 To
March 31, 2013)

Current fiscal year
(April 1, 2013
To March 31, 2014)

Machinery, equipment and vehicles 2,313 thousand ye
Tools, furniture and fixtures 584 thousand yen

593 thousand yen
- thousand yen

Total 2,898 thousand yen

*5  Breakdown of loss on sale of fixed assets iHews.

593 thousand yen

Previous fiscal year
(April 1, 2012 To
March 31, 2013)

Current fiscal year
(April 1, 2013
To March 31, 2014)

Machinery, equipment and vehicles 1,087 thousand ye
Tools, furniture and fixtures 969 thousand yen

289 thousand yen
62,thousand yen

Total 2,057 thousand yen
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*6 Breakdown of loss on disposal of fixed assetssifollows.

Previous fiscal year Current fiscal year
(April 1, 2012 (April 1, 2013

To March 31, 2013) To March 31, 2014)
Buildings and structures 1,304 thousand yen 2,381 thousand yen
Machinery, equipment and vehicles 3,095 thousand ye 1,007 thousand yen
Tools, furniture and fixtures 134 thousand yen 461 thousand yen
Fixed asset removal costs 6,292 thousand yen 4,643 thousand yen
Total 10,827 thousand yen 8,493 thousand yen

*7 Impairment loss

Previous fiscal year (April 1, 2012 to March 3113
N/A

Current fiscal year (April 1, 2013 to March 31, 2p14

In the consolidated fiscal year under review, thenGany posted an impairment loss of 43,000 thousand
yen as an extraordinary loss for the following &&sse

Place Use Type Amount
Hyogo Prefecture
Amagasaki City

Idle assets Land 43,000 thousand [yen

(Reason for the recognition of impairment losses)

Some land became an idle asset because of thdlatinoeof the plan to build a new plant. This lames
unused at the end of the fiscal year under reviéns, we reduced its book value to the recoverable
amount. The recoverable amount is based on therrsbown in a report produced by real estate
appraisers.

(Method of grouping assets)

In principle, assets are grouped on the basisaif gioduction and sales system and by reportable
segment, while idle assets are grouped in unitsdifidual properties.

(Matters related to consolidated statement of celmgmsive income)
*  Amount of reclassification adjustment and taxeeffamount pertaining to other comprehensive income

Previous fiscal year Current fiscal year
(April 1, 2012 To March 31, (April 1, 2013 To March 31,
2013) 2014)
Valuation difference on available-for-sale
securities:
ﬁrr]r:jztﬁr:tesirglng in the current fiscal year (29,082) thousand yen 63.333 ;r;?]usand
Amount of reclassification adjustment - -
Before income tax effect (29,082) 63,333
Income tax effect 10,350 (22,540)
Valuation difference on available-for-sale
securities (18,731) 40,793
Foreign currency translation and adjustment:
ﬁrr;r:jc:ir;gsir;:lng in the current fiscal year 495,491 778.737
Other comprehensive income 476,759 819,530
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(Matters related to consolidated statement of chaiy shareholders’ equity)
Previous fiscal year (April 1, 2012 to March 3113

1.

Class and numbers of total shares issued arglityestock held

Number of shares at the
beginning of the curren

Increase in number of
shares during the fisca

Decrease in number o
shares during the fisca|

Number of shares at th
end of the fiscal year

3%

fiscal year year year
Shares issued
Common stock| 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stock
Common stock 34 - - 34
Total 34 - - 34
2. Dividends

(1) Amount of dividends paid

Total amount of Dividend per sharg
(Resolution) Class of shares| dividends (thousands Date of record Effective date
of yen) (yen)

May 23, 2012
Board of directors’ Common stock 80,284 4 March 31, 2012 June 5, 2012
meeting
Oct. 31, 2012
Board of directors’ Common stock 80,284 4 Sep 30, 2012 December 4, 201
meeting

(2) Dividends with a record date within the currietal year that become effective after the entheffiscal year

Total amount of S ;
. Class of dividends ource o Dividend per .
(Resolution) shares (thousands of dividends share (yen) Date of record Effective date
yen)
May 23, 2013 Common Retained
Board of directors’ stock 120,42 earnings 6 March 31, 2013 June 4, 2013
meeting

Current fiscal year (April 1, 2013 to March 31, 2p14

1.

