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1. Consolidated Results for the Year Ended December 31, 2018 (January 1, 2018 to December 31, 2018)

(1) Results of operations
(% represent annual changes over the preceding year unless otherwise stated.)

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Fiscal year ended
December 31, 2018 11,328 - 2,222 - 2,236 - 1,778 -
Fiscal year ended
Decemyber 31, 2017 9,641 - 1,993 - 2,063 - 1,567 -

Note: Comprehensive income for fiscal year ended December 31, 2018:1,307 million yen (—%);fiscal year ended December 31, 2017:1,863 million yen (—%)

Diluted net income per Ordinary income to total | Operating income to net

Net income per share Return on equity

share assets sales
Yen Yen % % %
Fiscal year ended
December 31, 2018 92.85 - 12.0 11.7 19.6
Fiscal year ended 81.77 - 11.3 11.1 20.7

December 31, 2017

(Reference) Investment profit or loss according to the equity method:Year ended December 31, 2018: - million yen Year ended December 31, 2017: - million
yen

The company changed the settlement period from 2017 to 31 December.

The period FY12/2017 (April 1, 2017 to December 31,2017) compared with FY12/2018 (January 1, 2018 to December 31, 2018) is different period, it does not
describe change rate.

And for the same reason for the period FY 12/2017 (April 1, 2017 to December 31, 2017), it does not describe change rate.

(Reference) The percentages shown below are the rate of change compared with January 1, 2017 to December 31, 2017 for the same period of the previous
year.

Net sales Operation income Ordinary income Net income attributable to parent company’s shareholders
10,749 5.4% 2,339 -5.0% 2,397 -6.7% 1,803 -1.4%
(2) Financial position
Total assets Net assets Equity ratio Book value per share
Millions of yen Millions of yen % Yen
Fiscal year ended
Pecomber 31 2018 18,897 15,166 80.3 799.46
Fiscal year ended
December 31, 2017 19,247 14,587 75.8 760.92

(Reference) Shareholder’s equity:Year ended December 31, 2018: 15,166 million yen Year ended December 31, 2017:14,587 million yen

(3) Cash flow

Cash flow from operating Cash flow from investment Cash flow from financial Cash and cash equivalents at

activities activities activities fiscal year end
Millions of yen Millions of yen Millions of yen Millions of yen
Fiscal year ended
December 31, 2018 1,928 -706 -1,228 3,599
Fiscal year ended
December 31, 2017 1,591 -832 -885 3,664
2. Dividends
Annual dividend Tt_)tal cash Payout ratio D|V|denq$ on
dividends lidated equity
1Q 2Q 3Q 4Q Annual (Annual) (Consolidated) (Consolidated)
Yen Yen Yen Yen Yen | Millions of yen % %
Fiscal year ended
December 31, 2017 - 10.00 - 12.00 22.00 424 26.9 3.1
Fiscal year ended
December 31, 2018 - 12.00 - 14.00 26.00 500 28.0 3.4
Fiscal year ending
December 31, 2019 - 12.00 - 14.00 26.00 32.9
(Forecast)




Translation

3. Consolidated earnings forecasts for the fiscal year ending December 31, 2019 (January 1, 2019 to December 31,

2019)
(Percentages indicate changes from previous fiscal year for full-year figures, and year-on-year changes for quarterly changes.)
Net income
L . . attributable to Net income
Net sales Operating income Ordinary income ,
parent company’s per share
shareholders
Millions of yen % | Millions of yen % | Millions of yen % MllIlon}s/eonf % Yen
Second quarter 5600 1.8 850| -18.2 880| -15.6 580| -34.8 30.57
(year to date)
Full year 11,800 4.2 2,050 -7.8 2,100 -6.1 1,500 -15.6 79.07




Translation

* Notes

(1) Changes of major subsidiary companies during the period (Change of specific subsidiary companies that involves
changes in the scope of consolidation): No

(2) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: No
2) Changes other than those of (1): No
3) Expected changes to accounting standards: No

4) Restatements: No

(3) Number of shares outstanding (Common stock)

1) Number of shares outstanding
(including treasury stock)
issued as of:

2) Number of shares of treasury
stock:

3) Average number of shares
during the period:

(Reference) Non-consolidated Results

IAs of December 31,5 As of Decembel‘:
2018 ! 20,071,093 shares |37 54,7 | 20,071,093 shares
IAs of December 31, IAs of December
5018 1,100,232 shares 31, 2017 900,089 shares
IAs of December 31,5 IAs of December.
018 19,152,489 shares |31 5017 19,171,004 shares

1 Non-consolidated Results for the Year Ended December 31, 2018 (January 1, 2018 to December 31, 2018)
(1) Non-consolidated Results of operations

(% represent annual changes over the preceding year unless otherwise stated.

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Fiscal year ended
December 31, 2018 7,960 - 1,491 - 1,698 - 1,377 -
Fiscal year ended
December 31, 2017 5,925 - 1,410 - 1,464 - 1,177 -

Net income per share

Diluted net income per

share

Yen
Fiscal year ended
December 31, 2018 71.90
Fiscal year ended 61.44

December 31, 2017

Yen

The company changed the settlement period from 2017 to 31 December.
The period FY12/2017 (April 1, 2017 to December 31,2017) compared with FY12/2018 (January 1, 2018 to December 31, 2018) is different period, it does not

describe change rate.

And for the same reason for the period FY 12/2017 (April 1, 2017 to December 31, 2017), it does not describe change rate.

(2) Non-consolidated Results of Financial position

Total assets Net assets Equity ratio Book value per share
Millions of yen Millions of yen % Yen
Fiscal year ended
December 31, 2018 14,135 11,192 79.2 589.96
Fiscal year ended
December 31, 2017 14,332 10,650 74.3 555.54

(Reference) Shareholder’s equity: Year ended December 31, 2018: 11,192 million yen Year ended December 31, 2017:10,650 million yen

*  Display on the status of implementation of audit procedures
At the time of disclosing the financial results, auditing procedures on the financial statements are being carried out
based on the Financial Instruments and Exchange Law.

*  Explanation of appropriate use of earnings forecasts. Other points of note.

- The business forecasts and such like stated in this material are based on the information currently available to the
Company and certain assumptions that are judged to be rational. Actual results may vary significantly from the
forecasts due to various factors. In addition, for matters concerning the above forecasts, please refer to “1. Overview
of business results etc. (4) Statement of forward looking” on page 5 of the attachment.

- The Company plans to hold a briefing session for institutional investors and analysts on Monday, February 18, 2019. We
have published materials for the briefing session on our website.
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1. Overview of business results etc.

(1) Analysis relating to the operating results
[Outline of the current period]
By unifying the Company s accounting period with that of overseas constdiiaubsidiaries, we aimed to
thoroughly achieve timely and appropriate disclesafrcorporate information, and strove to streaenbasiness
operations in areas such as the Gfosgbudget compilation and performance managemettelprevious
consolidated fiscal year, the end of the fiscak yeas changed to December 31 from March 31. Accayipg this,
for the previous consolidated fiscal year, whicthis elapsed period of the changed fiscal yeargdingolidation
period is the nine-month span going from April @12 up to December 31, 2017. Please note thatisdtilement
ending in December for overseas subsidiaries,dhedatidation period is the twelve-month span gdiom
January 1, 2017 up to December 31, 2017.
For this reason, in the descriptions below, thaltegor the consolidated fiscal year under revares compared
with the results (reference values) of the sammg@ef the previous year, i.e., from January 1, 2@l December
31, 2017.

The world economy in the consolidated fiscal yeatanmeview (January 1, 2018 to December 31, 204\8) s
fluctuations in financial markets in the U.S. ir lourth quarter due to concerns about LUC8ina trade frictions.
However, overall sales remained steady due to imgat@mployment conditions and firm personal condionp
Although the economy in Europe recovered moderatelye first half of the year, it showed signs etdlerating
in the second half. The economic growth rate ds@ed in China and the trend was toward an economic
slowdown. Although a weakness was seen in the éapaaconomy due to the effects of natural disastepsoved
employment conditions and a recovery in personasgmption have appeared and capital investmerdlbaseen
on the increase. However, there are ongoing coa@raut the economic outlook due to uncertaintyhboeerseas
economies.

In the electronics industry, in the latter haltloé year new models of functionally advanced srhartps were
released, but they saw sluggish sales due tohfggirprice and so their production volumes wergrsiat.
Meanwhile, sales of PCs and tablet terminals werakwOn the other hand, demand for semiconduabonssk in
servers and other products remained steady. Alscsite of the display of flat-screen televisioostmued to get
larger and 4K televisions continued to diffusehia market.

In the electronic components industry, which iglated market of the Group, there was a sharpraeiriidemand
for semiconductors for use with virtual currencysd in the latter half of the year manufactureeima
production adjustment for semiconductor memory. idile, looking at electronic substrates on whitgtonic
components are mounted, a greater number of partseing mounted in electronic devices such astphmames
because they feature even more advanced functitamee, there is a trend toward higher-density edaat
substrates and technological innovation is progmgs#n addition, the greater demand for semicotmumemory
is causing the production volume of package botralsincorporate such memory to increase, andaatgeady
switch to electric vehicles and greater use oftedeics in automobiles have been driving the exjmmnsf this
industry.

