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1. Consolidated Results for the Year Ended March 31, 2016 (April 1, 2015 to March 31, 2016)

(1) Results of operations

(% represent annual changes over the preceding year unless otherwise stated.)

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
vear ended 9,078 0.2 2,185 8.8 2,207 3.7 1,514 12.7
March 31, 2016 ! ) ! ) ! ' ! '
Ye ded
March 81, 2015 9,057 13.2 2,008 41.3 2,129 37.2 1,344 45.3

Note: Comprehensive income for fiscal year ended March 31, 2016:1,123 million yen (-42.9%);fiscal year ended March 31, 2015:1,967 million yen (12.8%)

Diluted net income per Ordinary income to total | Operating income to net

Net income per share Return on equity

share assets sales
Yen Yen % % %
Year ended
March 31 2016 76.26 - 12,5 145 24.1
vear ended 66.98 - 12.1 15.5 222

March 31, 2015
(Reference) Investment profit or loss according to the equity method:Year ended March 31, 2016: - million yen Year ended March 31, 2015: - million yen

(2) Financial position

Total assets Net assets Equity ratio Book value per share
Millions of yen Millions of yen % Yen
Year ended
March 31, 2016 15,715 12,250 78.0 632.41
Year ended
March 31, 2015 14,646 12,039 82.2 599.85

(Reference) Shareholder’s equity:Year ended March 31, 2016: 12,250 million yen Year ended March 31, 2015:12,039 million yen

(3) Cash flow

Cash flow from operating Cash flow from investment Cash flow from financial Cash and cash equivalents at
activities activities activities fiscal year end
Millions of yen Millions of yen Millions of yen Millions of yen
Year ended
March 31, 2016 1,796 (1,372) (912) 3,422
Year ended
March 31 2015 1,489 (399) (220) 3,997
2. Dividends
Annual dividend thgl cash Payout ratio Dividends on
dividends lidated equity
1Q 2Q 3Q 4Q Annual (Annual) | (Consolidated) | ;s pjidated)
Yen Yen Yen Yen Yen | Millions of yen % %
Year ended
March 31, 2015 - 6.00 - 8.00 14.00 280 20.9 2.5
Year ended
March 31, 2016 - 8.00 - 10.00 18.00 354 23.6 29
Year ending
March 31, 2017 - 10.00 - 10.00 20.00 26.7
(Estimated)

3. Consolidated earnings forecasts for the fiscal year ending March 31, 2017 (April 1, 2016 to March 31, 2017)
(Percentages indicate changes from previous fiscal year for full-year figures, and year-on-year changes for quarterly

changes.)

Net income
L . . attributable to Net income

Net sales Operating income Ordinary income ,
parent company’s | per share

shareholders
Millions of yen % | Millions of yen % | Millions of yen % Millions of yen % Yen

Second quarter

(year to date) 4260 (4.4 950 (4.0) 980| (2.7) 740 5.3 38.20
Full year 8,900 (2.0) 2,000| (8.5 2,050| (7.2) 1,450| (4.3) 74.85




Translations

*  Notes
(1) Changes of major subsidiary companies during the period (Change of specific subsidiary companies that
involves changes in the scope of consolidation): No
Newly consolidated companies — (company hame), Excluded companies — (company hame)

(2) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: Yes
2) Changes other than those of (1): No
3) Expected changes to accounting standards: No
4) Restatements: No
Note: For more information, please refer to “4. Consolidated Financial Statements (5) Notes to Consolidated
Financial Statements (Changes in accounting policies)” on page 17of the attachment.

(3) Number of shares outstanding (Common stock)

1) Number of shares outstanding Year ended ! Year ended
(including treasury stock) issued as March 31, | 20,071,093 shares | March 31, 20,071,093 shares

of: 2016 ; 2015 |

2)  Number of shares of treasury stock: Year ended Year ended |
March 31, ! 700,089 shares | March 31, 34 shares

2016 : 2015 i

3) Average number of shares during Year ended | Year ended |
the period: March 31, : 19,863,358 shares | March 31, 20,071,059 shares

2016 ' 2015 '

*  Display on the status of implementation of audit procedures
At the time of disclosing the financial results, auditing procedures on the financial statements are being carried out
based on the Financial Instruments and Exchange Law.

*  Explanation of appropriate use of earnings forecasts. Other points of note.

- The business forecasts and such like stated in this material are based on the information currently available to the
Company and certain assumptions that are judged to be rational. Actual results may vary significantly from the
forecasts due to various factors. In addition, for matters concerning the above forecasts, please refer to “1.
Results of Operations and Analysis of Financial Situation (1) Analysis of results of operations” on page 3 of the
attachment.

- The Company plans to hold a briefing session for institutional investors and analysts on Wednesday, May 12, 2016. We
have published materials for the briefing session on our website.
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1.  Analysis relating to the operating results andricial situation
(1) Analysis relating to the operating results

[Outline of the current period]
Looking at the world economy in the consolidatestdl year under review (April 1, 2015 to March 2@16), although
the U.S. economy expanded moderately, in the selealfithe speed of that recovery slowed down, &by factors
such as low crude oil prices and a strong dolfaaddition, the economies of emerging Asian coastrcentering on
China, had a tendency to decelerate, but Europaineah on a gradual recovery trend.
In Japan, the economy continued to recover modgr&a the other hand, there is an ongoing situatibere the
weakness of domestic demand has been apparentasactielay in companies and households usingittoeime for
capital investment and personal consumption.
In the electronics industry, amid sluggish demamdokersonal computers and tablets, inventory adieists of
smartphones began in the second half of the fisgad. On the other hand, markets related to thegriet of Things
(IoT) have been rapidly growing in recent years) trere is steady demand for devices and serveefyregating and
analyzing big data.
Based on this kind of environment, the Company’suprhas seen favorable sales of the CZ Seriedrafndughening
agents that significantly improve the adhesionngftie between copper and resin, the EXE Seriesanfymts that
realize a high-density wiring pattern with the étchmethod, and the CA and CB Series of agentgéating the
surface of copper for use in flexible substratéstBOND has been adopted for manufacturing ele@trembstrates
that are capable of high-speed data transmissioweMer, there have been sluggish sales of chenfmalse in touch
panels accompanying the weak sales of tablets.
AMALPHA is a technique for directly bonding a metadd a resin, and it has been newly adopted asraichl for use
in the process of manufacturing the housing of sorobile devices. We will continue with developmant sales
activities, as we aim to have it adopted for indaktobots, automobiles and the like.
As a result, net sales for the consolidated figear under review amounted to 9,078 million yen Q&% year-on-
year), operating income was 2,185 million yen (Lg§#8year-on-year), ordinary income was 2,207 nriljen (up
3.7% year-on-year), and profit attributable to orenaf parent for the fiscal year was 1,514 milli@n (up 12.7%
year-on-year).
In addition, the Company has a policy and makirigres to select and appoint women to executiveraadagement
positions, in order to promote the development wbakplace environment in which women can be activigle also
having a track record in that regard, along witscltising information on those efforts. In connattidgth this, for the
Company was commended with the “2015 Minister et&Award” in the “Award for Advanced Enterprisevhich
Women Can Shine” issued by the Cabinet Office.

[Prospects for the next period]

In the world economy in the next fiscal year, besgathere is a sense of uncertainty about the futitheregards to
trends of exchange rates and crude oil prices,elieve the situation will be one in which we canbetexcessively
optimistic. In the Japanese economy, we believeetivll be an ongoing situation where there isrsfrancertainty
about the future. This will include uncertainty aba slowdown in overseas economies, trends imdia& markets,
and the strong yen. However, in the second hakéxpect to see a gradual economic recovery withniéistite demand
before the consumption tax hike.

In the electronics industry, the outlook for theastphone market is uncertain due to its slowinguginarate. But we
believe loT-related and automotive-related demaiticoe strong.

In this situation, the Group will strive to increaie market share of our products for use witbtedaic substrates for
smartphones and tablets, while also expanding @i of the CZ Series in the automobile field enédhreliability
and safety are essential. In addition, we are sdsing good results in terms of applying the EXiesewhich has
become a world standard for liquid crystal telewisi, to smartphone motherboards (HDI). Furthemwillecontinue
focus on having horizontal development of prodéigisise in flexible substrates and package sulestrat

Based on this situation, the full-year consoliddt@écasts for the year ending March 31, 2017 (Apr2016 to March
31, 2017) are as follows.

Year ended March 31, 2016 Year en(gggYMarch 3L, Percentage change
(Million yen) (Million yen) (%)

Net sales 9,078 8,900 (2.0)
Operating income 2,185 2,000 (8.5)
Ordinary income 2,207 2,050 (7.2)

oabiled  Lsu @3
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(2) Analysis relating to the financial situation
[Analysis of the financial situation]
There was a decrease in cash and cash equivalents gayments for acquiring treasury stock anddémstructing the
Amagasaki Plant. Also, fixed assets increased aléi&ctors such as the building of a mission-critigestem related to
the Amagasaki Plant. Hence, assets posted 15, 4li&myien, up 1,069 million yen year on year.
There was an increase in accounts payable formmtisin of facilities, related to constructing thenagasaki Plant,
and hence liabilities came to 3,465 million yen 858 million yen compared with the previous fisgaér.
Net assets grew due to an increase in retainedhgaras a result of a higher net profit, but feledo the acquisition of
treasury stock. Overall, net assets were 12,25@mien, up 210 million yen compared with the sgmeod of the
previous fiscal year.
As a result of the above, the equity ratio react&@%.

[Analysis of cash flow]

Looking at the financial position in the currentisolidated fiscal year, cash and cash equival&eteihafter referred
to as "cash") fell 574 million yen compared witle fbrevious year to record 3,422 million yen.

Outlines of cash flow conditions and reasons factfiations at the end of the fiscal year underesg\are as follows:

(Cash flow from operating activities)

Cash from operating activities amounted to 1,79aniyen (up 307 million yen year-on-year). Thigsvmainly
because we recorded net income before corporatenmt¢axes of 2,154 million yen and income taxed p&ib77
million yen.

(Cash flow from investment activities)

As a result of investment activities, cash usedwarted to 1,372 million yen (up 973 million yen yearyear). This
was mainly because payments to acquire tangibdel fassets came to 1,221 million yen and paymenectyuiring
intangible assets were 102 million yen.

(Cash flow from financial activities)

As a result of financing activities, cash used amted to 912 million yen (up 691 million yen year-pear). This was
mainly due to a payment of 591 million yen to acguieasury stock and dividend payments amountir820 million
yen.