Class and numbers of total shares issued arglityestock held

Number of shares at th
beginning of the curren

2

Increase in number of
I shares during the fiscal

Decrease in number o
shares during the fisca

Number of shares at th
end of the fiscal year

fiscal year year year
Shares issued
Common stock 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stock
Common stock 34 - - 34
Total 34 - - 34
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2. Dividends
(1) Amount of dividends paid

Total amount of Dividend per sharg
(Resolution) Class of shares|dividends (thousands P Date of record Effective date
of yen) (yen)

May 23, 2013
Board of directors] Common stock 120,42p 6 | March 31, 2013| June 4, 2013
meeting
October 31, 2013
Board of directors] Common stock 100,35b 5 September 30, December 3,
meeting 2013 2013

(2) Dividends with a record date within the curristal year that become effective after the entheffiscal year

Total amount of .
. Class of dividends Source o Dividend per )
(Resolution) shares (thousands of| dividends share (ygn) Date of record Effective date
yen)
May 22, 2014 Common Retained
Board of directors’ 100,355 . 5 March 31, 2014| June 2, 2014
meeting stock earnings

(Consolidated statement of cash flow)
*  Reconciliation of cash and cash equivalents aetigeof the fiscal year with the consolidated bedesheet accounts

Previous fiscal year Current fiscal year
(April 1, 2012 to (April 1, 2013 to
March 31, 2013) March 31, 2014)
Cash and deposits N _ 2,708,651 thousand yen 4,070,511 thousand yen
Time deposits with maturities extending over
three months (959,242 thousand yen) (1,097,323 thousand yen)
Cash and cash equivalents 1,749,409 thousand yen 2,973,188 thousand yen
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(Retirement benefit)
Previous fiscal year (April 1, 2012 to March 3113)D

1. Outline of retirement benefits scheme applied
The Company adopts a contract-type defined benefisipn plan operated by multi-employers (“cashrda
plan”) based on the Defined Benefit Corporate Penisiomfor its employees and with regard to executive
officers not directors, a retirement benefit pengitan for executive directors is established. Qedgerseas
subsidiaries adopt a defined contribution pensahrese.

In addition to the above scheme, the Company israbree of the Employees’ Pension Fund of the Japan
Electronics Packaging and Circuits Association, Whigca scheme to be accounted for the exceptiangdad by
Section 33 of the Implementation Guideline for Retient Benefit Accounting.

The scheme operated by multiple employers thatitztkes the required amount of contribution forrestient
benefit expenses is composed as follows:

1) Funded status of the whole scheme
Plan assets 45,788,970 thousand yen

Benefit obligation based on the calculation ofgien
financing in the scheme

(Liability reserve + unamortized past service iliagbbalance)

53,682,857

Net amount (7,893,887)

2) Percentage of the Company’s salaries of the wiublerse
1.557%
3) Supplemental information

The net amount in 1) above was mainly due to plgsiof 585,117 thousand yen, a prior service alilig in pension
financing of 6,883,526 thousand yen and appropnatif retained earnings of 1,595,477 thousand yen.

The method of amortizing past service liabilitytiiis system is to evenly amortize the principal enterest over a
period of 6 years 4 months, and in the Companysalidated financial statements, we are processisgin the
amount of 6,684 thousand yen for special premiums.

The percentage of the Company'’s salaries in 2)@baVnot match the percentage of actual contdbuti

2 Retirement benefit obligation and its breakdown

(1) Retirement benefit obligation (thousand yen) , 088, 215)
(2) Plan assets (thousand yen) 939, 707
(3) Unfunded projected benefit obligation (1) + (®Jousand yen) (118, 508)
(4) Unrecognized actuarial gain and loss (thousemd (37, 866)
(5) Unrecognized prior service cost (thousand yen) 70, 813
(6) Allowance for retirement benefit (thousand yen) (85, 561)
3 Breakdown of retirement benefit obligation
(1) Service cost (thousand yen) 77,899
(2) Interest cost on projected benefit obligati¢theusand yen) 17,179
(3) Expected return on plan assets (thousand yen) 7,100)
(4) Actuarial gain and loss (thousand yen) 2,487
(5) Amortization of prior service cost (thousanaye 18,883
Subtotal (thousand yen) 109,348
(6) Contribution to Employees’ Pension Fund (thowsgen) 33,803
(7) Contribution to defined contribution plans oihsolidated 20,244
subsidiaries (thousand yen)
Total retirement benefit obligation (thousand)yen 163,395

4  Basis of calculation of retirement benefit obligat
(1) Assumed discount rate
1.0%
(2) Expected rate of return
1.0%
(3) Periodical allocation of estimated retiremeenéfits
Allocated to each period by the straight-line metho
(4) Amortization of actuarial gain and loss
Amortized over 10 years from the year followingtth&ithe occurrence by the declining-balance method
(5) Amortization of prior service cost
Amortized over 10 years from the year of the ocanee by the straight-line method
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Current fiscal year (April 1, 2013 to March 31, 21

1.