Markets related to the 10T (Internet of Things: acapt where everything is connected to the Interet)expected
to continue growing strongly. As attention is bepigced on the switch from 4th generation (4G )tsidr and
higher capacity 5th generation (5G) mobile commaition systems, there have been a growing number of
initiatives aimed at commercializing these systehie technology of self-driving vehicles is alsogmessing
steadily, and there has been a large increasanantt for the sensors they use in devices suchlbmeter-wave
radar and cameras.

In this environment, the Group has focused on agiet) and selling products for high-density elesitsubstrates.
Sales of the CZ Series, our super-roughening agahehjoys a large market share for package stdbstra
applications, were affected by a slowdown in demfandemiconductors for use with virtual currenipwever,
sales of the series for use with servers were giddutre were firm sales of the BO Series for uik multilayer
electronic substrates for cars and middle-rangetpimanes, the SF Series for displays, and the EXESevhich
manufacturers use to achieve a high-density wipisitern with the etching method. Sales of the UTeSewhich
realizes roughening without the need to chooséyibee of copper foil, the FlatBOND Series for uséhwi
high-frequency substrates, and AMALPHA, a technolfugydirectly bonding metal and resin, have beeakve
As a result, total consolidated sales for the chdeied fiscal year under review amounted to 113#8on yen
(up 578 million yen or 5.4% year-on-year). Opergiimcome came to 2,222 million yen (down 116 milligen
year-on-year or 5.0%), and the operating incomeetcales ratio was 19.6%, down 2.2 points compaitthe
21.8% in the same period last year. Ordinary incoras 2,236 million yen (down 161 million yen year-pear or
6.7%). Net income before income taxes amounted3@82million yen (a year-on-year decrease of 84ianilyen
or 3.5%), and net income attributable to ownergasént was 1,778 million yen (a decrease of 25anilyen, down
1.4% from the same period of the previous year).

Looking at a breakdown of sales, sales of chemigate 11,131 million yen (up 597 million yen yearysar or
5.7%), sales of materials were 118 million yen4umpillion yen year-on-year or 3.5%), machinery salere 53
million yen (down 29 million yen, or 35.1%, year-gaar), and other sales were 25 million yen (upiléan yen
year-on-year or 37.2%).
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Looking at a breakdown of sales of chemicals, safl@sihesion improver were 6,458 million yen (up 43llion
yen, 7.1% compared with the same period last ysal®s of etching agents were 4,015 million yen38@ million
yen, up 9.0% year-on-year), and sales of other aladsrwere 658 million yen (down 160 million yen19.6%
year-on-year).

The overseas sales ratio was 54.4%.

By segment, while overall sales were good in Taiveales of some products there for high-densitytieleic
substrates and flexible substrates stagnated. ilmla@Buzhou), strong demand drove sales of chesiicalisplays
up while in Hong Kong (Hong Kong and Zhuhai), safethe general-purpose electronic substrate maekeaained
steady. The electronic substrate industry on thelevhas been stagnant in Europe, but there hassbess steady
growth owing to our acquisition of new customensttRermore, in order to enhance our presence iexpanding
Southeast Asian market in the future, on May 29,720¢e established a subsidiary in Thailand as iath s
company, and we are at the stage of preparingtit.rit is scheduled to start operating in Julyt20

Regarding the return of profits to shareholdenrgidéinds were up 4 yen per share compared withringqus year,
the annual dividend was set at 26 yen, and theotidased dividend payout ratio was 28.0%.

(2) Analysis relating to the financial situation
Assets came to 18,897 million yen, down 350 millj@m from the end of the previous consolidatechfigear.
This was because of an increase in inventoriesgigedse in cash and deposits due to the purchassastiry stock,
and a decline in market prices of investment séeari
There was a repayment of borrowings related to cect#n of the Amagasaki Headquarters, and aratiates
payable for equipment. Hence, liabilities came,#&83 million yen, down 928 million yen comparediwihe end
of the previous consolidated fiscal year.
Net assets increased by 578 million yen from theeadrihe previous consolidated fiscal year, conimgt 15,166
million yen. This was due to an increase in retdiearnings due to net income attributable to owoetle parent,
and a decrease in the foreign currency translatimstment account. The equity ratio was 80.3% @8518the
same period of the previous year).
As a result of the above, ROE reached 12.0%.

(3) Analysis relating to the cash flow
Looking at the financial position in the current solidated fiscal year, cash and cash equivaleeteifmafter
referred to as “casi ) fell 64 million yen compared with the previousayeéo record 3,599 million yen.
Outlines of cash flow conditions and reasons factfiations in the consolidated fiscal year undeiexe are as
follows: It should be noted that from the previ@mossolidated fiscal year, the closing date of theal year
changed from March 31 to December 31. Accompantfiigg the period covered by the consolidated figear
under review (January 1, 2018 to December 31, 28id8)the previous consolidated fiscal year (Apr2Q17 to
December 31, 2017) are different, and hence nogmaear comparisons are stated.

(Cash flow from operating activities)

As a result of operating activities, cash providetbunted to 1,928 million yen. This was mainly hesgaincome
before income taxes came to 2,328 million yen aptetiation expenses were 609 million yen; howeaetprs
causing a decrease in cash included a paymentarfia taxes of 746 million yen.

(Cash flow from investment activities)

As a result of investment activities, cash usedwartexd to 706 million yen. This was mainly becausgents to
acquire tangible fixed assets came to 815 millien.y

(Cash flow from financial activities)

As a result of financial activities, cash used anted to 1,228 million yen. This was because themrewe
expenditures from repaying long-term borrowingthia amount of 500 million yen, a payment of dividein the
amount of 463 million yen, and a net purchaseeasdgdury stock of 265 million yen.

Changes in cash flow indicators

IAs of March 30, |As of March 30, |As of March 30, |As of December 31As of December 31
2015 2016 2017 2017 2018
Equity ratio (%) 82.2% 78.0% 72.9% 75.8% 80.3%
Equity ratio based on market value (%) 113.206  106.9% 135.7% 234.4% 107.5%
Debt repayment period (years) - - 11 0.8 0.4
Interest coverage ratio E - 586.9 700.2 1,425.5
Notes: Equity ratio . Shareholders’ equity / tatasets
Equity ratio based on market value : Market cajzision / total assets
Debt repayment period . Interest-bearing liabiligperating cash flow
Interest coverage ratio . Operating cash flowdrast payments

1 All indicators are calculated based on consadiddinancial figures.
2 Market capitalization is calculated by multiplgithe closing share price by the number of shanestanding issued
at the end of the period.
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Operating cash flows are calculated using thé flasv from operating activities in the consolidatstatements of
cash flows. Interest-bearing liabilities also ird#uall liabilities for which interest is paid outl@bilities recorded
on the consolidated balance sheet. In additionusgethe amount of interest paid in the consolidatattments of

cash flows as the figure for interest paid.
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(4) Statement of forward looking
In the global economy in the next term, the U.®neny is expected to be underpinned by ongoingréble
growth led by consumption. However, there are mamgertainties such as the trade friction between th
United States and China, geopolitical risks andtilations in exchange rates. The Japanese ecosomy i
forecast to be steady due to strong consumptionraegtment demand although the increase in consomp
tax that is planned for the second half of the ya#dikely cause an economic downturn and so weetaking

a cautious view.

Demand in the electronics industry is expectedetstbong due to the replacement cycle of PCs. Buans
concerned that sales of smartphones may be affbgtedde friction, a prolonged replacement cyate]
slowing demand worldwide due to the shrinking Chaenarket. However, we believe that the market for
semiconductors will expand against the backdrogffofts for commercializing products for 5G duritinge
latter half of the year and robust demand in |d®esl businesses.
Amid this presumed outlook for the external envinemt, we will aim to expand the market share ofGize
Series for smartphones and cars. Also, we will nsake we take opportunities for the EXE Seriesrofipcts,
which are mainly used for displays, to be adoptedhnufacturers since they help to reduce the
manufacturing cost of HDI boards for smartphones. Wil continue to focus on having the UT Seried an
FlatBOND series newly adopted by our customers.
Regarding the results for the next fiscal yearewgect to see higher sales of chemicals. Howewefpvecast
that operating income will fall below the leveltbg fiscal year under review because there wittdmts
pertaining to the newly launched Thai subsidiarg tie Changshu subsidiary in China that is plariadz
established in November, depreciation expensegspisigj fares, and personnel expenses due to hiring

activities.

Based on the above, for the consolidated resultseoGroup for the next fiscal year we forecastsalf 118
million yen (up 471 million yen or 4.2% year-on-ygaperating income of 2,050 million yen (down 172

million yen or 7.8% year-on-year), an operatingoime to net sales ratio of 17.5% (down 2.1 percentag

points year-on-year), ordinary income of 2,100 imrillyen (down 136 million yen or 6.1% year-on-yeand
net income attributable to the parent company 8@ million yen (down 278 million yen or 15.6%

year-on-year).

ROE is forecast to be 9.6%. Compared with the parimder review, it is down 2.4 points. Howeverthia
future we will continue to improve our managemsfitiency and enhance ROE while trying to increase

sales.