Changes in cash flow indicators

Year ended Year ended Year ended March | Year ended March | Year ended March
March 31, 2012 | March 31, 2013 | 31, 2014 31,2015 31,2016
Equity ratio (%) 76.9% 79.7% 79.8% 82.2%) 78.0%)
Equity ratio based on market value (o) 62.7%) 95.0% 125.1% 113.2% 106.9%
Debt repayment period (years) 0.6 0.7 - - -
Interest coverage ratio 309.7, 230.1 1637.1 - -

(Note) Equity ratio
Equity ratio based on market value
Debt repayment period
Interest coverage ratio

: Shareholders’ equity / netets

: Stock markeitalization / total assets

: Interest-bearing debtlh ¢lasv from operating activities

: Cash flow from operatintivities / interest payment

1 Each of these indicators was calculated on actiolased basis.

2 Stock market capitalization is calculated by iipltng the closing share price by the number @reb
outstanding at the end of the period.

3 The figures for operating cash flow come from‘tesh flow from operating activities” in the colisated
statements of cash flows. Interest-bearing debsistmof all liabilities on which interest is paftht are
recorded in the consolidated balance sheet. Fyttheefigures for interest payment come from th@amt of
interest paid as stated in the consolidated stattnuoé cash flows.
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(3) Basic policy for profit distribution and dividds for the current and next periods
Concerning the allocation of surplus, the Compaany the basic policy of maintaining a balance betwee
re-investing profits in business activities fordpterm corporate value expansion and returningtsrtdf
each stakeholder including the shareholders; thieypis implemented after taking into account the
business performance for the corresponding ternftnde outlooks, etc. As examples of re-investnwént
profits in business activities, we focus on investirin research and development to strengthen and
maintain competitiveness, investment in producéignipment, and international strategic investmamd,
also strive to build up internal reserves to egtlld stable financial structure that can suppariomgoing
business activities.
In addition, with regard to dividends, we intendéflect the profits of the period in dividends tehi
maintaining the concept of paying stable dividends.
For the fiscal year ended in March 2015, we wiitdbute a year-end dividend of ¥8 per share, ntpion
a total annual dividend of ¥14 per share when coetbivith the interim dividend paid of ¥6 per share.
For the next fiscal period, though there is a sefismcertainty over future economic prospectsplas to
distribute an annual dividend of ¥16 per share,engulof an interim dividend of ¥8 per share anéary
end dividend of ¥8 per share.

(4) Risks of business, etc.

The following section provides an overview of thiapipal risks that could affect the business rssahd

financial condition of the Group.

1 High dependence on the print circuit board (P@Bystry
The Group carries out PCB and parts material pricalubut because its products for use with PCBs
occupy a large portion of its total sales, it i@sgly affected by trends in the PCB industry.
Therefore, future production trends in the PCB siducould have an impact on our financial results.

2 Research and development expenses
The Group actively develops new products, maininaitals for PCBs. As technical innovations are
remarkable in the PCB field, we have to make sigfficresearch and development investment so that
we can supply products applying such new technetodiherefore, our policy provides for investing
approximately 10% of sales in R&D studies.
Our policy is to create new demand or enhance $alesw products, which are the outcome of our
R&D investment. However, large R&D expenses cowdeha negative impact on our financial
results if new products do not generate enoughrexe
In addition, if we misanalyze market needs andidallind in developing new products, or if we
cannot apply technical innovations, that couldibkdd to a fall in sales of our products and our
financial results could be negatively affected.

3 Overseas operations
The Group consists of the Company and five conat#idl subsidiaries. We establish a business
structure to apply to the world’s major PCB markata comprehensive manner. In particular, to
reinforce sales in East Asia where the productidR@Bs is rapidly increasing, our members
involved in R&D, sales and production are workisgoae to meet the needs of the Chinese,
Taiwanese and South Korean markets. However,etdalthese regions become stagnant or if
geopolitical risks occur in these areas, our fimgresults could be negatively affected.

4  Hollowing out of the Japanese economy
The Company has dealings with almost all the PCBufacturers in Japan. More and more
companies in the PCB industry are moving their baserseas, aiming to cut production costs. As a
result, the production of PCBs in Japan is falliighis trend further accelerates in the fututeauld
affect our financial results.

5  Foreign currency risk
The Group’s operations are being carried out nbt ionthe domestic market but also worldwide.
Hence, our financial results and such like mayflecged by fluctuations in exchange rates.

6  Surging prices of crude oil and raw materials

-4 -
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While inorganic materials are the main componehthemicals for PCBs and parts, the Group’s key
products, we use crude oil or copper-based maseasmh part of the raw materials. In addition, the
Group’s chemical products are kept in polyethyleoetainers, which are used to transport them, and
these containers are significantly affected by eraid prices.

Although we in the Group endeavor to implement-oogting measures including the alteration of
raw materials and large-scale and lump-sum procemgnf raw material prices surge in future, our
financial results could be negatively affected.

Intellectual property rights
The Company recognizes that management of intaiéproperty rights for chemical products is on¢hef key
management issues from the viewpoint of risk mamege. Based on an intellectual property strategyave
acquiring and managing rights worldwide, but wenmdrassure that there are no infringements of mefléctual
property rights by third parties in a way that gbegond our assumptions. Such circumstances,yfabeurred,
could have a negative impact on our financial tssul

Environmental regulations
The chemicals for electronic substrates and phatsthe Company’s Group makes use a variety of am
substances. There are regulations in many courtrgesd the world, including Japan, that aim tdtlitme
impact on the environment and health problemsrifat occur when such chemicals are used.
While we in the Group make sure we comply with stegulations, if it is hard to observe them due to
amendments to laws or regulations, or if the prodegelopment of our group does not proceed asplrour
financial results could be negatively affected.

Recruiting and training of human resources

In light of the further enhancement of R&D and satempetitiveness aiming at reinforcing overseas
operations, the Group has aggressively undertadtdrites to recruit and train talented peoplewt
cannot recruit and train the staff required to @imour business, our financial results could be
negatively affected.

Change in prices of marketable securities held

The Group owns equity shares in other companissrategic investments with the aim of building
and maintaining business relationships, particyhaith business partners. However, in cases where
the value of equity shares held decreases conbigleaad also where no recoverability is recognized
as a result of a considerable decrease in stockgar deterioration of financial conditions or
bankruptcy of the investment target company, tkending of impairment losses on equity shares
held and the occurrence of evaluation loss cowe laanegative impact on our earnings and financial
results.

Evaluation of recoverability of deferred taxetss

The Group determines recoverability after estimating reasonable future taxable income
against future deductible amounts, and records deferred tax assets. However, if a
question arises regarding recoverability as a result of an actual taxable income
differing from the forecast or if a change occurs in the taxation of a country
including change of tax rate, re—evaluation of deferred tax assets will be required

In this case, if transfer from deferred tax assets becomes necessary, our earnings and
financial results could be negatively affected.

Risk of effects of disasters

So that the production activities of the Compartsup are not impeded by natural disasters such as
earthquakes and floods, and other disasters, we dstablished production bases that are spread apar
geographically. However, in the event that we diected by disasters or in the event that a disonptf a
supply chain means that our production amountrafl foroducts such as electronic devices or theidikeduced
and the electronic substrates and parts we praahecaelso affected by that, then the Group’s eamargl
financial condition may be impacted.
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2. Situation of the Corporate Group

The Group consists of the Company and five consiiaubsidiaries. Our consolidated subsidiariesogiaged in
Taiwan, Hong Kong, China, and Europe (Belgium), eechave adopted a system that allows us to meelsria the
markets for PCB and electronic parts all over tleldv The Group’s businesses are manufacturingsatitg
chemicals for use in PCB and displays, and seftiaghinery and materials for use in making PCB.

In addition, the following categories are the sas¢hose stated in “4. Consolidated Financial Statgs (5) Notes to

Consolidated Financial Statements (Segment Infoompat
Category Company name Business categotyy Prodiegargt Main proc}ucts and
services
Japan MEC COMPANY LTD. Adhesion
Chemicals for PCB, promoters, etchants,
Taiwan MEE/IJQII\I%AFI'D chemicals for displays and other surface
co : 2 treatment agents
32 Chemical treatment
MEC (HONG KONG) . . e machines, various
Hong Kong LTD Materials for print a _ types of pre-
(Zmrr‘]%i)'@“g’ MEC FINE CHEMICAL | Sireult board (PCB) Machinery for PCB processing and
(ZHUHAI) LTD. and electronic parts post-processing
machinery
MEC CHINA g Copper foil, d
China (Suzhou) SPECIALTY PRODUCTS S | Materials for PCB ﬁlmpp dry
(SUZHOU) CO., LTD. o
Europe MEC EUROPE NV. Other Mechanical repaif
A diagram of the Group’s business system is asvdll
Products and goods, work
in process, and raw
» o ) ) Products
100% (Subsidiary in Taiwan) and goods
------------------ #MEC TAIWAN COMPANY LTD. >
Royalty
Products and goods Product p|(Subsidiary in Hong Kong) Product
- 100% MEC (HONG KONG) LTD. >
__________________ *
L ] "
Product \ 100% b
1 Work in process, §
< : . . . 1%
§ g |_and raw materials g (Subsldl_ary in China) Product 2
3 g Royalty MEC FINE » ]
° S CHEMICAL (ZHUHAT)LTD. 2
= o Products and goods, work i b
ﬁ ﬁ process, and raw materigl C>>
2 o0 - > (Subsidiary in
2 5 100% - i ) Product
ey |\ - MEC CHINA SPECIALTY >
o » Royalty PRODUCTS (SUZHOU) CO. , LTD.
Products Products ~
I E’ d d roducts and goods, work
id goods S S goods in _process, and raw o Products
2 £ 100% (Subsidiary in Belgium) and goods
o
3 N [ St — # MEC EUROPE NV.
& " Royalty
'_'5‘ -
g
= Product Product
™ Agent, sales outlet »

Note: The Company almost always directly sells potsland goods to overseas customers; howevellsit se
some of them via a trading company or leasing comppa

— > Business relationship ————- * |nvestment relationship

Our subsidiary in Taiwan (MEC TAIWAN COMPANY LTD.)ds a 0.05% stake in our subsidiary in Belgium
(MEC EUROPE NV).
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Management Policy

(1) Basic management policy
We are now in an era of 0T, where all things arkdd by placing ICT (information and communicatieshnology)
at the core, and big data processing technologsgisired. And the significance of the existencadfanced electronic
equipment, centered on semiconductors, as a kewtinydin all areas of technology, including autoivest medical,
and robotic, continues to increase. Further, coitipetbetween enterprises in the electronic subsead parts
manufacturing industry, which supports all of thosiger technologies, is undergoing further glotzdion.
Under these circumstances, while maintaining trengtcompetitiveness we enjoy in the domestic edeat substrate
and parts industry, we will focus on expanding satethe East Asian market, centered on China, 3miand South
Korea, by taking maximum advantage of the unrivhterhnological know-how that we have accumulatetthis point
and putting new technology to practical use.
Also, in regard to research and development, wisithe basis of our competitiveness, we are funtbieforcing our
product development system to meet the needs tdroess, including higher-density electronic sulissand parts,
and higher-reliability lines, with a basic approadteliminating waste and lowering costs from tleegpectives of the
environment and energy saving. Moreover, along stitngthening our market response capabilitietdting
subsidiaries, we are developing new products thalyahe copper surface treatment technology andlrsarface
treatment technology that are our forte to variapiglications.