Outline of retirement benefit scheme applied

The Company adopts a contract-type defined bepefision plan operated by multi-employers (“cashrz plan”)
based on the Defined Benefit Corporate Pensionfoavts employees and with regard to executiveceffs not
directors, a retirement benefit pension plan facexive directors is established. Certain constdiiaubsidiaries adopt
a defined contribution and a defined benefit pemsitheme.

We calculate the retirement benefit costs andliteds related to retirement benefits by the sifipdi method for the
defined benefit plans of executive officers of @@mpany who are not directors and consolidatedidiabes.

In addition to the above scheme, the Company iemlmer of the Employees’ Pension Fund of the JapeotrBnics
Packaging and Circuits Association, and becauseaisystem that cannot be used to reasonablylasdhe amount of
pension assets corresponding to our own contributi@y are accounted for in the same way as aatkfiontribution
plan.

2. Scheme operated by multiple employers
The required contributions for the employees’ pemsund system, which is a scheme operated by pieiéimployers
that is accounted for in the same manner as aatk€iontribution plan, was 57,644 thousand yen

(1) Funded status of the multi-employer plan (as ofd&81,2013)
Amount of pension assets 54,319,104 thousand yen
Amount of the pension obligations based on theutation of
pension financing in the scheme

(Liability reserve + unamortized past service iliah 57,853,299 thousand yen
balance)
Net amount (3,534,195 thousand yen)

(2) Amount paid by the Company as a percentagemtfibutions to the multi-employer system (April2012 to March 31,
2013)
1.64%

(3) Supplemental information
The net amount in 1) above was mainly due to a gBovice obligation in pension financing of 1,8I% thousand yen
and a carried forward shortfall and current yeaplsis of 2,333,380 thousand yen.
The method of amortizing past service liabilitytlis system is to evenly amortize the principal amerest over a
period of 6 years 4 months, and in the Companysclidated financial statements, we are processisgin the
amount of 6,772 thousand yen for special premiums.
The percentage of the Company’s salaries in 2)@ba\not match the percentage of actual contobuti

3. Defined benefit plans

(1) Reconciliations of beginning and ending balancehefretirement benefit
obligations of the plan which adopts the principlethod
Beginning balance of the retirement benefit oliaya 986,085 thousand yen

Service cost 71,911 thousand yen
Interest expense 9,860 thousand yen
Accruals of actuarial gains and losses (17,1184a0d yen)
Payment of retirement benefits (32,069 thousamdl ye

Balance of retirement benefit obligations at ehyear 1,018,669 thousand yen

(2) Reconciliations of beginning and ending balancgslaf assets of the plan which
adopts the principle method

Beginning balance of plan assets 939,707 thougamd
Expected return on assets 4,698 thousand yen
Accruals of actuarial gains and losses 116,47@<tod yen
Contributions from the employer 127,564 thousaenl y
Payment of retirement benefits (32,069 thousamdl ye
Balance of the plan assets at end of year 1,186tRWsand yen

(3) Reconciliations of beginning and ending balancedefiability for the retirement
benefits of the system that uses the simplifiechogt
Beginning balance of the liability for retireméygnefits 72,130 thousand yen

Retirement benefit expenses 22,935 thousand yen
Payment of retirement benefits (28,570 thousamdl ye
Other 1,124 thousand yen
Ending balance of the liability for retirement leéits 67,619 thousand yen
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(4) Reconciliation of the ending balance of therestient benefit obligations and plan assets, abilitias and
assets relating to retirement benefits that haea bbecorded in the consolidated balance sheet
Includes the amount of a system that uses the i@tpinethod.
Retirement benefit obligation of funded plans 1,052,694 thousand yen
Plan assets (1,173,958 thousand yen)
(121,264 thousand yen)

51,180 thousand yen

Retirement benefit obligations of unfunded
system

Net amount of assets and liabilities recorded (70,084 thousand yen)
in the consolidated balance sheet

Liabilities related to retirement benefits 67,6mBusand yen
Assets related to retirement benefits (137,703ghnd yen)
Net amount of assets and liabilities recorded (70,084 thousand yen)

in the consolidated balance sheet

(5) Amount of retirement benefit costs and their breaka

Service cost 71,911 thousand yen
Interest expense 9,860 thousand yen
Expected return on assets (4,698 thousand yen)
Expensed amount of actuarial gains (7,800 thousand yen)
and losses