(Reference)

As of December 31, 2018

As of December 31, 2019

* Increase or decrease aftg

r

L (Forecast) adjustment
(Million yen) (Million yen) (%)

Net sales 11,328 11,800 4.2
Operating income 2,222 2,050 -7.8
Ordinary income 2,236 2,100 -6.1

Profit attributable to 1,778 1,500 156
owners of parent

ROE (%) 12.0 9.6 -2.4

* The outlook for the next term is premised on achange rate of 109 yen to the U.S. dollar.
* Regarding the comparison increase / deereAROE, the point of increase / decrease iscstate
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2. Basic Policy for the Selection of Accounting Stani$a
The Company’s Group is conducting activities suglméormation gathering and investigation, in prapian
for application of IFRS in the future.
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3. Consolidated financial statements
(1) Consolidated balance sheet

(Thousands of yen)

As of December 31, 2017

As of December 31, 2018

Assets
Current assets
Cash and deposits
Notes and accounts receivable - trade
Merchandise and finished goods
Work in process
Raw materials and supplies
Deferred tax assets
Other

Allowance for doubtful accounts

Total current assets

Non-current assets
Property, plant and equipment
Buildings and structures

Accumulated depreciation

Buildings and structures, net

Machinery, equipment and vehicles

Accumulated depreciation

Machinery, equipment and vehicles, ne

Tools, furniture and fixtures

Accumulated depreciation

Tools, furniture and fixtures, net

Land

Construction in progress

Total property, plant and equipment

Intangible assets
Investments and other assets
Investment securities
Net defined benefit asset
Deferred tax assets
Other
Allowance for doubtful accounts
Total investments and other assets
Total non-current assets

Total assets

4,634,069 4,388,263
*1 3,611,497 *1 3,576,786
376,705 404,729
129,283 234,523
432,726 473,357
282,859 312,563
78,830 83,390
-12,570 -12,790
9,533,400 9,460,825
6,494,076 6,376,133
-2,313,882 -2,403,329
*2 4,180,194 *2 3,972,804
2,431,251 2,425,927
-1,610,382 -1,645,168
820,868 780,759
1,137,545 1,206,844
-693,682 -766,187
443,862 440,656

*2 2,870,141 *2 2,924,091
27,168 159,800
8,342,235 8,278,111
183,431 154,002
537,699 393,309
579,637 538,059
6,406 10,356
64,960 63,090

- -79
1,188,704 1,004,736
9,714,371 9,436,850
19,247,772 18,897,675
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(Thousands of yen)

As of December 31, 2017 As of December 31, 2018

Liabilities

Current liabilities

Notes and accounts payable - trade *1 1,019,041 *1 1,067,221
Current portion of long-term loans payable 500,000 500,000
Accounts payable - other 414,248 389,569
Accrued expenses 131,788 134,669
Income taxes payable 354,863 226,390
Provision for bonuses 290,012 324,452
Provision for directors' bonuses 38,447 36,453
Accounts payable - facilities 36,152 119,473
Other 497,497 149,315
Total current liabilities 3,282,051 2,947,545
Non-current liabilities
Long-term loans payable 750,000 250,000
Deferred tax liabilities 486,777 375,246
Net defined benefit liability 53,522 53,751
Provision for Share-based compensation 62,406 78,912
Other 25,319 25,850
Total non-current liabilities 1,378,025 783,760
Total liabilities 4,660,076 3,731,306
Net assets
Shareholders' equity
Capital stock 594,142 594,142
Capital surplus 456,912 541,273
Retained earnings 13,433,665 14,748,508
Treasury shares -835,654 -1,185,432
Total shareholders' equity 13,649,064 14,698,491
Accumulated other comprehensive income
Valuation difference on available-for-sale
- 168,439 62,077
securities
Foreign currency translation adjustment 619,926 328,101
Remeasurements of defined benefit plans 150,265 77,699
Total accumulated other comprehensive incor 938,631 467,878
Total net assets 14,587,695 15,166,369
Total liabilities and net assets 19,247,772 18,897,675
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(2) Consolidated statement of income and conse@dlatatement of comprehensive income

( Consolidated statement of income )

(Thousands of yen)

Fiscal year ended
December 31, 2017

Fiscal year ended
December 31, 2018

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating profit
Non-operating income
Interest income
Dividends income
Proceeds from sales of prototypes
Insurance income
Foreign exchange gains
Other
Total non-operating income
Non-operating expenses
Interest expenses
Sales discounts
Foreign exchange losses
Other
Total non-operating expenses
Ordinary profit
Extraordinary income
Gain on sales of hon-current assets
Subsidy income
Gain on transition of retirement benefit
Other
Total extraordinary income
Extraordinary losses
Loss on sales of noncurrent assets
Loss on retirement of non-current assets
Loss on reduction of noncurrent assets
Total extraordinary losses
Profit before income taxes
Income taxes - current
Income taxes - deferred
Total income taxes
Net income

Profit attributable to owners of parent

9,641,783 11,328,766
*1 3,739,830 *1 4,086,656
5,901,953 7,242,109

*2 *3 3,908,043

*2*3 5,019,133

1,993,910 2,222,976
17,205 18,303
11,081 12,220
15,154 28,463

8,541 -
4,564 —
21,635 33,070
78,183 92,057
1,973 1,717
4,471 4,776
— 65,940
2,463 5,855
8,908 78,289
2,063,185 2,236,743
*4 2,678 *4 4,958
— 95,212
44,867 —
1,776 —
49,321 100,171
*5 2,080 *515
*6 4,499 *6 8,402
1,776 —
8,355 8,417
2,104,151 2,328,497
538,649 619,979
-2,116 -69,697
536,533 550,282
1,567,618 1,778,214
1,567,618 1,778,214
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( Consolidated statement of comprehensive income )

(Thousands of yen)

Fiscal year ended Fiscal year ended
Decembe 31, 207 Decembe 31, 20:8

Profit 1,567,618 1,778,214
Other comprehensive income

Valuation difference on available-for-sale secasiti 46,868 -106,362

Foreign currency translation adjustment 234,702 -291,824

Remeasurements of defined benefit plans 14,278 -72,565

Total other comprehensive income 295,848 -470,752
Comprehensive income 1,863,466 1,307,462
Comprehensive income attributable to

Comprehensive income attributable to owners of

1,863,466 1,307,462

parent
Comprehensive income attributable to

non-controlling interests
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(3) Consolidated statement of changes in equity
(April 1, 2017 to Decembgy 2017 )

Previous fiscal year

(in thousands of yén

Shareholders' equity
Capital stock Capital surplus Retained earnings Treasury shares Total Zzirigholders'
Balance at beginning of
current perio 594,142 456,912 12,252,190 -835,654 12,467,590
Changes of items during
perioc
Dividends of surplus -386,143 -386,143
Net income 1,567,618 1,567,618
Net changes of items other
than shareholdersequity
Total changes of items during o o o
perioc 1,181,474 1,181,474
o e &t end of curent 594,142 456,912 13,433,665 -835,654 13,649,064
Accumulated other comprehensive income
Valuation . Total accumulated
difference on Fortt;:;%rélgttjirorﬁncy Remeasurements of| other Total net assets
available-for-sale adiustment defined benefit plans| comprehensive
securitie ! income
Balance at beginning of
current perio 121,571 385,223 135,986 642,782 13,110,372
Changes of items during
period
Dividends of surplus -386,143
Net income 1,567,618
Net changes of items other
thanshareholder equity 46,868 234,702 14,278 295,848 295,848
porioc nges offiems during 46,868 234,702 14,278 295,848 1,477,323
Balance at end of current 168,439 619,926 150,265 938,631 14,587,695

period
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Current fiscal year

(January 1, 2018 to DecerslieP018 )

(in thousands of ygn

Shareholders' equity

Capital stock Capital surplus Retained earnings Treasury shares Total igirigholders'
Balance at beginning of
current period 594,142 456,912 13,433,665 -835,654 13,649,064
Changes of items during
period
Dividends of surplus -463,371 -463,371
Net income 1,778,214 1,778,214
Purchase of treasury shares -413,445 -413,445
Disposal of treasury shares 63,667 63,667
Profit on disposal of
treasury shares 84,361 84,361
Net changes of items other
than shareholders' equity
Total changes of items during — 84,361 1,314,843 -349,777 1,049,426
perioc ) ) ) ) ) )
o & end of eurent 594,142 541,273 14,748,508 41,185,432 14,698,491
Accumulated other comprehensive income
Valuation . Total accumulated
difference on Fort(ra;%r;(;ltjiror;zncy Remeasurements of| other Total net assets
available-for-sale adiustment defined benefit plans| comprehensive
securitie ! income
Balance at beginning of
current period 168,439 619,926 150,265 938,631 14,587,695
Changes of items during
period
Dividends of surplus -463,371
Net income 1,778,214
Purchase of treasury share -413,445
Disposal of treasury shares 63,667
Profit on disposal of
treasury shares 84,361
Net changes of items other
than shareholders' equity -106,362 -291,824 -72,565 -470,752 -470,752
Boriaganges offtems during -106,362 -291,824 72,565 -470,752 578,673
- 2t end of eurrent 62,077 328,101 77,699 467,878 15,166,369
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(4) Consolidated statement of cash flow

(Thousands of yen)

Fiscal year ended

December 31, 2017

Fiscal year ended

December 31, 2018

Cash flows from operating activities

Profit before income taxes

Depreciation

Increase (decrease) in allowance for doubtful
accounts

Increase (decrease) in provision for share-based
compensation

Retirement benefit plans migration gains
Increase (decrease) in provision for bonuses
Increase (decrease) in provision for directors'
bonuses

Increase (decrease) in net defined benefit lighbilit
Decrease (increase) in net defined benefit asset
Interest and dividend income