(2) Targeted management indicators
The Company focuses on consolidated operatingtgoofeturn profits to shareholders in accordanith profit levels,
and uses promoting the sustainable improvemenO# BRs a management indicator.

47th Term
44th Term 45th Term 46th Term (Fiscal year under
Item (Year ended March| (Year ended March 31, (Year ended March review)
31, 2013) 2014) 31, 2015) (Year ended March
31, 2016)
Consolidated
operating 917 1,421 2,008 2,185
income
(million yen)
ROE (%) 7.6 9.8 12.1 12.5

(3) Medium- to long-term company management stiateg
The Company is addressing the following themegdeofor the Group to continue growing.
(1) Handling of high-density electronic substraaes highly reliable electronic substrate technology
The Company’s CZ Series of roughening agents fppepsurface treatment are acquiring an exclusiwddwide
share of the market as pre-processing agentsntipabve the adhesion between copper and resin,rendgsad in
package substrates for communication terminalssaners.
In order to allow smartphones and tablets to be €mea long time on one charge, the trend for rfecturers to give
them large battery capacities is continuing. Tdhis, electronic components must be miniaturizedithe density of
motherboards is increasing; thus, there is a pitisgithat applications of the Company’s CZ Sergsl Cl Series for
removing the copper seed layer may expand, ancesarevfocusing on product development and salgstaend.
FlatBOND, which can handle high-frequency electt®ubstrates, has been adopted for manufacturiigdensity
multi-layer electronic substrates of some mobilerghbase stations. Utilizing these good resulesgtis a possibility
that it may see large growth in future, for uséfth-generation communication base stations dugééatrend toward
high-frequency products for use in automotive senaad such like.
(2) Handling of flexible substrates
The Company’s chemicals for use in manufacturiegtebnics substrates have a large share of theetankhigh-
density substrates of package substrates andktheblit they have not been competitive in termsost with respect to
flexible substrates. However, tablets and smartphase a number of flexible substrates and thepegeming high-
density ones. Our traditional etching agent is ¢peidopted in this area, and we are aiming to isereales of it in
applications for flexible substrates.
(3) Horizontal development of the EXE Series
We are focusing on growing our business in ardasrdhan electronic substrates, as a horizontaresipn of our
chemicals.
As a recent track record, our chemicals have bseed in manufacturing electronic components fordikplays of
liquid crystal televisions, and they have becomédnstry standard.
Our EXE Series are widely used in the process df @Chip on Film) to mount a liquid crystal drivérat is used in a
display. From now, the electronic components of ileatevices such as smartphones and tablets vatirne more
and more miniaturized. And substrates for mountireggparts will also become higher density ones.cdeit is thought
that it will become difficult to form a wiring pattn with the normal etching method. Therefore, nfiacturers are
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considering adopting our EXE Series that they canta form a high-density wiring pattern with thexisting
equipment. We will expand our business in this aaed strive to expand sales.

(4) Handling of overseas markets

In the domestic Japanese electronic substrate antsl parket, the Company is confident that it hak b strong
position as an enterprise that helps to solve ¢esihnology and environmental issues at the maturizrs that are its
customers. Moreover, we believe in regard to futteeds in the Japanese electronic substrate atglipdustry that
the Company’s strengths will be exhibited evenHertbecause there will be an increasing need fr-tdensity and
high-reliability products.

Also in the Asian market, we have focused on agugicustomers, established subsidiaries in TaiwahGhina
whose economies are continuing to grow, openedfare dn Vietnam, and produced successful resit$uture, we
will continue with our policy to strengthen the popt capabilities of all overseas subsidiaries afffides, and make
contributions to the stable procurement of materald development of chemicals for overseas marketsis way,
we will work to promote the improvement of custorsatisfaction in all regions and continue to expsal@s in
overseas markets.

Based on the development of these managementgiéstéhe Group will aim to acquire a positionhe global
electronic substrate industry that has multiplesrehere we are the only company or the numbecompany, taking
metal surface treatment technology, including coppeface treatment technology, as our core tecigyolWe will
also aim in the medium-term to apply metal surfiseatment technology to various applications aritidei our utmost
to continue realizing high growth on an ongoingifas

(4) Issues to be addressed
The Company’s Group is aware that it needs to addie following issues.
(1) Use of existing core technology to develop piad in new areas and establishment of businesses
The Group specializes in electronic substrate amts pnaterial business and has the risk of benoggly affected by
production trends of electronic substrates andspdd reduce the risk, we will utilize the techrgytove have
accumulated so far and work to establish technotbgyallows them to be applied in new areas. Mpeifically, we
are refining technology called AMALPHA that can trloute to reducing the weight of products by efiating the
need for adhesive and roughening the surface dlsstich as nickel, aluminum and stainless stdetpoove their
adhesion to plastic.
(2) Strategy for overseas markets
The Company’s Group is building a strong sales agktwhat covers the electronic substrate and paar&et in Japan.
In the Asian market also, we have focused on acguaustomers other than Japanese affiliated @meshad some
success in doing that.
On the other hand, we will strategically selectegahchemicals, which are products for which thenPany cannot
demonstrate the superiority of its chemical proessg/e believe this area will see even higher tepsitems such as
flexible substrates from now, and we wish to depgdooducts that will have a high marketability lire future. By
offering support for them, we will secure ordersielgontrolling risk. In order to resourcefully asttategically
respond to these challenges, we will continue teoaiia focused on strengthening the customer supffered at the
Company’s Group.
(3) Strengthening of corporate governance
The Group believes that it in order to maximizershalder profit it is essential to increase corporalue by making
ongoing efforts that aim to enhance corporate geame. More specifically, the Company’s policydsativance
efforts to ensure fair and transparent managemestjse and rapid information disclosure, and thgho
accountability. And we have worked to achieve thatccordance with the concept of the corporateegtance code.
We will strive to further improve in the future.
Further, in line with the policy to actively proneadiversity of management, we are working on eisiolg rules to
provide strict decision-making criteria in case agement lacks independence for inviting outsideatiars to
participate in our business operations. FurtherGbmpany’s policy has for some time been to retaiented
personnel, aiming to have a well-rounded sensalofes by promoting diversity. In future, we willrdomue working
to improve various systems such as ones for rémguiiverse personnel to work as executives andagens, and one
that makes it possible for all mothers to returmtk after taking maternity leave. The Company aa®licy and
making efforts to select and appoint women to ettee@and management positions, in order to prortiae
development of a workplace environment in which vwaroan be active, while also having a track regottat
regard, along with disclosing information on the$®rts. As a recent result, the Company was conadeenvith the
“2015 Minister of State Award” in the “Award for Adnced Enterprise in which Women Can Shine” issyethe
Cabinet Office.
(4) Securing and nurturing of human resources
The Company Group is actively working to recruiteblent staff to strengthen its R&D system andirsglpower.
However, that alone is not enough to fully streegtthe Group as a whole. In the future we willvgttio secure the
necessary employees by hiring people with spetiatiswledge and nurturing our staff in each field.
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(5) Improving business efficiency

We in the Group expect to continue seeing the vi@fh large portion of our business being more raode
concentrated overseas. Accompanying that, in dodensure the efficiency and appropriateness obveeall
business, we will introduce people with expert kiexlge and strive to eliminate various risks.

Basic concept regarding the selection of acdngrstandards
The Group is carrying out activities such as infation gathering and investigation in preparatianttie future
application of IFRS.
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5. Consolidated financial statements
(1) Consolidated balance sheet

(in thousands of yen

Year ended March 31, 2015 Year ended March 31, 2016
(April 1, 2014 to March 31, 2015) (April 1, 2015 to March 31, 2016)

Assets

Current assets

Cash and deposits 5, 297, 267 4,700, 530
Notes and accounts receivable - 9,538, 015 5. 570, 287
trade
Merchandise and finished goods 310, 179 330, 732
Work in process 55,013 39, 329
Raw materials and supplies 212, 364 214, 345
Deferred tax assets 199, 666 198, 798
Other 68, 189 70, 935
Allowance for doubtful accounts (12, 179) (11, 504)
Total current assets 8, 668, 516 8,113, 455
Non—current assets
Property, plant and equipment
Buildings and structures 3, 312, 799 3, 275, 293
Accumulated depreciation (1, 958, 971) (2, 025, 237)
Buildings and structures, net x 1,353, 827 % 1, 250, 055
Machlnery, equipment and 1, 941, 965 1,912, 511
vehicles
Accumulated depreciation (1,501, 139) (1,575, 526)
Machlnery, equipment and 440, 826 336, 985
vehicles, net
Tools, furniture and fixtures 759, 934 817, 325
Accumulated depreciation (579, 028) (583, 927)
Téols, furniture and 180, 905 933, 398
fixtures, net
Land x 2,874, 726 % 2,853, 550
Construction in progress 44, 429 1,837,922
Totgl property, plant and 4,894, 715 6,511, 912
equipment
Intangible assets 42,449 161, 525
Investments and other assets
Investment securities 512, 486 416, 453
Net defined benefit asset 413, 006 405, 065
Deferred tax assets 14, 090 12, 466
Other 135, 028 127, 097
Allowance for doubtful accounts (34, 157) (32, 338)
Total investments and other 1, 040, 454 928, 743
assets
Total non—current assets 5,977,619 7,602, 182
Total assets 14, 646, 135 15, 715, 637
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(in thousands of yen

Year ended March 31, 2015 Year ended March 31, 2016
(April 1, 2014 to March 31, 2015) (April 1, 2015 to March 31, 2016)

Liabilities

Current liabilities
Notes and accounts payable — trade 650, 907 821, 729
Accounts payable — other 322, 655 267, 821
Accrued expenses 62, 608 68, 367
Income taxes payable 353, 557 273, 936
Provision for bonuses 204, 282 211, 463
Provision for directors’ bonuses 47, 830 25, 800
Accounts payable — facilities 17, 513 938, 966
Other 204, 653 156, 177
Total current liabilities 1, 864, 008 2,764, 261

Non—current liabilities
Deferred tax liabilities 655, 416 628, 681
Net defined benefit liability 59, 610 47,624
Other 27, 430 24,618
Total non—current liabilities 742, 457 700, 924

Total liabilities 2, 606, 466 3, 465, 185

Net assets
Shareholders’ equity

Capital stock 594, 142 594, 142
Capital surplus 446, 358 446, 358
Retained earnings 9, 800, 268 10, 993, 841
Treasury shares (12) (591, 925)
Total shareholders’ equity 10, 840, 756 11, 442, 416
Accumulated other comprehensive
income