(I:Egstensed amount of prior service 18,883 thousand yen
Retirement benefit costs which are

calculated using the simplified 22,935 thousand yen
method

Retirement benefit cost of defined

benefit plans 111,092 thousand yen

(6) Cumulative adjustment to retirement benefits
Unrecognized prior service cost 51,930 thousand yen

lefere_nce Wlth unrecognized (163,657 thousand yen)
actuarial gain and loss

Total (111,727 thousand yen)

(7) Matters relating to plan assets
(1) Main components of the plan assets

The ratios of the major classifications for theatqtlan assets are as follows.

Bonds 27%
Stocks 49%
General accounts 19%
Other 5%
Total 100%

(2) Method of setting the expected long-term rdteeturn on plan assets
To determine the expected long-term rate of returpension plan assets, we consider the current and
expected allocation of plan assets, and the cuamshexpected long-term rate of return from theéetar
of assets that make up the plan assets.

(8) Matters relating to actuarial assumptions
Major actuarial assumptions at the end of the cifiscal year
Discount rate 1.2%
Expected long-term rate 0.5%
of return on plan assets

Defined contribution plans

The required contributions to defined contributidans of consolidated subsidiaries that use defined
contribution plans is 28,758 thousand yen.
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1 Breakdown of deferred tax assets and deferreligfaikties by major causes of occurrence

(Current Assets)

Previous fiscal year
(March 31, 2013)

Current fiscal year
(March 31, 2014)

Deferred tax assets
Allowance for bonuses
Accrued enterprise tax

Social insurance premiums
Carry forward of foreign tax credits
Unrealized income on inventory assets

Other

Total deferred tax assets

Deferred tax liabilities

Foreign exchange gains regarding overseas

subsidiaries
Other

Total deferred tax liabilities
Net deferred tax assets

(Fixed Assets)

50,221 thousand yen
17,499 thousand yen
7,450 thousand yen
5,500 thousgad
51,469 thaligan
33,699 thousand yen

78,354 thousand yen
22,848 thousand yen
11,837 thousand yen

2,900 thousand yen
91,635 thousand yen
13,900 thousand yen

165,840 thousand yen

313 thousand yen

30 thousand yen

221,476 thousand yen

- thousand yen

58 thousand yen

344 thousand yen

58 thousand yen

165,496 thousand yen

221,417 thousand yen

Previous fiscal year
(March 31, 2013)

Current fiscal year
(March 31, 2014)

Deferred tax assets

Unpaid directors’ retirement benefits
Allowance for doubtful accounts
Allowance for retirement benefits
Liabilities relating to retirement benefits
Sales promotion expenses

Carry forward of foreign tax credits

Impairment loss
Other

Subtotal
Valuation allowance

Total deferred tax assets

5,096 thoulsgen
4,075 thousand yen

30,451 thousaed y
- thamsl yen
1,051 thousand yen
44,000 thousged
189,808 thousand yen
8,154 thousand yen

5,096 thousand yen
65 thousand yen

- thousand yen
21,009 thousand yen
- thousand yen
32,000 thousand yen
205,112 thousand yen
10,350 thousand yen

282,638 thousand yen
(235,162 thousand yen)

273,634 thousand yen
(243,664 thousand yen)

47,475 thousand yen

29,970 thousand yen

Deferred tax liabilities

Valuation difference on available-for-sale secasiti 17,760 thousand yen 40,301 thousand yen
Retained earnings of overseas subsidiaries 272@eBand yen 354,574 thousand yen
Assets related to retirement benefits - thousand ye 49,008 thousand yen

Other 33 thousand yen 11 thousand yen
Total deferred tax liabilities 290,014 thousand yen 443,895 thousand yen
Net deferred tax liabilities 242,539 thousand yen 413,925 thousand yen

The amount of “net deferred tax liabilities” (preus fiscal year 242,539 thousand yen; currentlfigear: 413,925
thousand yen) is included in the following itemghe consolidated balance sheet.

Previous fiscal year Current fiscal year

(March 31, 2013) (March 31, 2014)
Fixed assets - deferred tax assets 4,092 thousand y 6,391 thousand yen
Fixed liabilities - deferred tax liabilities 246,5%ousand yen 420,316 thousand yen
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Breakdown of major causes of differences betwkereffective statutory tax rate and rates of inctemes after
application of deferred tax accounting:

We have omitted stating any notes here becaugtiffaeences between the effective statutory tag eatd rates of
income taxes after application of deferred tax antiag is less than 5% of the effective statutaryrate.