Interest expenses

Subsidy income

Decrease (increase) in notes and accounts
receivable - trade

Decrease (increase) in inventories

Increase (decrease) in notes and accounts payable -

trade

Other

Subtotal

Interest and dividend income received
Interest expenses paid
Income taxes paid

Subsidy income

Net cash provided by (used in) operating activitie

Cash flows from investing activities

Payments into time deposits

Proceeds from withdrawal of time deposits
Purchase of property, plant and equipment
Proceeds from sales of property, plant and
equipment

Purchase of intangible assets

Purchase of investment securities

Proceeds from sales of investment securities

2,104,151 2,328,497
472,063 609,623
-29,703 1,031

18,922 16,505

-44,867 -
62,000 34,543
5,650 -1,994
2,143 713
-113,845 41,578
-28,287 -30,523
1,973 1,717
— -95,212
-758,734 -66,091
-230,567 -236,165
-71,045 71,388
599,743 -126,570
1,989,598 2,549,041
28,856 32,497
-2,273 -1,352
-424,613 746,772
— 95,212
1,591,567 1,928,626
-1,525,746 -1,523,901
1,584,520 1,656,742
-814,701 -815,540
3,967 6,495
-57,255 -14,745
-7,602 -9,252

O —
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Other -15,982 -6,672

Net cash provided by (used in) investing activitie: -832,798 -706,875

Cash flows from financing activities

Repayments of long-term loans payable -500,000 -500,000
Proceeds from sales of treasury shares — 148,028
Purchase of treasury shares = -413,445
Cash dividends paid -385,107 -463,070
Net cash provided by (used in) financing activitie: -885,107 -1,228,487
Effect of exchange rate change on cash and cash
67,512 -57,996
equivalents
Net increase (decrease) in cash and cash equivalen -58,825 -64,733
Cash and cash equivalents at beginning of year 3352 3,664,524
Cash and cash equivalents at end of year * 3,664,524 * 3,599,791

(5) Notes to Consolidated Financial Statements
(Notes on the premise of a going concern)

N/A

(Basis of presentation and summary of significacbanting policies for the preparation of consdkdifinancial statements)
1 Scope of Consolidation
Number of consolidated subsidiaries 6
Name of consolidated subsidiaries MEC TAIWAN IZBANY LTD.
MEC (HONG KONG) LTD.
MEC FINE CHEMICAL (ZHUHAI) LTD.
MEC CHINA SPECIALTY PRODUCTS (SUZHOU) CO., LTD.
MEC EUROPE NV.
MEC SPECIALTY CHEMICAL(THAILAND)CO., LTD.
2 Fiscal Year-End of Consolidated Subsidiaries
The closing date for accounts of all consolidatdusidiaries has become the same as the consolidatgdg date

from the current consolidated fiscal year.

3 Summary of Significant Accounting Policies
(1) Basis and Methods of Valuation of Significant Asset
i) Marketable securities

Other marketable securities
Securities with determinable market value:
Stated at the market value method based on thedjntarket prices at the end of the fiscal year
(unrealized holding gains and losses are repontedciomponent of shareholders’ equity, with the cbs
securities sold being calculated by the moving-agemethod.)
Securities without a determinable market value:
Stated at cost using the moving-average method
i)y Derivatives
Stated at the market value method
iii) Inventories
(i) Goods, products (chemicals), work in progress, materials, inventories of merchandise and supplies:
Stated at cost based on the periodic average th@ook price devaluation based on the decrease in

profitability of balance sheet values)
14
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(i) Products (Machinery):
Stated at cost based on the specific identificathnethod (book price devaluation based on theedserin
profitability of balance sheet values)
(2) Depreciation and Amortization of Significant Defedate Assets
i) Tangible fixed assets
The Company accounts for depreciation of tandikkd assets by the declining-balance method, exXoep
buildings (excluding fixtures) acquired on and afi@ril 1, 1998, which are accounted for by thagfht-line
method.
Overseas consolidated subsidiaries account falepeeciation of property, plants, and equipmerihipdy the
straight-line method.

The principal useful lives are as follows:

Buildings and structures: 7 — 50 years
Machinery and vehicles: 4 — 10 years
Tools, furniture and fixtures: 3 -10years

i) Intangible fixed assets
Intangible fixed assets are amortized using tragdit-line method.
(3) Method of Accounting for Significant Allowances
i) Allowance for Doubtful Accounts
The Company provides allowance for doubtful act®iman amount sufficient to cover probable logses
collection. Provision for normal receivables iscadited by using the actual percentage of cred#tds, while

for certain identified doubtful receivables, recralglity is assessed separately to estimate thelleatible

amount.

ii) Reserve for Bonuses
The Company provides reserve for bonuses for gapand Executive Officers who are not Directased
on the estimated amount of payment in the currensalidated year.

iii) Provision for Directors’ Bonuses
The Company provides allowance for bonuses foedars based on the estimated amount of paymehéin
current consolidated year.

iv) Reserve for stock compensation
The Company provides for the delivery of the Conygshares etc. to the Company's directors ancliéxe
officers based on the estimated amount of paynmetiiei end of the fiscal year.

(4) Method of accounting for retirement benefits

i) Method of periodical allocation of estimatediretent benefits
In calculating retirement benefit obligations, hempany adopts benefit formula criteria as a nefbo
allocating estimated retirement benefits in theéqaeup to the end of the current consolidated figear.

i) Actuarial differences and method of procesgmigr service costs
Prior service costs are amortized by the stradigbtmethod over a certain period within the averagtimated
remaining service period of employees (10 yeart)atime of occurrence.
Actuarial differences are amortized by the dentifbalance method over a certain period withinaerage
estimated remaining service period of employees/€H0s) at the time of occurrence of each yealinbew
from the following fiscal year.

(5) Basis of translation of significant assets andiliizdds denominated in foreign currencies into Jegse yen

15
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Monetary receivables and payables denominateak@ign currencies are translated into yen usingtheailing
spot exchange rate on the consolidated balance aéhiseand any exchange differences are accounited forofit
or loss. Assets and liabilities of overseas codstdid subsidiaries are translated into yen atréeaging spot
rate at the balance sheet date of consolidateddsaitiss. The profit and loss of consolidated sdiasies are
translated into yen at the average spot rate dan@geriod and any exchange differences are redad foreign
currency translation adjustment under net assets.

(6) Cash and cash equivalent in the consolidated stmitof cash flow
Cash and cash equivalent comprise cash on hamdndkdeposits and short-term, highly liquid investts that
are readily convertible into known amounts of castl which are subject to an insignificant risk lo&iege in
value, having been within three months of matuaitpcquisition.

(7) Other significant matters for the preparation afisidated financial statements

Accounting for consumption taxes

The Company adopts the tax exclusion method.
(Unapplied accounting standards, etc.)

“Application Guideline on Accounting Standard fax Effect Accounting” (ASBJ Statement Guidance Ri®,
revised on February 16, 2018 by the Accounting &teats Board of Japan)

"Guidance on Recoverability of Deferred Tax ASS@SBJ Statement Guidance No. 26, final revision o
February 16, 2018 by the Accounting Standards Bo&dépan)

(1) Outline
The "Application Guideline on Accounting Stand&rd Tax Effect Accounting” and such like have urgtere
the following revisions considered necessary atithe of transferring practical guidelines on téfeet
accounting issued by the Japanese Institute offiédrPublic Accountants to the Accounting StandaBdard
of Japan, after basically incorporating the sameed.

(Main treatment which revised accounting treatment)
Treatment of taxable temporary difference perteyrid subsidiary stock, etc., in individual finaactatements
Treatment regarding recoverability of deferreddagets in companies falling under "(Category 1)"

(2) Planned application date
It will be applied from the beginning of the fi$g@ar ending December 31, 2019.

(3) Effect of application of the accounting startiaretc.
The Company is currently evaluating the impactrenconsolidated financial statements from applyireg
"Application Guideline on Accounting Standard f@axXTEffect Accounting” and such like.

“Accounting Standard for Revenue Recognition” (AISRBatement No. 29, issued by the Accounting Stalsda
Board of Japan on March 30, 2018)

“Application Guideline on Accounting Standard feevenue Recognition” (ASBJ Statement Guidance Rp. 3
issued by the Accounting Standards Board of Japavarch 30, 2018)

(1) Outline
The International Accounting Standards Board (IA&Bd the U.S. Financial Accounting Standards Board
(FASB) collaboratively develop comprehensive actimgnstandards on revenue recognition and theasele
“Revenue from Contracts with Customers” (IFRS 1&hmIASB and Topic 606 in the FASB) in May 2014.
Based on the facts that IFRS 15 is to be applieah fhe fiscal years beginning on or after Januag018 and
Topic 606 from fiscal years beginning after Deceniie 2017, the Accounting Standards Board of Japan
developed a comprehensive accounting standarévenue recognition and released it along with an
application guideline.
As a basic policy in developing the Accountingrsi@rds Board of Japan’s Accounting Standard foreReg
Recognition, it was decided to incorporate thedpsiciples of IFRS 15 as a starting point to lelésh
accounting standards from the viewpoint of ensucioigiparability between financial statements, wiigcbne
of the benefits of consistency with IFRS 15. Initidd, if there are items to be considered in pecagtetc.,
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which have been carried out so far in Japan, atemhandling is to be added to the extent thatgarability
is not impaired.