Valuation difference on available-

.. 144, 206 70, 698
for-sale securities
Fo?elgn currency translation 864, 092 621, 182
adjustment
Remeasurements of defined benefit 190, 613 116, 154
plans
Total accumula?ed other 1,198, 912 808, 035
comprehensive income
Total net assets 12, 039, 669 12, 250, 452
Total liabilities and net assets 14, 646, 135 15, 715, 637
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(2) Consolidated statement of income and cons@dlatatement of comprehensive income
( Consolidated statement of income )

(in thousands of yen

Year ended March 31, 2015 Year ended March 31, 2016
(April 1, 2014 to March 31, 2015) (April 1, 2015 to March 31, 2016)

Net sales 9, 057, 322 9, 078, 197
Cost of sales %1 3, 262,170 %1 3,042, 595
Gross profit 5, 795, 152 6, 035, 601
Selling, general and administrative o s 3, 786, 632 w25 3,850, 078
expenses
Operating income 2, 008, 520 2, 185, 523
Non-operating income
Interest income 35, 228 39, 123
Dividend income 8, 056 9, 814
Trial products income 18, 402 20, 206
Foreign exchange gains 46, 902 —
Other 18, 987 14, 960
Total non—operating income 127, 577 84, 104
Non—operating expenses
Sales discounts 5, 027 4,996
Foreign exchange losses = 54, 042
Other 1, 803 2, 650
Total non—operating expenses 6, 831 61, 689
Ordinary income 2, 129, 266 2,207,938
Extraordinary income
Gain on sales of non—current assets xa 3,082 wa 6, 142
Total extraordinary income 3, 082 0, 142
Extraordinary losses
Loss on sales of non—current assets %5 69 x5 1, 347
izzztzn retirement of non—current w6 7,422 w6 58, 317
Total extraordinary losses 7,492 59, 664
Profit before income taxes 2,124, 857 2,154, 416
Income taxes — current 624, 054 587, 544
Income taxes — deferred 156, 473 52, 162
Total income taxes 780, 528 639, 707
Profit 1, 344, 329 1,514, 709
Profit attributable to owners of parent 1, 344, 329 1, 514, 709
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( Consolidated statement of comprehensive income )

(in thousands of yen

Year ended March 31, 2015 Year ended March 31, 2016
(April 1, 2014 to March 31, 2015) (April 1, 2015 to March 31, 2016)

Profit 1, 344, 329 1,514, 709
Other comprehensive income
Valuation difference on available-

.. 70, 571 (73, 508)

for—sale securities

Forelgn currency translation 434, 298 (242’910>

adjustment

Remeasurements of defined benefit 118, 649 (74, 459)

plans, net of tax

Total other comprehensive income 623,519 (390, 877)
Comprehensive income 1, 967, 848 1,123, 831
Comprehensive income attributable to

Comprehensive income attributable to 1, 967, 848 1,123, 831

owners of parent
Comprehensive income attributable to
non—controlling interests
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(3) Consolidated statement of changes in equity
Previous fiscal year ( April 1, 2013 to March 2014 )

(in thousands of yen)

Shareholders’ equity
Total
Capital stock Capital surplus Retained earnings Treasury shares shareholders’
equity
Balance at beginning of 594, 142 446, 358 8, 649, 354 (12) 9, 689, 842
current period
Cumulative effects of
changes in accounting 217, 367 217, 367
policies
Restated balance 594, 142 446, 358 8,676, 721 (12) 9,717, 209
Changes of items during
period
Dividends of surplus (220, 781) (220, 781)
Profit attributable to 1, 344, 329 1, 344, 329
owners of parent
Purchase of treasury - B
shares
Net changes of items
other than
shareholders’ equity
Totél changcs of items o - 1, 123, 547 - 1, 123, 547
during period
Balance at end of 594, 142 446, 358 9, 800, 268 (12) 10, 840, 756
current period
Accumulated other comprehensive income
. Total
Valuation . .
R Foreign currency Remeasurements of accumulated Total net assets
difference on . . .
. translation defined benefit other
available—for- .
. adjustment plans comprehensive
sale securities .
income
Balance at begimning of 73, 635 429,794 71,963 575, 393 10, 265, 235
current period
Cumulative effects of
changes in accounting 27, 367
policies
Restated balance 73, 635 429, 794 71,963 575, 393 10, 292, 602
Changes of items during
period
Dividends of surplus (220, 781)
Profit attributable to 1, 344, 329
owners of parent
Purchase of treasury o
shares
Net changes of items
other than 70,571 434, 298 118, 649 623, 519 623, 519
shareholders’ equity
Total changes of items 70,571 434, 298 118, 649 623,519 1,747, 067
during period
Balance at end of 144, 206 864, 092 190, 613 1,198,912 12, 039, 669
current period
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Current fiscal year (April 1, 2014 to March 3D1% )

(in thousands of yen)

Shareholders’ equity
Total
Capital stock Capital surplus Retained earnings Treasury shares shareholders’
equity
Balance at beginning of 594, 142 446, 358 9,800, 268 (12) 10, 840, 756
current period
Cumulative effects of
changes in accounting —
policies
Restated balance 594, 142 446, 358 9, 800, 268 (12) 10, 840, 756
Changes of items during
period
Dividends of surplus (321, 136) (321, 136)
Profit attributable to 1, 514, 709 1, 514, 709
owners of parent
Purchase of treasury (591, 912) (591, 912)
shares
Net changes of items
other than
shareholders’ equity
Total changes of items - - 1,193, 572 (591, 912) 601, 660
during period
Balance at end of 594, 142 446, 358 10, 993, 841 (591, 925) 11,442, 416
current period
Accumulated other comprehensive income
. Total
Valuation .
R Foreign currency Remeasurements of accumulated Total net assets
difference on . . .
. translation defined benefit other
available—for- .
. adjustment plans comprehensive
sale securities .
income
Balance at beginning of 144, 206 864, 092 190, 613 1,198,912 12, 039, 669
current period
Cumulative effects of
changes in accounting —
policies
Restated balance 144, 206 864, 092 190, 613 1,198,912 12, 039, 669
Changes of items during
period
Dividends of surplus (321, 136)
Profit attributable to 1, 514, 709
owners of parent
Purchase of treasury (591, 912)
shares
Net changes of items
other than (73, 508) (242, 910) (74, 459) (390, 877) (390, 877)
shareholders’ equity
Total changes of items (73, 508) (242, 910) (74, 459) (390, 877) 210, 782
during period
Balance at end of 70, 698 621, 182 116, 154 808, 035 12, 250, 452
current period
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(4) Consolidated statement of cash flow
(in thousands of yen

Year ended March 31, 2015 Year ended March 31, 2016
(April 1, 2014 to March 31, 2015) (April 1, 2015 to March 31, 2016)

Cash flows from operating activities

Profit before income taxes 2,124, 857 2,154, 416
Depreciation 336, 891 360, 211
Increase (decrease) in allowance for 15, 906 89
doubtful accounts
Increase (decrease) in provision for (15, 875) 7.180
bonuses
Increase (decrease) in provision for
. , 16, 880 (22, 030)
directors bonuses
Increase (decrease) in net defined
9, 229 11,516

benefit liability ( ) ( )
Incre?se (decrease) in net defined (275, 303) 7 941
benefit asset
Interest and dividend income (43, 285) (48, 938)
Decréase (increase) in notes and accounts (66, 283) (98, 077)
receivable — trade
Decrease (increase) in inventories 110, 121 (45, 445)
Increase (decrease) in notes and accounts (256, 579) 183, 625
payable — trade
Other, net 139, 823 (75, 225)
Subtotal 2,077,923 2,412, 230
Interest and dividend income received 41, 685 51, 001
Income taxes refund 808 11, 294
Income taxes paid (630, 686) (677, 651)
Net.Césb provided by (used in) operating 1,489, 731 1,796, 874
activities

Cash flows from investing activities
Payments into time deposits (2,077, 109) (2,107, 006)
Proceeds from withdrawal of time deposits 1,997, 818 2,067, 301
Purchase of property, plant and equipment (310, 648) (1, 221, 342)
Proceedf from sales of property, plant 4,167 7,043
and equipment
Purchase of intangible assets (3,574) (102, 182)
Purchase of investment securities (8,911) (14, 952)
Other, net (1, 063) (1, 192)
Net.c§sh provided by (used in) investing (399, 321) (1, 372, 331)
activities

Cash flows from financing activities
Purchase of treasury shares — (591, 912)
Cash dividends paid (220, 331) (320, 402)
Nét'Césh provided by (used in) financing (220, 331) (912, 315)
activities

Effect of exchange rate change on cash and 154, 594 (87, 213)

cash equivalents

Net'increase (decrease) in cash and cash 1, 024, 672 (574, 985)

equivalents

Cash and cash equivalents at beginning of 5 973, 188 3,997, 861

period
Cash and cash equivalents at end of period

X 3,997, 861

X 3,422,876

-16 -



MEC COMPANY LTD. (4971) Financial Announcement tbe Year Ended March 31, 2016

(5) Notes on the consolidated financial statements

(Notes on the premise of a going concern)
N/A

(Basis of presentation and summary of significacbanting policies for the preparation of consdkdefinancial statements)
1 Scope of Consolidation

Number of consolidated subsidiaries 5
Name of consolidated subsidiaries

The names are stated in “2. Situation of the CagoGroup” and so they are omitted here.

2 Fiscal Year-End of Consolidated Subsidiaries
The fiscal year-end of all consolidated subsidsaiseDecember 31.
In preparing the consolidated financial statemeahes Company uses the financial statements of thespanies as
of their fiscal year-end. For major interveningmactions that occurred between the fiscal yeaméittbse
companies and March 31, appropriate adjustments baen made in the consolidated financial statesnent

3 Summary of Significant Accounting Policies
(1) Basis and Methods of Valuation of Significarsséts
i) Marketable securities
Other marketable securities
Securities with determinable market value:

Stated at the market value method based on thedjnatrket prices at the end of the fiscal year

(unrealized holding gains and losses are repontadciomponent of shareholders’ equity, with the obs
securities sold being calculated by the moving-agemethod.)
Securities without a determinable market value:
Stated at cost using the moving-average method
i) Derivatives
Stated at the market value method
i) Inventories

(i) Goods, products (chemicals), work in progreas; materials, inventories of merchandise and segpl

Stated at cost based on the periodic average méloolt price devaluation based on the decrease in
profitability of balance sheet values)

(i) Products (Machinery):
Stated at cost based on the specific identificatiethod (book price devaluation based on the dseriea
profitability of balance sheet values)
(2) Depreciation and Amortization of Significantfbeciable Assets
i) Tangible fixed assets
The Company accounts for depreciation of tangiisledf assets by the declining-balance method, exoept
buildings (excluding fixtures) acquired on and eferil 1, 1998, which are accounted for by theigjht-line
method.
Overseas consolidated subsidiaries account falepeeciation of property, plants, and equipmennigdy
the straight-line method.
The principal useful lives are as follows:
Buildings and structures: 7 —50 years
Machinery and vehicles: 4 — 10 years
Tools, furniture and fixtures: 3 — 10 years
i) Intangible fixed assets
Intangible fixed assets are amortized using thegdit-line method.
(3) Method of Accounting for Significant Allowances
i) Allowance for Doubtful Accounts

The Company provides allowance for doubtful acceumian amount sufficient to cover probable logses

collection. Provision for normal receivables isotghted by using the actual percentage of cred#ds, while

for certain identified doubtful receivables, recralglity is assessed separately to estimate thell@ctible
amount.
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i) Reserve for Bonuses
The Company provides reserve for bonuses for ereplornd Executive Officers who are not Directosetda
on the estimated amount of payment in the currensalidated year.

iii) Provision for Directors’ Bonuses
The Company provides allowance for bonuses fordbars based on the estimated amount of paymehein t
current consolidated year.

