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1. Consolidated financial results (January 1, 2019 to June 30, 2019)

(1) Financial results
Note: Percentages indicate year-on-year changes for quarter.

Net income attributable
Net sales Operating income Ordinary income to parent company’s
shareholders

Millions of yen % Millions of yen % Millions of yen % | Millions of yen %
Six months ended

June 30, 2019 4,976 -95 610 -41.3 638 -38.7 457 -48.6
Six months ended

June 30, 2018 5,499 - 1,039 - 1,042 - 889 -

Note: Comprehensive :  June 30, 2019: 331 million yen (-45.1%); June 30, 2018 : 604 million yen (-%)

Net income per share | Diluted net income per

for quarter share for quarter
Yen Yen
Six months ended
June 30, 2019 24.09 -
Six months ended 46.39 )

June 30, 2018

The company changed the settlement period from 2017 to 31 December.

The period FY12/2017 2Q(April 1, 2017 to September 30,2017) compared with FY12/2018 2Q (January 1, 2018 to June 30, 2018) is different period, it does not describe
change rate.

(2) Financial position

Total assets Net assets Equity ratio
Millions of yen Millions of yen %
June 30, 2019 18,595 15,239 81.9
December 31, 2018 18,601 15,166 815

(Reference) Shareholder’s equity :  June 30, 2019 : 15,239 million yen ; December 31,2018 : 15,166 million yen

2. Dividends

Annual dividend

1Q 2Q 3Q 4Q Annual

Yen Yen Yen Yen Yen
Year ended
December 31, 2018 ) 12.00 - 14.00 26.00
Year ending

December 31, 2019

Year ending
December 31, 2019
(forecast)

(Note) Revision of recently announced dividends forecast: None

3. Forecast of Consolidated Results for the Year Ending December 31, 2019 (January 1, 2019 to December 31, 2019)
(Percentages represent annual changes over the preceding year unless otherwise stated.)

Profit attributable to

Net sales Operating income Ordinary income Net income per share

owners of parent
Eull vear Millions of yen | % | Millions of yen % | Millions of yen % | Millions of yen % Yen
Y 10,700 | -5.6 1,550 -30.3 1,600 -28.5 1,150 -35.3 60.61

(Note) Revision of recently announced earnings forecast: None



Translation
*Notes

(1) Changes in important subsidiaries during this quarter (changes to specified subsidiaries accompanying changes in the scope of
consolidation): None

(2) Application of concise accounting procedures or particular accounting procedures in the creation of consolidated
financial statements during this quarter: Yes
Note: For details, please see “Application of accounting procedures specified to create consolidated financial statements for
quarter” on page 8 of the attached materials.

(3) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: Yes
2) Changes other than those of (1): No
3) Expected changes to accounting standards: No
4) Restatements: No
Note: For details, please see “Changes in accounting policies” on page 8 of the attached materials.

(4) Number of shares outstanding (Common stock)

1 Number of nding shar ' :

) enud oﬁie?mcz?rfiltﬁd% %rz azuers & | Sixmonthsended | 20,071,093 | Year ended | 20,071,003
9 y June 30, 2019 ' shares | December 31, 2018 ' shares
stock) ! !

2)  Number of treasury stock at end Six months ended : 1,096,266 | Year ended 1,100,232
of term June 30, 2019 shares | December 31,2018 shares
Aver number of shar rin .

3) ter(ren?ngua:Jter?ecgn:ol?dZtsegu ea?, Six months ended ! 18,973,107 | Six months ended 19,171,998
to date) y y June 30, 2019 ! shares | March 31, 2018 ! shares

* Quarterly financial results are not covered by the quarterly review

* Explanation of appropriate use of earnings forecasts. Other points of note
- Earnings forecasts have been created based on the available information as of the date of announcing this material and certain
assumptions that are judged to be rational and a commitment to the achievement. Actual results may differ from the forecast
figures for a variety of reasons. For details of the earnings forecasts, refer to “Analysis of forward-looking information, such as the
consolidated earnings forecast” on page 2 of the attachment.
- We are planning to hold financial results briefing for institutional investors and analysts on Friday, August 9,2019 and Monday,
August 14, 2019. Materials of financial results briefings are posted on our website.