(2) Planned application date
It will be applied from the beginning of the fi$g@ar ending December 31, 2022.

(3) Effect of application of the accounting startiiaretc.
The Company is currently evaluating the impacttenconsolidated financial statements from applyireg
"Accounting Standard for Revenue Recognition" amchdike.

(Notes to consolidated balance sheet)

*1 Notes maturing at end of current fiscal year

In accounting for notes maturing at the end ofdingent fiscal year, we process payments usingldte of the

notes. Please note that because the last day fiéthkyear under review was a holiday for finahanstitutions, notes
maturing on the last day of the next fiscal yeariacluded in the balance of bills the last day of the fiscal ye

Previous fiscal year Current fiscal year
(As of December 31, 20 (As of December 31, 207
notes receivable 33,887 thousand yen 43,413 thousand yen
notes payab 3C,07% thousand ye 33,54¢ thousand ye
*2 Pledgedassets
Previous fiscal year Current fiscal year
(As of Decembe 31, 20:7) (As of Decembe 31, 20:8)
Buildings and structures 91,594 thousand yen 89,212 thousand yen
28,362 thousand ye 26,685 thousand ye
Total 11¢€,957 thousand ye 11E,89¢ thousand ye

There is no obligation corresponding to above pledged ass.

(Notes to consolidated statements of income)

*1 The inventories at the fiscal year end are theunts after write-down of book value as a resiit decrease in
profitability, and the following loss on valuatiah inventories is included in cost of sa

Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 20) December 312018)
38,11(C thousand ye 9,47¢thousand ye

*2 Breakdown of selling, general, and administratixpesse:

Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 20) December 31, 2(8)
Provision ofallowance for doubtful accoul 811thousand ye 6,067 thousand ye
Salaries and bonus 1,025,78¢ thousand ye 1,197,066 thousand ye
Packing and transportation exper 431,87¢€ thousand ye 564,051 thousand ye
Provision for allowance fcbhonuse 168,751 thousand ye 179,832 thousand ye
Provision for directors’ bonus 38,447 thousand ye 36,455 thousand ye
Provision for shar-based compensati 18,922 thousand y 16,50¢ thousand ye
Retirement benefit expent 69,454 thousand ye 75,314 thousand ye
Research and development expe 786,94¢ thousand ye 1,24(,544 thousand ye

*3 Research and development expenses included inajexpenses were as follo

Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 20)) December 31, 2(8)
786,94¢ thousand ye 1,24(,544 thousand ye
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*4  Breakdown of profit on sale of fixed assets is@l®Ws.

Previous fiscal year
(Fiscal year ended

December 312017)

Current fiscal year

(Fiscal year ended

December 31, 2(8)

Machinery, equipment and vehic
Tools, furniture and fixture

2,67€ thousand ye

4,87Cthousand ye
87 thousand ye

Total

2,67€ thousand ye

*5 Breakdown oloss on sale of fixed assets is as follo

4,95¢ thousand ye

Previous fiscal year
(Fiscal year ended
December 31, 20)

Current fiscal year
(Fiscal year ended

December 31, 2(8)

Machinery, equipment and vehic
Tools, furniture and fixture

572 thousand ye
1,507 thousand ye

15 thousand ye

Total

2,08C thousand ye

*6 Breakdown of loss odispose of fixed assets is as follov

15 thousand ye

Previous fiscal year
(Fiscal year ended
December 31, 20)

Current fiscal year
(Fiscal year ended

December 31, 2(8)

Buildings and structur:
Machinery, equipment and vehic
Tools, furniture and fixture
Investments and other assets [ot
Fixed asset removal co

47t thousand ye
2,092 thousand ye
632z thousand ye
50 thousand ye
1,24¢ thousand ye

1,127 thousand ye
1,83z thousand ye
655 thousand ye

4,78€¢thousand ye

Total

4,49¢ thousand ye

8,40Z thousand ye

(Matters related to consolidated statement of celmmsive income)
* Amount of reclassification adjustment and tayeeffamount pertaining to other comprehensive income

Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 20)) December 31, 2(8)

Valuation difference on available-for-sale
securities
Amount arising in the current fiscal year
under revie\
Amount of reclassification adjustm

67,514 thousand yen
-0 thousand ye

-153,216 thousand yen

Before income tax effe
Income tax effes

67,51 thousand ye
-20,645thousand ye

-153,21fthousand ye
46,853 thousand ye

Valuation difference on available-for-sale
securitie

46,868 thousand yen

-106,362 thousand yen

Foreign currency translation adjustm:
Amount arising in the current fiscal year
under revie\

234,702 thousand yen

-291,824 thousand yen

Adjustments related to retirement bene
Amount arising in the current fiscal year
under reviev
Amount ofreclassification adjustme

41,820 thousand yen
-21,252thousand ye

-59,941 thousand yen
-44,59( thousand ye

Before income tax effe
Income tax effes

20,568thousand ye
-6,289thousand ye

-104,531 thousand ye
31,96¢ thousand yel

Adjustments related to retirement bent

14,278thousand ye

-72,56¢ thousand ye

Other comprehensive incol

295,84¢thousand ye

-47(,752 thousand ye)
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(Matters related to consolidated statement of caaig shareholders’ equity)
Previous fiscal year (Fiscal year ended Decembge?@17)
1. Class and numbers of total shares issued aasiinestock held

Number of shares at the Increase in number of| Decrease in number of Number of shares at the
beginning of the current shares during the fisca] shares during the fiscal end of the fiscal year
fiscal yea yeal yeal
Shares issued
Common stoc 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stoc
Common stoc 900,08t¢ - - 900,08t
Total 900,08¢ - - 900,08¢

(Note) A total of 136,175 shares were contributedapan Trustee Services Bank, Ltd. (trust accasjust property in the
stock-based compensation system for directors tt#t-based compensation system for executive officEhey are
treated as treasury stocks in consolidated finhatatgements and financial statements.

2. Dividends
(1) Amount of dividends paid

Total amount of Dividend per sharg
(Resolution) Class of shares| dividends (thousands Date of record Effective date
of yen’ (yen)

May 23, 2017
Board of directors’ Common stock 193,071 10 March 31, 2017 May 31, 2017
meeting
November 2, 2017
Board of directors’ Common stock 193,071 10 | September 30, 2017 December 5, 2017
meeting

(Note)The total amount of dividends based on aluéso made by the Board of Directors on May 2312@nd November
2,2017, includes a dividend of 1,361 thousand wpéated to Company stock held by the Stock Delivietyst for
Directors and Stock Delivery Trust for ExecutivefiCHdrs.

(2) Dividends with a record date within the currBstal year that become effective after the entheffiscal year

Total amount of S ¢
. Class of dividends ource o Dividend per .
(Resolution) shares (thousands of dividends share (yen) Date of record Effective date
yen,
February 20, 2018 :
Board of directors’ Commkon 231,686 Reta!ned 12 | December 31, 201Y March 2, 2017
meeting stoc earnings

(Note)The total amount of dividends based on aluéso made by the Board of Directors on Februdly2018, includes a
dividend of 1,634 thousand yen related to Compamgksheld by the Stock Delivery Trust for Directansd Stock
Delivery Trust for Executive Officers.
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Current fiscal year (Fiscal year ended DecembeR318)
1. Class and numbers of total shares issued aasiinestock held

Number of shares at the Increase in number of| Decrease in number o
L . . . - Number of shares at the
beginning of the current shares during the fisca| shares during the fiscd d of the fiscal
fiscal yea yeal yeal end of the fiscal year
Shares issued
Common stock 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stock
Common stock 900,08¢ 20014: - 1,10(,23Z
Total 900,08 200,14 - 1,100,23.

(Note) 1. Atotal of 204,675 shares were contriduteJapan Trustee Services Bank, Ltd. (trust aug@s trust property in the
stock-based compensation system for directors tantt-based compensation system for executive officEhey are
treated as treasury stocks in consolidated finhatagements and financial statements.

2. The increase of 200,143 shares of treasury stooimmon stock is an increase of 200,000 sharegalthe purchase of
treasury stock as resolved by the Board of Directand due to purchase of shares less than onis U4i8 shares.

2. Dividends
(1) Amount of dividends paid
Total amount of Dividend per share
(Resolution) Class of shares|dividends (thousang (yeg) Date of record Effective date
of yen
February 20 2018 December 31
Board of directors] Common stock 231,68p 12 2017 "| March 2, 2018
meeting
October 9, 2018
Board of directors| Common stock 231,685 12| June 30, 2018 Sep;%Tger 4
meeting

(Note)  The total amount of dividends based oesalution made by the Board of Directors on Felyr@éy, 2018 and October 9,
2018, includes a dividend of 1,634 thousand yestedlto Company stock held by the Stock DeliverysTfor Directors
and Stock Delivery Trust for Executive Officers.

(2) Dividends with a record date within the currietal year that become effective after the entheffiscal year

Total amount of
. Class of dividends Source of | Dividend per .
(Resolution) shares (thousands of| dividends share (yen) Date of record Effective date
yen
February 19, 2019 .
= ] Common 4 Retained December 31,
E]c;aé;?n?f directors stock 268,45 earnings 14 2018 March 1, 2019

(Note) The total amount of dividends based on alutisn made by the Board of Directors on Februedy2019, includes a
dividend of 1,361 thousand yen related to Compamgksteld by the Stock Delivery Trust for Directarsd Stock Delivery
Trust for Executive Officers.