(4) Method of accounting for retirement benefits

i) Method of periodical allocation of estimatedirement benefits
In calculating retirement benefit obligations, tbempany adopts benefit formula criteria as a mefbod
allocating estimated retirement benefits in theqakup to the end of the current consolidated figear.

ii) Actuarial differences and method of procesginigr service costs
Prior service costs are amortized by the straigietihethod over a certain period within the averegfamated
remaining service period of employees (10 yeart)atime of occurrence.
Actuarial differences are amortized by the dectidiralance method over a certain period within therage
estimated remaining service period of employeesy/€H0s) at the time of occurrence of each yeainbéw
from the following fiscal year.

(5) Basis of translation of significant assets Baoilities denominated in foreign currencies idepanese yen
Monetary receivables and payables denominatedigio currencies are translated into yen usingtbgailing
spot exchange rate on the consolidated balance détseand any exchange differences are accouniteds f
profit or loss. Assets and liabilities of overseassolidated subsidiaries are translated into yéneaprevailing
spot rate at the balance sheet date of consolidatesidiaries. The profit and loss of consolidateldsidiaries
are translated into yen at the average spot rategithe period and any exchange differences a@rded as
foreign currency translation adjustment under ssets.

(6) Cash and cash equivalent in the consolidatgdrsent of cash flow
Cash and cash equivalent comprise cash on han@ndedeposits and short-term, highly liquid invesitaghat
are readily convertible into known amounts of castl which are subject to an insignificant risk lbfiege in
value, having been within three months of matuaitacquisition.

(7) Other significant matters for the preparatibeansolidated financial statements
Accounting for consumption taxes

The Company adopts the tax exclusion method.

(Changes in accounting policies)

(Application of accounting standard for businessibmations)

From the fiscal year under review the Company Ipgdied “Accounting Standard for Business Combinagio
(ASBJ Statement No. 21, September 13, 2013), “Actiog Standard for Consolidated Financial Statesfent
(ASBJ Statement No. 22, September 13, 2013) anddéating Standard for Business Divestitures” (ASBJ
Statement No. 7, September 13, 2013), and madargelof presentation of items such as net incodean
change of presentation from minority interestsaa-gontrolling shareholders' equity. To reflecstbhange in the

display method, we have reclassified the consdilfinancial statements of the previous fiscal year

(Changes in the presentation of the financial statés)
(Consolidated balance sheet)
In the previous fiscal year, “accounts payableteeldo facilities” was included in “accounts payahbf “current
liabilities,” but because its monetary importanes Increased, we have decided to present it sepafiaim the
current fiscal year. To reflect this change in display method, we have reclassified the consauifihancial
statements of the previous fiscal year.
As a result, the amount of 340,169 thousand yenviha posted in the item of “accounts payabledartent
liabilities” in the consolidated balance sheettd previous fiscal year has been reclassified“exdtoounts
payable” of 322,655 thousand yen and “accountsigayelated to facilities” of 17,513 thousand yen.
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(Notes to consolidated balance sheet)
*Assets pledged in collateral

Previous consolidated fiscal year Consolidated fiscal year under review

(March 31, 2015)

(March 31, 2016)

Buildings and structures 2,956 thousand yen
Land 30,799 thousand yen

1,104 thousand yen
27,660 thousand yen

Total 33,755 thousand yen

There is no obligation corresponding to the abdedged assets.

(Notes to consolidated statement of income)

28,764 thousand yen

*1  The inventories at the fiscal year end are thnewnts after write-down of book value as a resutiezrease
in profitability and the following loss on valuati®f inventories is included in costs of sales.

Previous consolidated fiscal year
(From April 1, 2014 To
March 31, 2015)

Consolidated fiscal year under review
(From April 1, 2015 To
March 31, 2016)

24,864 thousand yen

*2  Breakdown of selling, general, and administrmativ
expenses:

20,402 thousand yen

Previous consolidated fiscal year

(From April 1, 2014 To
March 31, 2015)

Consolidated fiscal year under

review
(From April 1, 2015 To
March 31, 2016)

Provision of allowance for doubtful 15,819 thousand yen
accounts

Salaries and bonuses

Packing and transportation expenses
Provision for allowance for bonuses
Provision for directors' bonuses
Retirement benefit expenses
Research and development expenses

972,132 thousand yen
401,195 thousand yen
117,147 thousand yen
47,830 thousand yen
86,647 thousand yen
877,819 thousand yen

539 thousand yen

1,081,340 thousand yen

410,692 thousand yen
120,864 thousand yen
25,800 thousand yen
66,588 thousand yen
798,240 thousand yen

*3  Research and development expenses includedciergleexpenses were as follows.

Previous consolidated fiscal year
(From April 1, 2014
To March 31, 2015)

Consolidated fiscal year under review
(From April 1, 2015
To March 31, 2016)

877,819 thousand yen

*4  Breakdown of profit on sale of fixed assetssdallows:

798,240 thousand yen

Previous consolidated fiscal
year
(From April 1, 2014 To
March 31, 2015)

Consolidated fiscal year
under review
(From April 1, 2015 To
March 31, 2016)

Machinery, equipment and vehicles 3,065 thousand yen
Tools, furniture and fixtures 17 thousand yen

5,858 thousand yen
284 thousand yen

Total 3,082 thousand yen

*5  Breakdown of loss on sale of fixed assets ifoliews:

6,142 thousand yen

Previous consolidated
fiscal year
(From April 1, 2014 To
March 31, 2015)

Fiscal year under review
(From April 1, 2015 To
March 31, 2016)

Machinery, equipment and vehicles 10 thousand yen
Tools, furniture and fixtures 59 thousand yen

— thousand yen
1,347 thousand yen

Total 69 thousand yen
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*6  Breakdown of loss on retirement of fixed assetss follows:

Previous consolidated fiscal Consolidated fiscal year under
year review

(From April 1, 2014 To (From April 1, 2015 To
March 31, 2015) March 31, 2016)

Buildings and structures

Machinery, equipment and vehicles
Tools, furniture and fixtures

Software

“Other” in investments and other assets
Fixed asset removal costs

3,081 thousand yen
1,700 thousand yen
470 thousand yen
— thousand yen
142 thousand yen
2,027 thousand yen

1,113 thousand yen
50,281 thousand yen
441 thousand yen
1,680 thousand yen
100 thousand yen
4,699 thousand yen

Total

7,422 thousand yen

58,317 thousand yen

(Matters related to consolidated statement of celmgmsive income)
* Reclassification adjustment amount and tax efégobunt pertaining to other comprehensive income

Previous consolidated Consolidated fiscal year under

fiscal year

(From April 1, 2014 To

March 31, 2015)

review
(From April 1, 2015 To
March 31, 2016)

Valuation difference on available-for-sale
securities:
Amount arising in the fiscal year under
review
Reclassification adjustment amount

98,671 thousand yen
(89 thousand yen)

(110,985 thousand yen)

— thousand yen

Before income tax effect
Income tax effect

98,581 thousand yen
(28,010 thousand yen)

(110,985 thousand yen)
37,476 thousand yen

Valuation difference on available-for-
sale securities

70,571 thousand yen

(73,508 thousand yen)

Foreign currency translation and adjustment:
Amount arising in the fiscal year under
review

434,298 thousand yen

(242,910 thousand yen)

Adjustments for retirement benefits:
Amount arising in the fiscal year under
review
Reclassification adjustment amount

184,450 thousand yen
(14,829 thousand yen)

(68,145 thousand yen)
(45,881 thousand yen)

Before income tax effect
Income tax effect

169,621 thousand yen
(50,971 thousand yen)

(114,027 thousand yen)
39,568 thousand yen

Adjustments for retirement benefits

118,649 thodsgem

(74,459 thousand yen)

Other comprehensive income

623,519 thousand yen

(390,877 thousand yen)
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(Matters related to consolidated statement of ceaig shareholders’ equity)
Previous fiscal year (April 1, 2014 to March 3113D

1. Class and numbers of total shares issued aaslinestock held
Number of shares at the Increase in number of| Decrease in number of Number of shares at the
beginning of the current shares during the fisca] shares during the fiscal end of the fiscal year
fiscal year year year
Shares issued
Common stock 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stock
Common stock] 34 - - 34
Total 34 - - 34
2. Dividends
(1) Amount of dividends paid
) . 'I_'otal amount of Dividend per sharg .
(Resolution) Class of shares| dividends (thousands Date of record Effective date
of yen) (yen)
May 22, 2014
Board of directors’ Common stock 100,35H 5 March 31, 2014 June 2, 2014
meeting
Oct. 31, 2014
Board of directors’ Common stock 120,426 6 | September 30, 2013 December 2, 2014
meeting

(2) Dividends with a record date within the currietal year that become effective after the entheffiscal year

Total amount of S ;
. Class of dividends ource o Dividend per .
(Resolution) shares (thousands of dividends share (yen) Date of record Effective date
yen)
May 19, 2015 Common Retained
Board of directors’ stock 160,568  earnings 8 March 31, 2015 May 29, 2015
meeting

Current fiscal year (April 1, 2015 to March 31, 8p1

1.