* The method of displaying dates has been changed from Japanese calendar to Western calendar from Consolidated Financial
Results for the First Quarter of the Fiscal Year Ending December 31, 2019
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1. Qualitative information regarding consolidatedults for this quarter

(1) Analysis of results of operations
In the first and second quarters of the consoldiptriod under review (January 1, 2019 to Jun2G09),
economic recovery continued in the United Statestdihe expansion of personal consumption agtiest
backdrop of an improved employment and income enwirents and a moderate increase in capital investme
In Europe, solid consumer spending supported theagog. On the other hand, in China, there was s#ilggi
external demand and a delayed recovery in doméstiand. The Japanese economy was on a moderate
recovery path, with stronger personal consumpticiié midst of continued improvements to the emmpleryt
and income environments and increased capital imes¥. However, with the U.S. administration’s #ad
policies and uncertainty regarding overseas ecoegrheightened geopolitical risk around the waid]
currency trends, there continued to be concerngtdhe future of the economy.
In the electronics industry, sales of smartphonexewluggish due to U.S.—China trade friction atieio
factors, and sales of automobiles, which are benginicreasingly electric, were sluggish.
In the electronic substrate and component induteyGroup's market, production volume decreasedalu
sluggish sales of electronics equipment.
Although shipments of smartphones are stagnanhigiredensity features of electronic substrates and
technological innovation are progressing. In additimarkets related to the I0T are expected to oeti
growing strongly. As attention is being placed loa $witch from 4th generation (4G) to faster arghér
capacity 5th generation (5G) mobile communicatigstesms, there have been a growing number of iividiat
aimed at commercializing these systems. Furtherdévelopment of self-driving technology for autdnites
is steadily progressing.
In this environment, the Group has focused on agief and selling products for high-density elegito
substrates. With the EXE Series, which manufactureesto achieve a high-density wiring pattern vt
etching method, we have already acquired a higlkehahare for use in displays centered on flat-pane
displays. And we have steadily had the series addiotr products for use in smartphones. On therdthed,
sales of our super roughening agent CZ Series, wtdsha high market share for package substrates, BO
Series, used for multilayer electronic substréd¢sSeries, for displays, and UT Series, which agsiev
roughening regardless of the type of copper leafevaffected by the difficult external environmeand were
sluggish.
As a result, total consolidated sales for the &ired second quarters amounted to 4,976 million(glewn 523
million yen year-on-year or 9.5%). Chemical shiptsetecreased by 8.2% compared with the same period
last year. Operating income amounted to 610 milien (down 428 million yen year-on-year or 41.3%).
Operating income to net sales was 12.3%, downdir@gcompared with the 18.9% in the same perisd la
year. Ordinary income amounted to 638 million ygown 403 million yen year-on-year or 38.7%). Net
income before income taxes for the period unddeveamounted to 648 million yen (a year-on-yearease
of 470 million yen or 42.0%), and net income atitéble to owners of parent was 457 million yenderdase
of 432 million yen, down 48.6% from the same pedthe previous year).
Looking at a breakdown of sales, sales of chemigate 4,889 million yen (down 496 million yen or %2
compared with the same period last year), machisaliss were 48 million yen (up 21 million yen or128
year-on-year), sales of materials were 30 millien ydown 37 million yen or 55.1% year-on-year), atiter
sales were 7 million yen (down 10 million yen, Gr.&%).
The overseas sales ratio was 54.9%, down 0.1 pmnpared with the same period last year.
Looking at the status of each segment, sales derkf@oducts fell in Japan due to the slowdowraelesof
smartphones, automotive substrates, and virtuateaies. In Taiwan, sales of related products deerkdue
to a slowdown in sales of smartphones and virtuaktcies.
Also in China (Suzhou), sales of related produetdided because they were greatly affected byltvedown
in sales of smartphones; in Hong Kong (Hong Kongj Zmuhai), sales of related products fell due & th
slowdown in sales of smartphones and automotivetgatbs. In Europe, sales of related products dmtlilue
to the slowdown in sales of substrates for genedaistry and automotive substrates. Furthermoretder to
enhance our presence in the expanding Southeast Asirket in the future, on May 29, 2017 we esthblil
a subsidiary in Thailand as our sixth company, aadive at the stage of preparing to run it.