(Consolidated statement of cash flow)
*  Reconciliation of cash and cash equivalents atethd of the fiscal year with the consolidated hedasheet

account
Previous fiscal year Current fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2(7) December 31, 2(8)
Cash and deposits 4,634,069 thousand yen
Time deposits with maturities extending over Y 4,388,263 thousand yen
three months -969,544 thousand yen -788,471 thousand yen
Cash and cash equivalents 3,664,524 thousand yen 3,599,791 thousand yen
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(Retirement benefit)

1. Outline of retirement benefit plan applied
The Company adopts a contract-type defined bepefision plan operated by multi-employers (“cashated plan”) based on the
Defined Benefit Corporate Pension Law for its emppks and with regard to executive officers notaoes, a retirement benefit
pension plan for executive directors is establistedof April 1, 2017, we transition to a contragpe defined benefit pension
plan for part of the conventional contract typeimed benefit corporate pension plan (“cash balqatae”).
Certain consolidated subsidiaries adopt a defimadribution pension plan or defined benefit plare @élculate the retirement
benefit expenses and liabilities related to retestrbenefits by the simplified method for theserdef benefit plans.

2. Defined benefit plans
(1) Reconciliation of the beginning and ending haks of retirement benefit obligations (excluding scheme that applies
the simplified method, which is listed in (3))

Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2017) December 31, 2018)
Et?l%gggg balance of the retirement benefit 1,185,010 thousand yen 889,069 thousand yen
Service cos 53,46¢ thousand ye 75,69¢ thousand ye
Interest expen: 2,49¢ thousand ye 3,55¢€ thousand ye
Accruals of actuarial gains and los 5,244thousand ye 2,64¢ thousand ye
Payment oretirement benefi -4,23¢ thousand ye -47,49¢ thousand ye
N_et acc_ruals by the pension fund -352,909 thousand yen )
dissolutior
Er?(ljagfsec;f retirement benefit obligations at 889,069 thousand yen 923,474 thousand yen

(2) Reconciliation of the beginning and ending haés of pension assets (excluding the schemertbiées the simplified
method, which is listed in (3))

Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2017) December 31, 2018)
Beginning balance of pension as 1,664,272z thousand ye 1,46€,707 thousand ye
Expected return on ass 97Zthousand ye 1,4€8 thousand ye
Accruals of actuarial gains and los 10k,401 thousand ye -57,29: thousand ye
Contributions from the employ 68,67€ thousand ye 96,14¢ thousand ye
Payment of retirement bene -4,23¢ thousand ye -47,49¢ thousand ye

amount distributed by the employees
pension fund dissolutic
Balance of the pension assets at end of 1,46¢,707 thousand ye 1,461,53% thousand ye

-366,377 thousand yen -

(3) Reconciliations of beginning and ending balanaiethe liability for the retirement benefits bktsystem that uses the
simplified method

Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2017) December 31, 2018)

Be_glnnlng balan_ce of the liability for 50,812 thousand yen 53,,522 thousand yen
retirement benefi

Payment of retirement bene 2,14% thousand ye 71%thousand ye

Othel 56F thousand ye -484 thousand ye
Ending balance of the liability for 53,522 thousand yen 53,751 thousand yen

retirement benefi

(4) Reconciliation of the ending balance of théreatent benefit obligations and pension assets|iabilities and assets
relating to retirement benefits that have beenrdiEmbin the consolidated balance sheet

Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2(7) December 31, 2(8)

;gtrl]tement benefit obligation of funded 922,636 thousand yen 956,210 thousand yen
Pension asse 1,490,17: thousand ye 1,486,59: thousand ye

-567,53! thousand ye -530,38" thousand ye
prIztr:Eement benefit obligation of unfunded 41,420 thousand yen 46,080 thousand yen
Net amount of liabilities and assets that
have been recorded in the consolidated -526,115 thousand yen -484,307 thousand yen
balance she
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Liabilities related to retirement bene 53,52 thousand ye 53,75  thousand ye
Net defined benefit as: -579,63 thousand ye -538,05¢ thousand ye
Net amount of liabilities and assets that

have been recorded in the consolidated -526,115 thousand yen -484,307 thousand yen
balance she

Amount of retirement benefit costs and theaadkdown

Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2(7) December 31, 2(8)
Service cos 53,46€ thousand ye 75,69¢ thousand ye
Interest expen: 2,49¢ thousand ye 3,55¢ thousand ye
Expected return on ass -97% thousand ye -1,468 thousand ye
E);zznsed amount of actuarial gains and -21,252 thousand yen -44,590 thousand yen
Retirement benefit costs which are 2,143 thousand yen 713 thousand yen

calculated using the simplified mett
Loss on transfer of benefit obligation

. . . -44.,867 thousand yen -
relating to employees' pension f

Retirement benefit cost of defined benefit

plan: -8,986 thousand yen 33,909 thousand yen

Adjustments related to retirement benefits
A breakdown of the items that were recorded inatti@stments for retirement benefits (before makieductions for the
tax effect) is as follows.

Previous consolidated fiscal year Consolidated fiscal year
(Fiscal year ended (Fiscal year ended
December 31, 2017) December 31, 2018)
Accruals of actuarial gains and los -20,568 thousand ye 1C4,231 thousand ye
Total -2C,56¢ thousand ye 104,53 thousand ye

Cumulative adjustment to retirement benefits
A breakdown of the items that were recorded inciimaulative adjustments for retirement benefits ¢bemaking
deductions for the tax effect) is as follows.

Previous consolidated fiscal year Consolidated fiscal year
(As of December 31, (As of December 31,
2017) 2018)
(I;)rl]fgelr(;ssnce with unrecognized actuarial gain -216,457 thousand yen -111,926 thousand yen
Total -216,45" thousand ye -111,92¢thousand ye

Matters relating to pension assets
i) Main components of the pension assets
The ratios of the major classifications for theatqension assets are as follows.

Previous consolidated fiscal year Consolidated fiscal year under

review
(As of Decembe 31, 20.7) (As of Decembe 31, 20:8)
Bond: 25% 32%
Stock: 42% 34%
General accoun 19% 21%
Othel 14% 13%
Total 10C 10C

i) Method of setting the expected long-term rdteeburn on pension assets
To determine the expected long-term rate of returpension assets, we consider the current and&xpeallocation of
pension assets, and the current and expected éomgrate of return from the variety of assets thake up the pension
assets.

Matters relating to actuarial assumptions
Major actuarial assumptions (representing a wethteerage)

. . ' Consolidated fiscal year under
Previous consolidated fiscal year review

(As of December 31, 2017) (As of December 31, 20)
Discount rat 0.4% 0.4%

Expected long-term rate of return on 0.1 0.1
pension asse ) '
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Defined contribution plans
The required contributions to defined contributmans of consolidated subsidiaries that use defoeedribution plans came

to 73,5557 thousand yen for the previous cons@itlfitcal year (Fiscal year ended December 31,)2814 88,068 thousand

yen for the consolidated fiscal year under reviBisdal year ended December 31, 2018).

Matters related to other retirement benefits
Part of the contract-type defined benefit corpopasion plan (cash balance plan) to the definedribotion pension plan in

the previous consolidated fiscal year
The effect of the transition is as follows.

Previous consolidated fiscal year
(As of December 31, 201
352,90¢ thousand ye
-36€,377thousand ye
58,33t thousand ye
44,867 thousand ye

Decrease in retirement benefit obliga
Decrease in plaasset
Unrecognized actuarial differer

Total
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(Deferred tax accounting)

1 Breakdown of deferred tax assets and deferreligtaikties by major causes of occurrence

(Current Assets)

Previous fiscal year

(As of Decembe 31, 20:7)

Current fiscal year

(As of Decembe 31, 20:8)

Deferred tax asse
Allowance for bonuse
Accrued enterprise ti
Social insurance premiul
Loss on valuation of inventc asset
Unrealized income on inventory as:
Othel
Total deferred tax ass

Deferred tax liabilitie
Othel
Total deferred tax liabilitie
Net deferred tax ass

(Fixed Assets

88,654 thousand ye
16,134 thousand ye
13,592 thousand ye
35,067 thousand ye
12(,614thousand ye
9,20¢ thousand ye

98,49¢ thousand ye
13,937 thousand ye
15,052 thousand ye
36,252 thousand ye
12¢€,999 thousand ye
22,415 thousand ye

28¢:,274thousand ye

-41F thousand ye

315,155 thousand ye

-591 thousand ye

-41F thousand ye

-591 thousand ye

282,859 thousand ye

312565 thousand ye

Previous fiscal year
(December 31, 20)

Current fiscal year
(December 31, 20)

Deferred tax asse
Accrued retirement allowance faccrued personr
Debt related to retirement bene
Carryforward los
Reserve for stock compensat
Impairment los
Othel
Subtota
Valuatior allowanct
Total deferre(tax asse

Deferred ta liabilities
Unrealized gains on other securi
Retained earnings of foreign subsidia
Assets related to retirement bene
Total deferred tax liabilitie
Net deferred tax liabilitie

4,37¢thousand ye
14,72% thousand ye
34,32% thousand ye
19,08: thousand ye
176,23 thousand ye
30,117 thousand ye

4,37¢thousand ye
15,62¢ thousand ye
4(,22€ thousand ye
21,55% thousand ye
176,23 thousand ye
45,03¢€ thousand ye