Class and numbers of total shares issued aaslinestock held

Number of shares at th
beginning of the curren

=)

e Increase in number of
I shares during the fiscal

Decrease in number o
shares during the fisca|

Number of shares at tl

l end of the fiscal year

fiscal year year year
Shares issued
Common stock 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stock
Common stock 34 700,055 - 700,089
Total 34 700,055 - 700,089
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2. Dividends
(1) Amount of dividends paid

Total amount of Dividend per sharg
(Resolution) Class of shares |dividends (thousand Date of record Effective date
of yen) (ven)
May 19, 2015
Board of directors] Common stock 160,568 8 | March 31, 2015| May 29, 2015
meeting
October 31, 2015
! September 30,| December 1,

rIioeaert(idngjf directors] Common stock 160,568 8 2015 2015

(2) Dividends with a record date within the curréstal year that become effective after the entheffiscal year

Total amount of .
. Class of dividends Source 0 Dividend per .
(Resolution) shares (thousands of| dividends share (ygn) Date of record Effective date
yen)
May 20, 2016 Common Retained
Board of directors’ 193,710 . 10[ March 31, 2016| May 31, 2016
meeting stock earnings

(Consolidated statement of cash flow)
*  Reconciliation of cash and cash equivalents aethd of the fiscal year with the consolidated mz¢asheet accounts

Previous fiscal year Current fiscal year
(April 1, 2014 to (April 1, 2015 to
March 31, 2015) March 31, 2016)
Cash and deposits - _ 5,297,267 thousand yen 4,700,530 thousand yen
Time deposits with maturities extending over
three months (1,299,406 thousand yen) (1,277,654 thousand yen)
Cash and cash equivalents 3,997,861 thousand yen 3,422,876 thousand yen
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(Retirement benefit)
Outline of retirement benefit plan applied

The Company adopts a contract-type defined bepefision plan operated by multi-employers (“cashmezg plan”) based on the
Defined Benefit Corporate Pension Law for its engpks and with regard to executive officers notales, a retirement benefit
pension plan for executive directors is established

Certain consolidated subsidiaries adopt a defimadribution pension plan or defined benefit plan. ¥ekeulate the retirement benefit
expenses and liabilities related to retirement fisnigy the simplified method for the defined behpfans of executive officers of the
Company who are not directors and consolidatedidiabes.

In addition to the above plan, the Company is a bexrof the Employees’ Pension Fund of the JapactiBleics Packaging and
Circuits Association, and because it is a systeahdannot be used to reasonably calculate the anedpension assets corresponding
to our own contribution, they are accounted fathie same way as a defined contribution plan.

Multi-employer plan

The required contribution for the employees’ pensind system, which is a plan operated by multipigloyers that is accounted
for in the same manner as a defined contributian,phas 36,471 thousand yen in the previous cataeli fiscal year and 22,484
thousand yen in the consolidated fiscal year unslgew.

(1) Most recent funded status of the multi-emplgylen

Previous consolidated fiscal year Consolidated fiscal year under

review
(As of March 31, 2014) (As of March 31, 2015)
59,788,655 thousand 67,202,403 thousand

Amount of pension assets
yen yen

Total of the amount of the pension obligations dase the calculation

of pension financing in the plan and

the amount of minimum reserve (Note) 61,919,100 969,618

Net amount (2,130,445) (707,215)

(2) Amount paid by the Company as a percentagemfibutions to the multi-employer plan

Previous consolidated fiscal year 1.75% (April @12 to March 31, 2014)

Current consolidated fiscal year 1.80% (April 112Q@o0 March 31, 2015)

(3) Supplemental information

The net amount in (1) above was mainly due to agEsice liability in pension financing (previoosnsolidated fiscal year:
838,381 thousand yen; consolidated fiscal year uregew: 1,939,857 thousand yen) and a carrieddad shortfall (previous
consolidated fiscal year: 1,292,064 thousand yanyeneral reserve (consolidated fiscal year urelgew: 1,232,642 thousand
yen).

The method of amortizing past service liabilitytlis system is to evenly amortize the principal arerest over a period of 6
years 4 months (previous consolidated fiscal yaad) 6 years 1 month (consolidated fiscal year ureléew). In the Company’s
consolidated financial statements, we are procgsist (previous consolidated fiscal year: 6,84fuland yen; consolidated fiscal
year under review: 7,122 thousand yen) for spgr@hiums.

In addition, receiving approval on November 1, 2€dr5a substitutional portion of future pensionightions, on December 25,
2015 we prepaid 45,000,000 thousand yen, as p#reahinimum liability reserve, and on March 3018@ve prepaid 5,000,000
thousand yen.

The percentage of the Company’s salaries in (2yeba not match the percentage of actual coniobut

Defined benefit plans
(1) Reconciliation of the beginning and ending haé&s of retirement benefit obligations (excluding plan that applies the
simplified method, which is listed in (3)

Previous consolidated fiscal year Consolidatedafigear under review
(From April 1, 2014 (From April 1, 2015
To March 31, 2015) To March 31, 2016)
Beginning balance of the retirement benefit 1,018,669 thousand yen 953,203 thousand yen
obligations
Cum_ulatlve effect of changes in accounting (42,488) )
policies
Beginning bala_n_ce that reflects the changes in 976,180 953,203
accounting policies
Service cost 79,460 77,949
Interest cost 9,761 7,625
Accruals of actuarial gains and losses (337) 11,552
Payment of retirement benefits (111,861) (37,467)
Ending balance of retirement benefit 953,203 1,012,864

obligations

(2) Reconciliation of the beginning and ending haé&s of pension assets (excluding the plan thdiesgpe simplified method,
which is listed in (3)

Previous consolidated fiscal year Consolidatedafigear under review
(From April 1, 2014 (From April 1, 2015
To March 31, 2015) To March 31, 2016)
Beginning balance of pension assets 1,156,373 démoiugen 1,366,210 thousand yen
Expected return on assets 6,938 5,464
Accruals of actuarial gains and losses 184,112 568,
Contributions from the employer 130,647 140,314
Payment of retirement benefits (111,861) (37,467)
Ending balance of pension assets 1,366,210 1,417,929
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(3) Reconciliation of beginning and ending balanzii&gbilities for retirement benefits of the sgst that applies the
simplified method

Previous consolidated fiscal year Consolidated fiscal year under

review
(From April 1, 2014 (From April 1, 2015
To March 31, 2015) To March 31, 2016)
Beglnnlng balange of liabilities for 67,619 thousand yen 59,610 thousand yen
retirement benefits
Retirement benefit expenses 4,040 2,793
Payment of retirement benefits (13,270) (14,310)
Other 1,221 (470)
Ending balance of liabilities for 59,610 47,624

retirement benefits

(4) Reconciliation of the ending balance of retiezimbenefit obligations and pension assets, abditias and assets
relating to retirement benefits that have beenrdEmbin the consolidated balance sheet
Previous consolidated fiscal Previous consolidated fiscal

year year
(March 31, 2015) (March 31, 2016)
Retirement benefit obligations of funded plans 084,thousand yen 1,043,910 thousand yen
Pension assets (1,387,510) 1,434,361
(396,425) (390,451)

Retirement benefit obligations of unfunded plans ,0303 33,010
Net amount of liabilities and assets that have been
recorded in the consolidated balance sheet (353,395) (357,441)
Liabilities related to retirement benefits 59,610 7,624
Assets related to retirement benefits (413,006) 5,@Eb6)
Net amount of liabilities and assets that have been (353,395) (357,441)

recorded in the consolidated balance sheet

(5) Amounts of retirement benefit expenses and threlakdown

Previous consolidated fiscal year Consolidated fiscal year under

review
(From April 1, 2014 To March 31, (From April 1, 2015 To March 31,

2015) 2016)
Service cost 79,460 thousand yen 77,949 thousand yen
Interest cost 9,761 7,625
Expected return on assets (6,938) (5,464)
E);;;ir;se amounts of actuarial gains and (33,713) (64,765)
Expense amounts of past service cost 18,883 18,883
Re.tlrement. bquflt expenses calculated 4,040 2793
using the simplified method
Retirement benefit expenses of defined 71.494 37,022

benefit plans

(6) Adjustments for retirement benefits
A breakdown of the items that were recorded inatligistments for retirement benefits (before makieductions for the
tax effect) is as follows.

Previous consolidated fiscal year Consolidated fiscal year under

review
(From April 1, 2014 To March 31, (From April 1, 2015 To March 31,
2015) 2016)
Past service cost (18,883 thousand yen) (18,883 thousand yen)
Accruals of actuarial gains and losses (150,737) 2,913
Total (169,621) 114,027

(7) Cumulative adjustments for retirement benefits
A breakdown of the items that were recorded inciimaulative adjustments for retirement benefits gbeiaking
deductions for the tax effect) is as follows.

Previous consolidated fiscal year Consolidated fiscal year under

review
(March 31, 2015) (March 31, 2016)
Unrecognized past service cost 33,046 thousand yen 14,162 thousand yen
Accruals of unrecognized actuarial gains (314,394) (181,483)
and losses
Total (281,348) (167,320)
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(8) Matters relating to pension assets

(1) Main components of the pension assets

The ratios of the major classifications for theatgtension assets are as follows. Previous corasetidiscal year
Consolidated fiscal year under

Previous consolidated fiscal year

review
(March 31, 2015) (March 31, 2016)
Bonds 24% 25%
Stocks 55 48
General accounts 12 15
Other 9 12
Total 100 100

(2) Method of setting the expected long-term rdteeturn on assets

To determine the expected long-term rate of returassets, we consider the current and expectathébn of
pension assets, and the current and expected domgrate of return from the variety of assets thake up the
pension assets.

(9) Matters relating to actuarial assumptions @fiagal gains and losses
Major actuarial assumptions of actuarial gains lasdes (representing a weighted average)
Consolidated fiscal year under

Previous consolidated fiscal year

review
(March 31, 2015) (March 31, 2016)
Discount rate 0.8% 0.4%
Expected long-term rate of return on 0.6 0.4

assets

4. Defined contribution plans
The required contributions to defined contributans of consolidated subsidiaries that use defomedribution plans
came to 36,253 thousand yen for the previous cifatet fiscal year (April 1, 2014 to March 31, 2Da%d 45,739
thousand yen for the consolidated fiscal year ungddew (April 1, 2015 to March 31, 2016).
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(Deferred tax accounting)

1 Breakdown of deferred tax assets and deferrelilaailities by major causes of occurrence:

(Current Assets)

Previous consolidated fiscal year
(March 31, 2015)

Consolidated fiscal year under

review
(March 31, 2016)

Deferred tax assets
Allowance for bonuses
Accrued enterprise tax
Social insurance premiums

Unrealized income on inventory assets

Other
Total deferred tax assets

Deferred tax liabilities
Other

Total deferred tax liabilities
Net deferred tax assets

(Fixed Assets)

67,454 thousand yen
21,178 thousand yen
10,727 thousand yen
79,812 thousand yen
20,529 thousand yen

65,151 thousand yen
14,273 thousand yen
10,155 thousand yen
90,092 thousand yen
20,087 thousand yen

199,701 thousand yen

35 thousand yen

199,759 thousand yen

961 thousand yen

35 thousand yen

961 thousand yen

199,666 thousand yen

198,798 thousand yen

Previous consolidated fiscal year
(March 31, 2015)

Consolidated fiscal year under

review
(March 31, 2016)

Deferred tax assets

Unpaid directors' retirement benefits

Allowance for doubtful accounts

Liabilities related to retirement benefits

Impairment loss
Other
Subtotal
Valuation allowance
Total deferred tax assets

Deferred tax liabilities

Valuation difference on available-for-sale

securities

Retained earnings of overseas subsidiaries
Assets related to retirement benefits

Other
Total deferred tax liabilities
Net deferred tax liabilities

4,618 thousand yen
8,539 thousand yen
16,695 thousand yen
185,863 thousand yen
43,474 thousand yen

4,379 thousand yen
8,084 thousand yen
12,578 thousand yen
176,238 thousand yen
50,530 thousand yen

259,191 thousand yen
(221,117 thousand yen)

251,811 thousand yen

(212,258 thousand yen)

38,074 thousand yen

68,311 thousand yen

477,894 thousand yen
133,194 thousand yen
0 thousand yen

39,552 thousand yen

30,834 thousand yen

500,703 thousand yen
123,868 thousand yen
360 thousand yen

679,400 thousand yen

655,767 thousand yen

641,326 thousand yen

616,214 thousand yen

The amounts of “net deferred tax liabilities” (pi@vs consolidated fiscal year 641,326 thousand yen;
consolidated fiscal year under review: 616,214 slamd yen) are included in the following items ia th

consolidated balance sheet.