Revision to the amount of deferred tax assetslaefetred tax liabilities due to changes in therte for income
taxes

The “Act for Partial Revision of the Income Tax Aet¢.” (Act No. 10, 2014) was promulgated on Masdh 2014,
and special income tax for reconstruction is nditedevied from fiscal years beginning on or aftpril 1, 2014.

As a result, the statutory tax rate used to caleule deferred tax assets and deferred tax tiabilvill change from
the conventional 38.0% to 35.6% for a temporarfedéhce whose cancellation is expected in thelfiszars
beginning on April 1, 2014.

As a result of this tax rate change, the amoudeférred tax assets (net of the amount of defeasetiabilities) will
decrease by 7,921 thousand yen, income taxes-eéfaill increase by the same amount.

(Segment information)
[Information by operating segment]

1. Overview of reportable segments
The Company'’s reportable segments are those farhwimancial information on the Company’s sepatatis is available
and such information is used by the Board of Doecto decide how to allocate management resoarm$o evaluate
achievements. Thus, they are subject to regulaewesy
The Company’s Group mainly manufactures and sk#snicals involved in manufacturing PCBs. The Compariycated
in Japan. Overseas, it has bases in Taiwan, Hong,Kohina, and Europe (mainly Germany, Italy, andtAa). These are
respectively overseen by MEC TAIWAN COMPANY LTD.; MEHONG KONG) LTD.; MEC FINE CHEMICAL
(ZHUHAI) LTD.; MEC CHINA SPECIALTY PRODUCTS (SUZHOU) CQOLTD.; and MEC EUROPE NV.
Each local corporation is an independent busineissThey formulate comprehensive strategies feheagion with regards
to the products they handle, and expand their basiactivities.
Therefore, the Company’s Group consists of segnibatsare separated on the basis of their regfmealuction and
marketing systems. There are five reportable setandapan, Taiwan, Hong Kong (Hong Kong, Zhuhdiin@ (Suzhou),
and Europe.

2. Method of calculating net sales, profit or lasssets, liabilities and other items by reportakigment
The method of accounting treatment used for reptartausiness segments is approximately the sant@bstated in
“Basis of preparation and summary of significantoagging policies for the preparation of consolidafi@ancial
statements.”
Figures for the profits at reportable segmentdased on operating income.
Inter-segment revenue and transfers are basedr@ntmarket prices.

3. Information on net sales, profit or loss, asd&tbilities and other items by reportable segment
Previous fiscal year (April 1, 2012 to March 3113)D

(in thousands of yen)

Reportable segment
Japan Taiwan Hong Kong China Europe Total

Net sales

Sales to external customers 3,943,946 1,085,929 558,202 664,809 451,081 6,703,970

Inter-segment sales and transfers 1,032,704 5,126 961 259 31,550 1,070,603

Total 4,976,651 1,091,056 559,164 665,069 482,632 7,774,573

Segment profit 511,183 153,239 92,776 191,484 35,430 984,114
Segment assets 8,029,818 1,819,031 849,445 1,171,400 411,672 12,281,367
Other items

Depreciation and amortization 183,114 58,103 21,414 25,171 11,864 299,668

Increase in property, plant and

equipment and intangible 276,812 47,000 11,563 22,317 8,039 365,733

assets
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Current fiscal year (April 1, 2013 to March 31, 2p14
(in thousands of yen)

Reportable segment
Total
Japan Taiwan Hong Kong China Europe

Net sales

Sales to external customers 4,448,832 1,577,221 626,271 852,582 498,476 8,003,384

Inter-segment sales and 1,362,548 7,440 2,042 2,106 86,052| 1,460,191

transfers

Total 5,811,381 1,584,661 628,313 854,688 584,529 9,463,575

Segment profit 1,014,818 164,790 90,506 225,626 28,451 1,524,194
Segment assets 8,833,921 2,249,633 1,061,853 1,384,418 502,079| 14,031,906
Other items

Depreciation and amortization 183,833 51,577 26,631 34,669 15,426 312,138

Increase in property, plant and

equipment and intangible 171,088 22,436 12,974 28,620 19,051 254,170

assets

4. Differences between the total amount at reptetsdigments and the amount stated in the consadidimiancial
statements, and main details of such differencestéms concerning reconciliation)
(in thousands of yen)