27€,866 thousand ye
-208,549 thousand ye

305,062 thousand ye
-2C9,665 thousand ye

7C,317 thousand ye

-74,19¢ thousand ye
-29¢,23E thousand ye
-177,25% thousand ye

93,39¢ thousand ye

-27,34t thousand ye
-26€,40€ thousand ye
-164,53€ thousand ye

-550,68" thousand ye

-45¢,29C thousand ye

-48(,37C thousand ye

-364,89C thousand ye

The amount of “net deferred tax liabilities” (preus fiscal year: -480,370 thousand yen; currengfigear: -364,890
thousand yen) is included in the following itemghe consolidated balance sh

Previous fiscal year
(As of December 31, 20))

Current fiscal year
(As of December 31, 20

Fixed asset- deferred tax ass¢
Fixed liabilities- deferred tax liabilitie

6,40€ thousand ye
-48€,777 thousand ye

10,35€ thousand ye
-375,24€ thousand ye
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Breakdown by major items that caused the diffezdretween the statutory effective tax rate andbtinden rate of
corporation tax etc. after applying tax effect aguing

Previous fiscal year Current fiscal year
(As of December 31, 20) (As of December 31, 20)

Statutory effective tax ra 30.8% 30.8%
(Adjustment

Permanent differences such as entertainment exg 1.1% 0.4%
Inhabitant tax equivale 0.2% 0.2%
Examination research expenses etc. Tax dedt -6.7% -6.6%
Foreign withholding ta -0.4% 2.5%
Overseas Subsidiary Income Retention Tax 1.0% 0.4%
Retained earnings of foreign subsidia 2.2% -1.4%
Overseas tax rate discrepa -2.5% -2.0%
Othel -0.2% -0.7%
Burden of corporate tax etc. after applying taeetff 25 504 23 6%

accountin

(Segment information)

[Information by operating segment]

1.

Overview of reportable segments

The Company’s reportable segments are those farthwfliancial information on the Company’s sepatatits is
available and such information is used by the Baéilirectors to decide how to allocate managemesaurces and to
evaluate achievements. Thus, they are subjecttdaereviews.

The Company’s Group mainly manufactures and sbksnicals involved in manufacturing PCBs. The Conydan
located in Japan. Overseas, it has bases in Takang Kong, China, and Europe (mainly Germanyy/tahd Austria).
These are respectively overseen by MEC TAIWAN COMRAND.; MEC (HONG KONG) LTD.; MEC FINE
CHEMICAL (ZHUHAI) LTD.; MEC CHINA SPECIALTY PRODUCT (SUZHOU) CO., LTD.; MEC SPECIALTY
CHEMICAL (THAILAND) CO., LTD COMPANY LTD.; and MECEUROPE NV. Each local corporation is an
independent business unit. They formulate compr&herstrategies for each region with regards ttioeucts they
handle, and expand their business activities.

Therefore, the Company’s Group consists of segntaatsare separated on the basis of their regjmmaluction and
marketing systems. There are five reportable setgndapan, Taiwan, Hong Kong (Hong Kong, Zhuhallin@ (Suzhou),
Thailand and Europe.

Method of calculating net sales, profit or lasssets, liabilities and other items by reportaklgment

The method of accounting treatment used for reptatausiness segments is approximately the sarti@bstated in
“Basis of presentation and summary of significastcainting policies for the preparation of consdkdafinancial
statements.”

Figures for the profits at reportable segmentdased on operating income.

Inter-segment revenue and transfers are basedrmmtmarket prices.
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3. Information on net sales, profit or loss, asd&tbilities and other items by reportable segment
Previous fiscal year (Fiscal year ended Decembg2@17)

(in thousands of yen)

Reportable segme
- - - Total
Japal Taiwar Hong Kong Chine Thailanc Europe
Net sale
Sales to external 4,085,203 2,252,233 861,999 1,834,499 - 607,847| 9,641,783
customer
Inter-segment sales 1,840,669 126 266 5,492 - 128,284| 1,974,838
and transfel
Total 5,925,87. 2,252,35! 862,26t 1,839,99: - 736,13: | 11,616,62;
Segment prof 1,410,86 285,57 104,13¢ 222,34’ -20,07" 86,77¢ | 2,089,62
Segment asse 14,343,45 2,621,57¢ 1,297,64 1,615,41 736,50: 578,937 | 21,193,53;
Other item
Depreciation and 349,677 39,666 17,869 50,904 10 13,935 472,063
amortizatiol
Increase in
property, plant and 492,230 20,365 13,521 83,108 141 38,034| 647,401
equipment and
intangible asse
Current fiscal year (January 1, 2018 to Decembep318)
(in thousands of yen)
Reportable segme
- - - Total
Japal Taiwar Hong Kon Chine Thailanc Europe
Net sale
Sales to external 5,367,605 2,250,993 991,069 2,083,362 - 635,735/ 11,328,766
customer
Inter-segment sales 2,592,802 - 7,370 6,063 ; 207,343| 2,813,579
and transfel
Total 7,960,40: 2,250,99: 998,44( 2,089,42( - 843,07¢ | 14,142,34!
Segment prof 1,491,090 267,03 177,12: 251,38 -27,56¢ 83,957 | 2,243,02.
Segment asst 14,146,87: 2,547,08" 1,369,04 1,647,21° 702,29 603,33¢ | 21,015,86:
Other item
Depreciation and 486,554 32,517 18,967 53,916 44 17,623| 609,623
amortizatiol
Increase in property,
plant and equipment 268,000 40,107 20,434 14,433 209,190 40,422 592,588
and intangible asst
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4. Differences between the total amount at reptetsbgments and the amount stated in the consadidimiancial
statements, and main details of such differencestéms concerning reconciliation)

(in thousands of yen)

Net sale Previous fiscal ye: Current fiscal ye:
Reportable segment tc 11,616,62: 14,142,34!
Intersegment eliminatio -1,974,83: -2,813,57
Sales stated ithe Consolidated Financial Statem: 9,641,78: 11,328,76!

(in thousands of yen)

Profit Previous fiscal yei Current fiscal ye:
Reportable segment tc 2,089,62! 2,243,02
Intersegment eliminatio -95,71¢ -20,04°
Operating income in thConsolidated Financial Stateme 1,993,911 2,222,971

(in thousands of yen)

Asset: Previous fiscal ye: Current fiscal ye:
Reportable segment tc 21,193,53: 21,015,86.
Intersegment eliminatio -1,945,76! -2,118,18
Total assets in thConsolidated Financial Stateme 19,247,77. 18,897,67!
(in thousands of yen)
Amount stated in the
Reportable segment total Adjustment Consolidated Financial
Other items Statemen
Previous fiscal| Current fiscal | Previous fiscal| Current fiscal | Previous fiscal| Current fiscal
yeal yeal yeal yeal yeal yeal

Depreciation and 472,063 609,623 ; - 472,063 609,623
amortizatiol
Increase in property, plant
and equipment and 647,401 592,588 - - 647,401 592,588
intangible asse

[Related Information]
Previous fiscal year (Fiscal year ended Decembg?@17)
1. Information by product and by service
Because there is a single category of productsandces, information by product or by servicernstted.

2. Information by geographical segment
(1) Net sales

(in thousands of yen)

Japal Taiwar Chine Othel Total
3,938,45! 2,226,73t 2,696,49! 780,09( 9,641,78.
Note: Net sales to customers are based on locatimhare classified by country or region.
(2) Tangible fixed assets
(in thousands of yen)
Japan Taiwan China Thailand Europe Total
6,918,391 759,627 494,287 23,134 146,794 8,342,235

3. Information on each major customer
Of sales to external customers, because theredsstination for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdmaéted in this material.

Current fiscal year (Fiscal year ended DecembeRB18)
1. Information by product and by service
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Because there is a single category of productsandces, information by product or by servicerisiteed.

2. Information by geographical segment
(1) Net sales

(in thousands of yen)

Japal Taiwar Chine Othel Total

5,161,17. 2,231,33 3,074,43. 861,82¢ 11,328,76!

Note: Net sales to customers are based on locatimhare classified by country or region.

(2) Tangible fixed assets
(in thousands of yen)

Japan Taiwan China Thailand Europe Total

6,722,444 735,378 428,428 232,017 159,841 8,278,111

3. Information on each major customer
Of sales to external customers, because theredsstnation for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdyeated in this material.

[Information on impairment of fixed assets by regpble segment]
N/A

[Information on amortized and unamortized goodiwlireportable segment]
N/A

[Information on gain on negative goodwill by refadnle segment]
N/A
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(Per share information)

Item Previous fiscal year Current fiscal year
(Fiscal year ended December 31,7) | (Fiscal year ended December 31, 8)

Net asset per shar 76C.92 yer 79C.46 yer

Netincome pei shart 81.77yer 92.85yer

Notes: 1. Information of diluted net income perrshia omitted because of no issue of potentialkstoc
2. In calculating net assets per share in theatifaded fiscal year under review, we treat thettaccount for stock
issuance for Directors and stock issuance trustuatdor Executive Officers as own shares ownethbyCompany
(treasury stock). Therefore, the number of sharéseaend of the fiscal year is calculated by idelg the shares of
treasury stock subject to deduction. Also, in cialitig net income per share, the average numbshares during the
fiscal year is determined by including the sharfetsemsury stock subject to deduction.
3. The basis for calculating net income per sisas follows.