Previous consolidated fiscal year
(March 31, 2015)

Consolidated fiscal year under

review
(March 31, 2016)

Fixed assets - deferred tax assets

Fixed liabilities - deferred tax liabilities

14,090 thousand yen

12,466 thousand yen

655,416 thousand yen 628,681 thousand yen
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2 Breakdown of major causes of differences betvikereffective statutory tax rate and rates of caf@
income taxes after application of deferred tax antog:

Previous consolidated Consolidated fiscal year under
fiscal year review
(March 31, 2015) (March 31, 2016)

Effective statutory tax rate 35.6% 33.0%
(Adjustment)
Permanent difference including entertainment and 1.0% 0.7%
social expenses
Inhabitant tax on per capita basis 0.1% 0.3%
Research credit (3.7%) (4.6%)
Foreign tax deductions 3.5% 1.4%
Increase (decrease) in valuation allowance (2.5%) (0.5%)
Retained earnings of overseas subsidiaries 6.1% 1.2%
Differences from foreign tax rate (4.6%) (3.8%)
Decrease in ending deferred tax assets due to tax 1.1% 0.3%
rate changes
Other 0.1% 1.7%
Rates of corporate income taxes after application 36.7% 29.7%

of deferred tax accounting

3 Reuvision to the amount of deferred tax assetdafetred tax liabilities due to changes in thertee for
corporate income tax, etc.

The “Act for Partial Revision of the Income Tax Aetc.” (Act No. 15 of 2016) and “Act to Amend thecal
Tax Act, etc.” (Act No. 13 of 2016) were promulgdien March 29, 2016 and there is to be a cut in the
corporate income tax rate, etc. from the consdd@iscal years beginning on April 1, 2016 or affss a result,
although the statutory tax rate used to calculsedeferred tax assets and deferred tax liabilities 32.3%, as
used in the calculation of the previous fiscal y#ze expected cancellation from a temporary diffee is
30.8% from fiscal years beginning on or after Afri2016 until those beginning on April 1, 2017da® 30.6%
for fiscal years beginning on or after April 1, 301
As a result of this tax rate change, the amouniedérred tax liabilities (net of the amount of dede tax assets)
will decrease by 5,090 thousand yen and deferremhie taxes will decrease by 612 thousand yen;ditiad,
valuation difference on available-for-sale secesitwill increase by 1,683 thousand yen, and cuiwelat
adjustments for retirement benefits will increage2(¥94 thousand yen.
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(Segment information)
[Information by operating segment]
1. Overview of reportable segments
The Company'’s reportable segments are those fathifliancial information on the Company’s separtatis is
available and such information is used by the Baéirectors to decide how to allocate managemesturces and to
evaluate achievements. Thus, they are subjecttdaereviews.
The Company’s Group mainly manufactures and shksnicals involved in manufacturing PCBs. The Conygdan
located in Japan. Overseas, it has bases in Tak@rg Kong, China, and Europe (mainly Germanyy|tahd Austria).
These are respectively overseen by MEC TAIWAN COMRALTD.; MEC (HONG KONG) LTD.; MEC FINE
CHEMICAL (ZHUHAI) LTD.; MEC CHINA SPECIALTY PRODUCTYSUZHOU) CO., LTD.; and MEC EUROPE
NV. Each local corporation is an independent bissineit. They formulate comprehensive strategiesdch region
with regards to the products they handle, and exXplagir business activities.
Therefore, the Company’s Group consists of segntbatsare separated on the basis of their regjmealuction and
marketing systems. There are five reportable setgndapan, Taiwan, Hong Kong (Hong Kong, Zhuhaljin@
(Suzhou), and Europe.

2. Method of calculating net sales, profit or l@ssets, liabilities and other items by reportallgment
The method of accounting treatment used for reptatausiness segments is approximately the sar@bstated in
“Basis of presentation and summary of significanttoainting policies for the preparation of consdhdifinancial
statements.”
Figures for the profits at reportable segmentdased on operating income.
Inter-segment revenue and transfers are basedrmmtmarket prices.

(Application of Accounting Standards for Retirem8einefits)

With regards to the "Accounting Standard for Retieat Benefits" (Corporate Accounting Standard Ni.Nay 17,
2012; hereinafter referred to as the "Accountiran8ard for Retirement Benefits") and the "Guidamtéccounting
Standard for Retirement Benefits" (ASBJ Guidance 26p.March 26, 2015 (hereinafter referred to as'@Gudance on
Accounting Standard for Retirement Benefits"), pinevisions set out in Section 35 of the Accountgigndard for
Retirement Benefits and Section 67 of the GuidamcAccounting Standard for Retirement Benefits wagglied from
the current consolidated fiscal year. At the same twe reviewed the method of calculating ouregtient benefit
obligations and service costs and changed frongukia service period basis as the attribution neetboprojected
retirement benefits to a benefit formula critelfaaddition, with regards to the method of deteimgrthe discount rate,
we changed from a discount rate based on the nuaflyears that approximates to the average renmisenvice
period of employees to a single weighted averageodint rate that reflects the amount of paymenthferexpected
payment period of retirement benefits and the edguepayment period.

The impact of this change this on segment profinimaterial.

3. Information on net sales, profit or loss, asd&thilities and other items by reportable segment

Previous fiscal year (April 1, 2013 to March 3112)D
(in thousands of yen)

Reportable segment
Total
Japan Taiwan Hong Kong China Europe

Net sales

Sales to external customers 4,716,663 1,866,976 801,621 1,007,356 664,704 9,057,322

Inter-segment sales and transfers 1,557,508 2,111 1,757 1,339 81,991 1,644,709

Total 6,274,172 1,869,087 803,379 1,008,696 746,696 10,702,032

Segment profit 1,259,28p 244,988 186,550 228,720 74,659 1,994,202
Segment assets 10,130,130 2,405,678 1,313,628 1,625,948 506,405 15,981,791
Other items

Depreciation and amortization 205,270 48,665 26,268 40,860 15,826 336,891

Increase in property, plant and

equipment and intangible 219,639 23,498 5,472 16,523 18,494 283,629

assets

-28-



MEC COMPANY LTD. (4971) Financial Announcement tbe Year Ended March 31, 2016

Current fiscal year (April 1, 2015 to March 31, 8D1
(in thousands of yen)

Reportable segment
- - Total
Japan Taiwan Hong Kong China Europe

Net sales

Sales to external customers 4,434,358 1,878,320 941,231 1,235,038 589,248 9,078,197

Inter-segment sales and 1,875,623 ; 961 651 43,588 1,920,824

transfers

Total 6,309,981 1,878,320 942,193 1,235,689 632,837 10,999,022

Segment profit 1,451,93p 225,450 205,838 316,490 33,827 2,233,542
Segment assets 11,229,873 2,374,894 1,279,332 1,591,531 463,201| 16,938,832
Other items

Depreciation and amortization 224,440 47,658 26,849 46,138 15,123 360,211

Increase in property, plant and

equipment and intangible 2,142,150 20,390 13,078 25,566 7,360 2,208,547

assets

4. Differences between the total amount at reptatadgments and the amount stated in the consadidaiancial
statements, and main details of such differencestéms concerning reconciliation)
(in thousands of yen)

Net sales Previous fiscal year Current fiscal year
Reportable segment total 10,702,032 10,999,022
Intersegment eliminations (1,644,709) (1,920,824)
Sales stated in the Consolidated Financial Statesnen 9,057,322 9,078,197

(in thousands of yen)

Profit Previous fiscal year Current fiscal year
Reportable segment total 1,994,202 2,233,542
Intersegment eliminations 14,318 (48,018)
Operating income in the Consolidated Financialetesnts 2,008,520 2,185,523

(in thousands of yen)

Assets Previous fiscal year Current fiscal year
Reportable segment total 15,981,791 16,938,832
Intersegment eliminations (1,335,655) (1,223,195)
Total assets in the Consolidated Financial Statésnen 14,646,135 15,715,637

(in thousands of yen)

Amount stated in the

Reportable segment total Adjustment Consolidated Financial
Other items Statements
Previous fiscal| Current fiscal | Previous fiscal| Current fiscal | Previous fiscal Current fiscal
year year year year year year
Depreciation and 336,891 360,211 ; ; 336,891 360,211

amortization

Increase in property, plant
and equipment and 283,629 2,208,547 - - 283,629 2,208,547
intangible assets
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[Related Information]
Previous fiscal year (April 1, 2014 to March 3113D
1. Information by product and by service
Because there is a single category of productsandces, information by product or by servicerisitted.

2. Information by geographical segment

(1) Net sales
(in thousands of yen

Japan Taiwan China Other Total
4,309,321 1,844,669 1,808,978 1,094,353 9,057,322
Note: Net sales to customers are based on locatimhare classified by country or region.

(2) Tangible fixed assets
(in thousands of yen

Japan Taiwan China Europe Total

3,409,264 833,461 585,602 66,386 4,894,715

3. Information on each major customer
Of sales to external customers, because theredgstmation for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdmaéted in this material.

Current fiscal year (April 1, 2015 to March 31, 8)1
1. Information by product and by service
Because there is a single category of productsandces, information by product or by servicernstted.

2. Information by geographical segment
(1) Net sales
(in thousands of yen

Japan Taiwan China Other Total

4,121,152 1,853,268 2,176,270 927,506 9,078,197

Note: Net sales to customers are based on locatiwhare classified by country or region.

(2) Tangible fixed assets
(in thousands of yen

Japan Taiwan China Europe Total

5,166,804 784,626 508,816 51,665 6,511,912

3. Information on each major customer
Of sales to external customers, because theredsstmation for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdiaéted in this material.
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[Information on impairment of fixed assets by re¢pbte segment]

N/A

[Information on amortized and unamortized goodiwlireportable segment]

N/A

[Information on gain on negative goodwill by remdate segment]

N/A

(Per share information)

Item

Previous fiscal year
(April 1, 2014 to March 31, 2015)

Current fiscal year
(April 1, 2015 to March 31, 2016)

Net assets per share

599.85 yen

632.41 yen

Net income per share

66.98 yen

76.26 yen

Notes:

2. Calculation of net earnings per share was basdte following numerators

1. Information of diluted net income perrshia omitted because of no issue of potentiakstoc

and denominators.