Net sales Previous fiscal year Current fiscal year
Reportable segment total 7,774,573 9,463,575
Intersegment eliminations (1,070,603) (1,460,191)
Sales stated in the Consolidated Financial Statesment 6,703,970 8,003,384

(in thousands of yen)

Profit Previous fiscal year Current fiscal year
Reportable segment total 984,114 1,524,194
Intersegment eliminations (66,351) (102,504)
Operating income in the Consolidated Financiale®tants 917,763 1,421,690

(in thousands of yen)

Assets Previous fiscal year Current fiscal year
Reportable segment total 12,281,367 14,031,906
Intersegment eliminations (1,397,645) (1,162,401)
Total assets in the Consolidated Financial Statesnent 10,883,722 12,869,504

(in thousands of yen)

Amount stated in the

Reportable segment total Adjustment Consolidated Financial
Other items Statements
Previous fiscal| Current fiscal | Previous fiscal| Current fiscal | Previous fiscal Current fiscal
year year year year year year
Depreciation and 299,668 312,138 (14) (14) 299,653 312,123

amortization

Increase in property, plant
and equipment and 365,733 254,170 - - 365,733 254,170
intangible assets
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[Related Information]
Previous fiscal year (April 1, 2012 to March 3113)D
1. Information by product and by service
Because there is a single category of products emites, information by product or by service isitbeal.

2. Information by geographical segment
(1) Netsales
(in thousands of yen)

Japan Taiwan China Other Total

3,624,951 1,077,258 1,223,011 778,747 6,703,970

Note: Net sales to customers are based on locati@hare classified by country or region.

(2) Tangible fixed assets
(in thousands of yen

Japan Taiwan Hong Kong China Europe Total

3,453,899 699,180 177,311 297,664 50,663 4,678,718

3. Information on each major customer
Of sales to external customers, because theredgstination for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdmaited in this material.

Current fiscal year (April 1, 2013 to March 31, 2p14
1. Information by product and by service
Because there is a single category of products emitss, information by product or by service isitbeal.

2. Information by geographical segment
(1) Net sales
(in thousands of yen)

Japan Taiwan China Other Total

4,105,003 1,569,175 1,478,853 850,352 8,003,384

Note: Net sales to customers are based on locati@hare classified by country or region.

(2) Tangible fixed assets
(in thousands of yen

Japan Taiwan Hong Kong China Europe Total

3,395,933 794,534 206,464 364,274 77,169 4,838,376

3. Information on each major customer
Of sales to external customers, because theredgstmation for 10% or more of net sales in thesctidated
statements of income, the statement of such hasdmaited in this material.
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Previous fiscal year (April 1, 2012 to March 3113

N/A

Current fiscal year (April 1, 2013 to March 31, 2p14

MEC COMPANY LTD. (4971) Financial Announcement foetflear Ended March 31, 2014

in thousands of yen)

Japan Taiwan

Hong Kong China

Europe Total

43,000

- 43,000

[Information on amortized and unamortized goodimlireportable segment]

N/A

[Information on gain on negative goodwill by redte segment]

N/A

(Per share information)

Item

Previous fiscal year
(April 1, 2012 to March 31, 2013)

Current fiscal year
(April 1, 2013 to March 31, 2014)

Net assets per share

431.94 yen

511.44 yen

Net income per share

31.24 yen

46.09 yen

Notes:

1. Information of diluted net income perrghia omitted because of no issue

of potentialkstoc

2. Calculation of net earnings per share was basehleofollowing numerators and denominators.

Previous fiscal year
(April 1, 2012 to March 31, 201

Current fiscal year
(April 1, 2013 to March 31, 201

Net income (thousands of yen) 626,956 925,102
Amount not available for common i i
shareholders (thousands of yen)

Net profit available for common stocks 626,956 925102
(thousands of yen)

Weighted-average number of common shargs 20,071,059 20,071,059

outstanding during the year (shares)

(Important subsequent events)
N/A
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5. Non-consolidated financial statements

(1) Balance sheet

( in thousands of yen)