Previous fiscal year Current fiscal year
(Fiscal year ended December 31,7) (Fiscal year ended December 31, 8)

Net income(thousands of ye 1,567,61t 1,778,21-

Amount not available for common
shareholders (thousands of

Net profit available for common stocks 1,567,618 1,778.214
(thousands of ye

Welghteq-avera_ge number of common shares 19,171,004 19,152,489
outstanding during thyear (share

(Important subsequent events)
N/A

29



MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended December 31, 2018

4. Non-consolidated financial statements
(1) Balance sheet

(Thousands of yen)

As of December 31, 2017

As of December 31, 2018

Asset:
Current asse
Cash an«eposit
Notes receivabl- trade
Accounts receivabl- trade
Merchandise and finished got
Raw materials and suppl
Prepaid expens
Deferred tax asse
Accounts receivabl- othel
Othel
Total current asse
Non-current asse
Property, plant and equipm
Buildings
Structure
Machinery and equipme
Vehicles
Tools, furniture and fixture
Lanc
Construction in progre
Total property, plant and equipm
Intangible asse
Leasehold rigt
Software
Othel
Total intangible asse
Investments and other as:
Investment securitit
Affiliated company shares
Capital
Bankruptcy Refundable Loans
Long-term prepaid expenses
Prepaid pension expense
Other
Allowance for doubtful accounts
Total investments and other as
Total nor-current asse
Total asse

2,007,128 2,131,499
162,124 178,058
2,098,929 1,945,904
110,477 121,121
262,207 304,578
14,978 17,298
143,371 172,800
133,411 153,426
3,831 17,224
4,936,460 5,041,911
3,549,429 3,385,437
126,064 133,466
626,177 593,501
23,098 26,610
319,151 303,206
2,274,036 2,274,036
434 6,186
6,918,391 6,722,444
29,380 29,380
128,978 103,674
2,068 2,053
160,427 135,108
537,699 393,309
1,401,636 1,401,636
5 5

— 79

444 312
363,179 426,132
14,260 14,815

— -79
2,317,224 2,236,211
9,396,044 9,093,764
14,332,504 14,135,676
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(Thousands of ye

As of December 31, 2017

As of December 31, 2018

Liabilities
Current liabilitie:
Notes payab
Accountspayabl -trade-
Current portion of lon-term loans payakt
Accounts payable-othe-
Accrued expens:
Income taxes payat
Deposits receive
Provision for bonust
Provision for directors' bonus
Notes payabl- facilities
Accrued expense- facilities
Total current liabilitie
Non-currentliabilities
Long-term loans payah
Deferred tax liabilitie
Asset retirement obligatio
Provision for retirement benef
Provision for Shar-based compensati
Othel
Total nor-current liabilitie:
Total liabilities
Net asse
Shareholders' equ
Capital stoc
Capital surplu
Legal capital surplt
Other capital surpl
Total capital surplus:
Retained earnini
Legal retained earnin
Other retained earnin
General resen
Retained earnings brought forw
Total retainecearning
Treasury shar
Total shareholders' equ
Valuation and translation adjustme
Valuation difference on available-for-sale
securitie
Total valuation antranslation adjustmer
Total net asse
Total liabilities and net assi

509,237 621,018
279,495 204,300
500,000 500,000
268,802 331,666
105,916 119,892
252,829 140,748
67,317 61,772
287,744 322,104
38,447 36,453
340,658 15,793
33,114 116,676
2,683,563 2,470,427
750,000 250,000
121,344 74,608
587 587
41,420 46,080
62,406 78,912
22,925 22,936
998,683 473,124
3,682,247 2,943,552
594,142 594,142
446,358 446,358
10,553 94,914
456,912 541,273
63,557 63,557
7,900,000 8,900,000
2,302,860 2,216,506
10,266,417 11,180,064
-835,654 -1,185,432
10,481,817 11,130,046
168,439 62,077
168,439 62,077
10,650,257 11,192,124
14,332,504 14,135,676
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(2) Statement of income
(Thousands of ye

Fiscal year ended Fiscal year ended
December 31, 2017 December 31, 2018
Net sales 5,925,872 7,960,408
Cost of sale 2,053,942 2,908,090
Gross profi 3,871,930 5,052,317
Selling, general and administrative expe 2,461,062 3,561,218
Operating prof 1,410,867 1,491,099
Non-operating incorr
Interest andividend incom 11,206 233,351
Proceeds from sales of prototy 15,154 28,463
Foreign exchan¢ gairs 18,553 —
Othe 11,547 17,767
Total nor-operating incom 56,461 279,582
Non-operating expens
Interest expens 1,973 1,717
Foreignexchange loss - 65,517
Miscellaneous los 550 4,399
Othel 268 796
Total nor-operating expens 2,791 72,431
Ordinary profi 1,464,537 1,698,250
Extraordinary incomr
Gain on sales of n-current asse 8 945
Subsidy incom — 95,212
Retirement benefit plans migration g¢ 44,867 —
Othel 1,776 =
Total extraordinary incon 46,651 96,158
Extraordinary loss¢
Loss on sale cnor-current asse — 15
Loss on retirement of n-current asse 1,946 7,465
Loss on reduction of non-current assets 1,776 —
Total extraordinary loss 3,722 7,481
Profit before income tax 1,507,466 1,786,927
Income taxe:- curren 350,836 439,220
Income taxe- deferrel -21,239 -29,311
Total income taxe 329,597 409,909
Profit 1,177,869 1,377,018
[Details of cost of sales]
Previous fiscal year Current fiscal year
(Fiscal year ended December 31,7) | (Fiscal year ended December 31, 8)
Category l\llqc()]te Amount (thousand yen) Amount (thousand yen)
Product cos 1,909,94! 2,708,98
Cost of good 40,512 66,09¢
Repair cos 6,652 20,011
Cost of sales of raw materi 96,82¢ 112,99¢
Total cost of sale 2,053,94. 2,908,09(
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(3) Statement of changes in equity
Previous fiscal year (Fiscal year ended DecembgP@17)

Shareholders' equity

Capital surplus Retained earnings
Other retained earnings
Capital Legal Other Total Legal Retained Total
stock capital capital capital retained General earnings retained
surplus surplus surplus earnings reserve brought earnings
forward

Balance at beginning of

. 594,142| 446,358 10,553 456,912- 63,557 6,900,000 2,511,134 9,474,691
current period

Changes of items during
period

Provision of general
reserve

1,000,000 -1,000,000 -

Dividends of surplus -386,143 -386,143

Net income 1,177,869 1,177,869

Net changes of items
other than
shareholders' equity

Total changes of items

) A - - - - - 1,000,000 -208,274 791,725
during period

Balance at end of curren
594,142 | 446,358 10553 456,912 63,557 7,900,000 2,302,860 10,266,417

period
Shareholders' equity Valuation and translation adjustments
Total Valuation difference Total valuation and
Total net assets
Treasury shares| shareholde [ on available-for-sale | translation
rs' equity securities adjustments

Balance at beginning -835,654( 9,690,091 121,571 121,571 9,811,663
of current period
Changes of items
during period

Provision of general - -

reserve

Dividends of -386,143 -386,143

surplus

Net income 1,177,869 1,177,869

Net changes of 46,868 46,868 46,868

items other than

shareholders' equity
Total changes of items - 791,725 46,868 46,868 838,593
during period
Balance at end of -835,654| 10,481,817 168,439 168,439 10,650,257
current period
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Current fiscal year (Fiscal year ended Decembep318)

Shareholders' equity
Capital surplus Retained earnings
Other retained earnings
Capital Legal Other Total Legal Retained Total
stock capital capital capital retained General earnings retained
surplus surplus surplus earnings reserve brought earnings
forward

Balance at beginning of 594,142 446,358| 10,553 456,912 63,557 7,900,000 2,302,860| 10,266,417
current period
Changes of items during
period

Provision of general 1,000,000| -1,000,000

reserve

Dividends of surplus -463,371 -463,371

Net income 1,377,018 1,377,018

Purchase of treasury

shares

Disposal of treasury

shares

loss on disposal of 84,361 84,361

treasury shares

Net changes of items

other than

shareholders' equity
Total changes of items - - 84,361 84,361 - 1,000,000 -86,353 913,646
during period
Balance at end of curren 594,142 446,358| 94,914 541,273| 63,557 8,900,000 2,216,506| 11,180,064
period

Shareholders' equity Valuation and translation adjustments
Total Valuation difference )
Treasury shareg shareholde | on available-for-sale Total va.luatlor.1 and Total net assets
) . translation adjustments
rs' equity securities
Balance at beginning of -835,654| 10,481,817 168,439 168,439 10,650,257
current period
Changes of items during
period
Provision of general - -
reserve
Dividends of surplus -463,371 -463,371
Net income 1,377,018 1,377,018
Purchase of treasury -413,445( -413,445 -413,445
shares
Disposal of treasury 63,667 63,667 63,667
shares
loss on disposal of 84,361 84,361
treasury shares
Net changes of items -106,362 -106,362 -106,362
other than
shareholders' equity
Total changes of items -349,777 648,229 -106,362 -106,362 541,866
during period
Balance at end of curren -1,185,432] 11,130,046 62,077 62,077 11,192,124
period
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7. Other
Transfer of Officers
Refer to "Notice on Change of Directors and Exeeu@®fficers" announced on February 13, 2019.
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