Previous fiscal year
(April 1, 2014 to March 31, 20)

Current fiscal year
(April 1, 2015 to March 31, 201)

Net income (thousands of yen) 1,344,329 1,514,709
Amount not available for common ) )
shareholders (thousands of yen)

Net profit available for common stocks 1,344,329 1,514,709
(thousands of yen)

Weighted-average number of common sharges 20,071,059 19,863,358

outstanding during the year (shares)

(Important subsequent events)
N/A
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6. Non-consolidated financial statements

(1) Balance sheet
(in thousands of yen

Year ended March 31, 2015 Year ended March 31, 2016
(April 1, 2014 to March 31, 2015) (April 1, 2015 to March 31, 2016)

Assets
Current assets
Cash and deposits 2,904, 755 2,387,033
Notes receivable — trade 270, 945 271, 783
Accounts receivable - trade 1, 230, 264 1,193, 197
Merchandise and finished goods 82, 859 110, 318
Raw materials and supplies 111, 093 107, 492
Prepaid expenses 17, 161 18, 379
Deferred tax assets 118, 495 107, 826
Accounts receivable — other 551, 588 312, 746
Other 5,873 6,911
Total current assets 5,293, 039 4,515, 689

Non—current assets
Property, plant and equipment

Buildings 746, 975 707, 932
Structures 39, 188 38, 530
Machinery and equipment 230, 593 170, 416
Vehicles 12, 437 11, 921
Tools, furniture and fixtures 61, 603 130, 094
Land 2,274,036 2,274, 036
Construction in progress 44, 429 1, 833, 872
Totgl property, plant and 3. 409, 264 5. 166, 804
equipment

Intangible assets
Leasehold right 29, 380 29, 380
Software 7,183 116, 735
Other 2,002 1,918
Total intangible assets 38, 566 148, 034

Investments and other assets
Investment securities 512, 486 416, 453
Share§ of subsidiaries and 637, 935 637, 935
assoclates
Investments in capital B 5
Long—term prepaid expenses 549 244
Prepaid pension cost 131, 658 237, 744
Other 56, 626 56, 962
Total investments and other 1, 389, 261 1,399, 345
assets

Total non—current assets 4,837,091 6,714, 184

Total assets 10, 130, 130 11, 229, 873
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(in thousands of yen

Year ended March 31, 2015  Year ended March 31, 2016
(April 1, 2014 to March 31, 2015) (April 1, 2015 to March 31, 2016)

Liabilities
Current liabilities
Notes payable - trade 415, 151 492, 311
Accounts payable — trade 149, 100 152, 636
Accounts payable — other 210, 520 154, 329
Accrued expenses 50, 926 56, 843
Income taxes payable 258, 204 178, 894
Deposits received 11,612 12, 200
Provision for bonuses 204, 282 211, 463
Provision for directors’ bonuses 47, 830 25, 800
Asset retirement obligations = 4, 225
Notes payable — facilities 80, 865 48, 833
Accounts payable — facilities 11,476 935, 910
Other 1,077 536
Total current liabilities 1,441, 047 2,273,985
Non—current liabilities
Provision for retirement benefits 43, 030 33,010
Deferred tax liabilities 86, 782 76, 806
Asset retirement obligations 3, 397 587
Other 23,394 23, 405
Total non—current liabilities 156, 603 133, 808
Total liabilities 1, 597, 651 2,407, 794
Net assets
Shareholders’ equity
Capital stock 594, 142 594, 142
Capital surplus
Legal capital surplus 446, 358 446, 358
Total capital surpluses 446, 358 446, 358
Retained earnings
Legal retained earnings 63, 557 63, 557
Other retained earnings
General reserve 5, 300, 000 6, 100, 000
Retained earnings brought 1, 984, 226 5. 139, 246
forward
Total retained earnings 7,347, 784 8, 302, 804
Treasury shares (12) (591, 925)
Total shareholders’ equity 8, 388, 272 8, 751, 380
Valuation and translation adjustments
Valuation d1ff§r§nce on available-— 144, 206 70, 698
for-sale securities
ToFal valuation and translation 144, 206 70, 698
adjustments
Total net assets 8,532,479 8,822,078
Total liabilities and net assets 10, 130, 130 11, 229, 873
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(2) Statement of income

(in thousands of yen

Year ended March 31, 2015 Year ended March 31, 2016
(April 1, 2014 to March 31, 2015) (April 1, 2015 to March 31, 2016)

Net sales 6,274,172 6, 309, 981
Cost of sales 2,212,628 2,073, 459
Gross profit 4,061, 544 4, 236, 521
Selling, general and administrative 9,802, 261 5. 784, 586
expenses
Operating income 1, 259, 282 1, 451, 935
Non—operating income

Interest and dividend income 556, 704 309, 704

Foreign exchange gains 31, 532 —

Other 26, 510 24,411

Total non—operating income 614, 747 334,115
Non—operating expenses

Foreign exchange losses — 54, 575

Other 279 970

Total non—operating expenses 279 55, 546
Ordinary income 1, 873, 750 1, 730, 504
Extraordinary income

Gain on sales of non—current assets 667 466

Total extraordinary income 667 466
Extraordinary losses

Loss on sales of non—current assets 10 —

Zzzztzn retirement of non—current 6,591 55, 645

Total extraordinary losses 6, 601 55, 645
Profit before income taxes 1, 867, 815 1,675, 326
Income taxes — current 424, 000 361, 000
Income taxes - deferred 21, 044 38, 169
Total income taxes 445, 044 399, 169
Profit 1,422,771 1, 276, 156
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Previous fiscal year
(April 1, 2014 to March 31, 2015)

Current fiscal year
(April 1, 2015 to March 31, 2016)

Category

Note
no

Amount (thousand yen)

Amount (thousand yen)

Product cost

Cost of goods

Repair cost

Cost of sales of raw materials

Total cost of sales

1,805,667 1,892,275
292,986 89,151
17,127 21,133
96,846 70,899
2,212,628 2,073,459
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(3) Statement of changes in equity
Previous fiscal year ( April 1, 2013 to March 3012 )

(in thousands of yen)

Shareholders’ equity
Capital surplus Retained earnings
. Other retained earnings Total
Capital Legal Total Legal - Total Treasury shareholde
stock ital ital | retained Retained retained | Shares Y equi
cap la cap la N a' e General earnings e a' e rs equity
surplus surplus earnings reserve brOUght earnings
forward
Balance at beginning of 594,142 | 446, 358 146,358 | 63,557 | 4,800,000 1,254,870 | 6,118,427 (12) 7,158,916
current period
Cumulative effects of
changes in accounting 27, 367 27, 367 27, 367
policies
Restated balance 594, 142 446, 358 446, 358 63, 557 4, 800, 000 1, 282, 237 6, 145, 794 (12) 7,186, 283
Changes of items during
period
Provision of general
500, 000 (500, 000) - -
reserve
Dividends of surplus (220, 781) (220, 781) (220, 781)
Profit 1,422,771 1,422,771 1,422,771
Purchase of treasury o _
shares
Net changes of items
other than
shareholders’ equity
Total changes of items - — - — 500, 000 701,989 | 1,201,989 - 1,201,989
during period
giizze at end of current | 5010 | 446, 358 146, 358 63,557 | 5,300,000 1,984,226 | 7,347,784 (12) 8, 388, 272

Valuation and translation adjustments

Valuation difference
on available—for-sale
securities

Total valuation and
translation
adjustments

Total net assets

Balance at beginning of
current period

73,635

73,635

7,232,551

Cumulative effects of
changes in accounting
policies

27, 367

Restated balance

73,635

73,635

7,259,918

Changes of items during
period

Provision of general
reserve

Dividends of surplus

(220, 781)

Profit

1,422,771

Purchase of treasury
shares

Net changes of items
other than

shareholders’ equity

70,571

70,571

70,571

Total changes of items
during period

70, 571

70,571

1,272, 560

Balance at end of current

period

144, 206

144, 206

8,632, 479
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Current fiscal year ( April 1, 2014 to March 31, 2015 )

(in thousands of yen)

Sharecholders’ equity
Capital surplus Retained earnings
ol Other retained earnings Tﬁtalh |
Capita Legal Total Legal " Total Treasury s ar? 0
stock X . . Retained . shares ders
capital capital retained . retained .
. General earnings . equity
surplus surplus earnings reserve brought earnings
forward
Balance at beginning of 594,142 | 446, 358 146,358 | 63,557 | 5,300,000 1,984,226 | 7,347,784 (12) | 8,388,272
current period
Cumulative effects of
changes in accounting — —
policies
Restated balance 594, 142 446, 358 446, 358 63, 557 5, 300, 000 1, 984, 226 7,347,784 (12) 8, 388, 272
Changes of items during
period
Provision of general
800, 000 (800, 000) — —
reserve
Dividends of surplus (321, 136) (321, 136) (321, 136)
Profit 1,276, 156 1,276, 156 1, 276, 156
Purchase of treasury (591, 912) (591, 912)
shares
Net changes of items
other than shareholders’
equity
Total changes of items — — — — 800, 000 155, 019 955,019 | (591,912) 363, 107
during period
Eai?“Ze at end of current 594,142 | 446, 358 446, 358 63,557 | 6,100,000 2,139,246 | 8,302,804 | (591,925) | 8,751,380
erio

Valuation and translation adjustments

Valuation
difference on
available—for-sale
securities

Total valuation and
translation
adjustments

Total net assets

Balance at beginning of
current period

144, 206

144, 206

8, 532, 479

Cumulative effects of
changes in accounting
policies

Restated balance

144, 206

144, 206

8, 532, 479

Changes of items during
period

Provision of general
reserve

Dividends of surplus

(321, 136)

Profit

1, 276, 156

Purchase of treasury
shares

(591, 912)

Net changes of items
other than shareholders’
equity

(73, 508)

(73, 508)

(73, 508)

Total changes of items
during period

(73, 508)

(73, 508)

289, 599

Balance at end of current
period

70, 698

70, 698

8, 822, 078
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7. Other
(1) Transition to a company with an audit committee
The Company plans to transition to a company witluadit committee, assuming approval is obtaingdeatl 7th
Ordinary General Meeting of Shareholders to be baldune 21, 2016. For more information, pleaser tefthe
"Transition to a company with an audit and sup@mnyicommittee and partial amendment to the articfes
incorporation” announced on January 19, 2016.

(2) Transfer of Officers

For details of the transfer of officers, pleaserad the "Personnel such as officers after thesttian to a company
with an audit committee" announced on May 10, 2016.
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