As of March 31, 2013 As of March 31, 2014

Assets
Current assets

Cash and deposits 1,134,973 2,074,040
Notes receivable - trade 503,827 435,141
Accounts receivable - trade 1,027,396 1,014,213
Merchandise and finished goods 76,635 92,187
Raw materials and supplies 157,626 162,722
Prepaid expenses 16,160 16,605
Deferred tax assets 112,842 121,862
Accounts receivable - other 395,922 297,184
Other 3,037 6,060
Allowance for doubtful accounts (860) (709)
Total current assets 3,427,562 4,219,308
Non-current assets
Property, plant and equipment
Buildings, net 814,879 772,601
Structures, net 42,250 42,365
Machinery and equipment, net 208,386 236,341
Vehicles, net 10,727 11,986
Tools, furniture and fixtures, net 41,921 55,532
Land 2,317,036 2,274,036
Construction in progress 18,712 3,070
Total property, plant and equipment 3,453,913 3,395,933
Intangible assets
Leasehold right 29,380 29,380
Software 13,100 10,815
Other 2,170 2,086
Total intangible assets 44 651 42,282
Investments and other assets
Investment securities 332,591 405,090
Shares of subsidiaries and associates 687,935 687,935
Investments in capital 5 5
Claims pr_ovable |r1_ ba_nkruptcy, claims 15,388 i
provable in rehabilitation and other
Long-term prepaid expenses 1,388 890
Prepaid pension cost - 25,976
Deferred tax assets 25,595 -
Other 56,176 56,498
Allowance for doubtful accounts (15,388) -
Total investments and other assets 1,103,691 1,176,397
Total non-current assets 4,602,256 4,614,613
Total assets 8,029,818 8,833,921
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( in thousands of yen )

As of March 31, 2013

As of March 31, 2014

Liabilities
Current liabilities
Notes payable - trade
Accounts payable - trade
Short-term loans payable
Accounts payable - other
Accrued expenses
Income taxes payable
Deposits received
Provision for bonuses
Provision for directors' bonuses
Notes payable - facilities
Other
Total current liabilities
Non-current liabilities
Provision for retirement benefits
Deferred tax liabilities
Asset retirement obligations
Other
Total non-current liabilities
Total liabilities
Net assets
Shareholders' equity
Capital stock
Capital surplus
Legal capital surplus
Total capital surpluses
Retained earnings
Legal retained earnings
Other retained earnings
General reserve

Retained earnings brought forward

Total retained earnings
Treasury shares
Total shareholders' equity

Valuation and translation adjustments
Valuation difference on available-for-sale

securities

Total valuation and translation adjustments

Total net assets
Total liabilities and net assets

414,943 453,774
145,624 163,442
240,000 -
137,823 218,351

40,592 49,837
185,660 272,204
19,498 11,120
132,302 220,157
11,350 30,950
111,297 73,129
4,066 4,477
1,443,159 1,497,445
85,561 51,180
- 25,972

3,379 3,388
21,272 23,383
110,212 103,923

1,553,372 1,601,369
594,142 594,142
446,358 446,358
446,358 446,358

63,557 63,557

4,500,000 4,800,000
839,557 1,254,870

5,403,115 6,118,427

(12) (12)

6,443,603 7,158,916
32,842 73,635
32,842 73,635
6,476,446 7,232,551

8,029,818 8,833,921
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(2) Statement of income

( in thousands of yen )

Year ended March 31, 201 Year ended March 31, 2014
(April 1, 2012 to March 31, 2013) (April 1, 2013 to March 31, 2014)

Net sales 4,976,651 5,811,381
Cost of sales 1,940,527 2,154,258
Gross profit 3,036,123 3,657,123
Selling, general and administrative expenses 2,524,939 2,642,304
Operating income 511,183 1,014,819
Non-operating income
Interest and dividend income 412,891 302,765
Foreign exchange gains - 27,086
Other 23,023 24,132
Total non-operating income 435,914 353,985
Non-operating expenses
Interest expenses 4,641 1,073
Foreign exchange losses 21,520 -
Other 698 196
Total non-operating expenses 26,860 1,269
Ordinary income 920,238 1,367,535
Extraordinary income
Gain on sales of non-current assets 12 163
Surrender value of insurance 1,571 -
Total extraordinary income 1,584 163
Extraordinary losses
Loss on sales of non-current assets 1,010 401
Loss on retirement of non-current assets 10,778 8,195
Impairment loss — 43,000
Total extraordinary losses 11,788 51,597
Income before income taxes 910,034 1,316,100
Income taxes - current 392,400 360,000
Income taxes - deferred 21,698 20,006
Total income taxes 414,098 380,006
Net income 495,936 936,094
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Previous fiscal year
(April 1, 2012 to March 31, 2013)

Current fiscal year
(April 1, 2013 to March 31, 2014)

Category Nno;e Amount (thousand yen) Amount (thousand yen)
Product cost 1,575,65P 1,734,338
Cost of goods 244,758 315,996
Repair cost 35,116 21,321
Cost of sales of raw materials 84,903 82,600
1,940,527 2,154,258

Total cost of sales
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(3) Statement of changes in equity
Previous fiscal year (April 1, 2012 to March 3013 )

(in thousands of yen )

Shareholders' equity

Capital surplus Retained earnings
Other retained earnings Total
Capital - Treasur
! Legal Total Legal Retained | Total YY1 shareholders'
stock capital capital retained |  General eamings retained shares equity
surplus surplus earnings reserve brought earnings
forward
Balance at beginning
. 594,142 446,358 446,358 63,557 3,900,000 1,104,190%5,067,747 (12) 6,108,235
of current period
Changes of items
during period
Provision of general
600,000 (600,000) — —
reserve
Dividends of
(160,568) (160,568) (160,568
surplus
Net income 495,936 495,934 495,93
Net changes of
items other than
shareholders' equity
Total changes of items
) ) - - - - 600,000 (264,632) 335,367 - 335,367
during period
Balance at end of
. 594,142 446,358 446,358 63,55} 4,500,000 839,957 4035,15 (12) 6,443,603
current period

Valuation and translation
adjustments
) Total
Valuation )
. valuation Total net assets
difference on
. and
available-for-s .
» translation
ale securities .
adjustments
Bal t beginni
arance at beginning 51,574 51,574 6,159,810
of current period
Changes of items
during period
Provision of general .
reserve
Dividends of
ividends o (160,568)
surplus
Net income 495,936
Net changes of
items other than (18,731) (18,731) (18,731)
shareholders' equity
Total ch f it
ot ehanges ot flems (18731 | (18,731) 316,635
during period
Bal t end of
arance at end o 32,842 32,842 6,476,446
current period
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Current fiscal year ( April 1, 2013 to March 31,120

( in thousands of yen

Shareholders' equity

Capital surplus

Retained earnings

Capital
stock

Legal
capital
surplus

Total
capital
surplus

Other retained earnings

Legal
retained
earnings

Retained
earnings
brought
forward

General
reserve

Total
retained
earnings

Treasury
shares

Total
shareholders'
equity

Balance at
beginning of
current period

594,142

446,358

446,358

63,557 4,500,000 839,357

403515

(12

6,443,603

Changes of items
during period

Provision of
general reserve

300,000 |  (300,000)

Dividends of
surplus

(220,781)

(220,781)

(220,781

Net income

936,094

936,094

936,09

Net changes of
items other than
shareholders'
equity

Total changes of
items during
period

- 300,000 415,312

715,312

715,312

Balance at end of
current period

594,142

446,358

446,358

63,55Y 1,254,870

4,800,01)0

6,118,427

(12)

7,158,916

Valuation and translation adjustmen

0

Valuation
difference on
available-for-sal
e securities

Total
valuation and
translation
adjustments

Total net assets

Balance at
beginning of
current period

32,842

32,842

6,476,446

Changes of items
during period

Provision of
general reserve

Dividends of
surplus

(220,781)

Net income

936,094

Net changes of
items other than
shareholders'
equity

40,793

40,793

40,793

Total changes of
items during
period

40,793

40,793

756,105

Balance at end of
current period

73,635

73,635

7,232,551
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Other
(1) Transfer of Directors

i) Newly appointed Directors

Name New position Current position
Toshiko NAKAGAWA | Director, Executive Operating Qffir, Executive Operating Officer
Yutaka NISHIYAMA Director (Outside Director) -

*Please refer to the press release “Personnel elsaiegarding Directors” issued on May 9, 2014 lieirtbrief
personal histories.

i) Retiring Director and Operating Officer

Name New position Current position

Yoshiro MIZOGUCHI Director, Director, Executive Operating Office
Senior Managing Executive Officer

=

iii) Scheduled date of transfer: June 20, 2014

(2) Reconsideration of plan to construct a newtplan
We issued a press release on February 18, 2044 tlancellation of the Plan to Construct the Ndank”
However, we hereby announce that it was a decitdad@eting of the board of directors today to nsader the
plan, as follows.
Overview of new plant whose construction is beiagpnsidered

Location: 3-chome, Kuiseminamishinmachi, Amagasdikj-Hyogo Prefecture
Site area: 14,214.88 square meters (Company land)
Aggregated functions: Manufacturing and researchdavelopment

We will decide on other details in future.
* For details of the reason why we decided to rea®er the plan etc., please see the press release
“Reconsideration of Plan to Construct a New Plaisstied on May 9, 2014.
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