(2) Analysis relating to the financial situation
Assets fell 5 million yen from the previous fisg&lar, coming in at 18,595 million yen.
This was mainly due to an increase in property,tad equipment related to a subsidiary in Thailand a
decrease in merchandise and finished goods, ardiwgrocess.
Liabilities were 3,356 million yen, down 78 milliarompared with the previous fiscal year.
This was mainly due to an increase in short-termdgaayable, a decrease in long-term loans payaldea
repayment of construction funds for the Amagas#knf? and a decrease in notes and accounts palyabie-
Net assets were 15,239 million yen, up 72 milli@m gompared with the previous fiscal year.
-2 -
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This was mainly due to a decrease in the foreigreogy translation adjustment account due to tlengtyen
and an increase in retained earnings.
As a result of the above, the equity ratio rea@3t8%.

(3) Analysis of forward-looking information, suels the consolidated earnings forecast
For consolidated earnings forecasts, there is angdnto the consolidated earnings forecasts fdirtehalf
of the current fiscal year and the full year tharevannounced in Revision to Consolidated Earnings
Forecast " on August 7, 2019.
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2. Consolidated quarterly financial statementsmagbr notes
(1) Balance sheet
(Thousands of ye

As of December 31, 201¢ As of June 30, 2019

Assets

Current assets
Cash and depos 4,388,26: 4,795,66!
Notes and accounts receiva- trade 3,569,10. 2,949,35!
Electronically Recorded Monetary Claim: 7,681 121,486
Merchandise and finished got 404,72¢ 319,63:
Work in proces 234,52. 159,08:
Raw materials and suppl 473,35 495,71
Othel 83,39( 124,51
Allowance for doubtful accounts -12,790 -12,156
Total current asse 9,148,26 8,953,30

Non-current assets
Property, plant and equipm:

Buildings ancstructure 6,376,13. 6,359,64.
Accumulated depreciation -2,403,329 -2,493,108
Buildings and structures (n 3,972,80 3,866,53.

Machinery, equipment and vehic 2,425,92 2,537,42i
Accumulated depreciation -1,645,168 -1,722,195
Machinery,equipment and vehicles (n 780, 75! 815,22:

Tools, furniture and fixture 1,206,84. 1,234,54
Accumulated depreciation -766,187 -812,827
Tools, furniture and fixtures (net) 440,656 421,713

Lanc 2,924,09 2,905,69:

Right-of-use asset — 75,847
Accumulated depreciation — -16,707
Right-of-use asset (net) — 59,140

Construction in progre 159,80! 378,94

Total property, plant and equipm 8,278,11 8,447,224

Intangible asse 154,00: 137,32(
Investments and other as:

Investment securiti 393,30 442,82

Net defined benefit asset 538,059 546,925

Deferred tax asse 26,71¢ 25,56¢

Othel 63,09( 42,47

Allowance for doubtful accounts -79 —

Total investments and other assets 1,021,095 1,057,789

Total nor-current asse 9,453,20! 9,642,35!
Total asse 18,601,47 18,595,66
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(Thousands of ye

As of December 31, 201¢ As of June 30, 2019

Liabilities
Current liabilitie:

Notes and accounts payable - trade 1,067,221 865,554
Short-term loans payable — 400,000
Current portion of long-term loans 500,000 500,000
payabl
Accounts payabl- othel 389,56 300,86!
Accrued expens 134,66¢ 140,33
Income taxes payable 226,390 162,262
Provision for bonus: 324,45; 266,11:
Provision for directors' bonus 36,45: 17,45
Accounts payabl- facilities 119,47. 139,48
Other 149,315 298,647
Total current liabilitie 2,947 ,54! 3,090,71!
Non-current liabilitie:
Long-term loans payable 250,000 —
Deferred taliabilities 79,04: 100,12
Net defined benefit liabilit 53,75 53,63
Provision for Shar-based compensati 78,91: 74,07"
Other 25,850 38,096
Total nor-current liabilitie! 487,55 265,93.
Total liabilities 3,435,10: 3,356,65.
Net asse
Shareholders' equity
Capital stoc 594,14. 594,14
Capital surplu 541,27: 541,27:
Retained earnini 14,748,50 14,937,17
Treasury shares -1,185,432 -1,175,738
Total shareholders' equ 14,698,49 14,896,85
Accumulated other comprehensive incom
Valuation difference on available-for-sale 62,077 94,364
securitie
Foreign currency translation adjustrr 328,10: 178,10:
Remeasurements of defined benefit plans 77,699 69,696
Total accumulated other comprehensiv: 467,878 342,162
income
Total net asse 15,166,36 15,239,01
Total liabilities and net ass: 18,601,47 18,595,66
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(2) Statement of income and statement of compréheirscome
(Consolidated quarterly statements of income)
(Consolidated first quarter)
(Thousands of ye

Six months ended Six months ended
June 30, 2018 June 30, 2019
Net sale 5,499,74 4,976,68!
Cost of sale 2,008,28: 1,946,27!
Gross profit 3,491,456 3,030,405
Selling, general and administrative expe 2,452 25 2,420,18'
Operating profit 1,039,198 610,215
Non-operating incorr
Interest income 9,716 7,713
Dividend incom: 5,35¢ 4,54
Trial products incorr 14,70¢ 16,41«
Insurance income — 31,735
Foreign exchange los: 18,72¢ 9,83t
Foreignexchange loss 48,50¢ 70,24:
Othe
Total non-operating income 924 1,587
Non-operating expens 2,45] 2,24¢
Interest expens 41,34 37,02:
Sales discounts 483 998
Foreign exchange los: 45,20( 41,85
Othel 1,042,50 638,60!
Total non-operating expenses
Ordinary profi 2,44¢ 2,10(¢
Extraordinary incorr 76,27( 8,80«
Gain on sales of ni-current asse 78,71¢ 10,90¢
Subsidy income
Total extraordinary incon 2,27¢ 677
Extraordinary losses 2,278 677
Loss onretirement of no-current asse 1,118,94 648,83:
Total extraordinary loss 229,62t 191,70t
Profit before income tax 889,32: 457,12¢
Income taxes 889,321 457,126
Profit 5,499,74 4,976,68!
Profit attributable to owners of par 2,008,28: 1,946,27
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(Comprehensive income)
(Consolidated first quarter)

(Thousands of ye

Six months ended Six months ended
June 30, 2018 June 30, 2019
Profit 889,32: 457,12¢
Other comprehensive incol

Valuation difference on available-for-sale -30,382 32,287

securitie

Foreign currency translation adjustment -239,420 -150,000

Remeasurements of defined benefit plans -15,477 -8,003

net of ta:

Total other comprehensive income -285,279 -125,716
Comprehensive income 604,041 331,410
Comprehensive income attributabli

Comprehensive income attributable to 604,041 331,410

owners of parent
Comprehensive income attributable to — —
nor-controlling interest
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(3) Notes on quarterly consolidated financial stants
(Notes on the premise of a going concern)
N/A

(Notes on marked changes in the amount of sharetsdldquity)
N/A

(Application of accounting procedures specifie¢reate consolidated financial statements for qoarte
For tax expenses, the Company has adopted the thethheasonably estimating the effective tax rdtera
the application of tax effect accounting to netoime before income taxes for the consolidated figeat
and multiplying quarterly net income before incotages by this estimated effective tax rate. Howeier
cases where the result of calculating using thisnesed effective tax rate lacks reasonablenesssimiking
manner, the Company bases calculations on thetieffestatutory tax rate.

(Changes in accounting policies)

Overseas consolidated subsidiaries that have adidpternational Financial Reporting Standards (IFRS
have applied IFRS 16 (Leases) from the beginninp®first quarter of the current consolidated actng
period.

As a result of adopting this accounting standdght+of-use assets in the consolidated balancet $bethe
Second quarter increased by 59,140 thousand yehetOn current liabilities increased 29,473 thand
yen, and “Other” in non-current liabilities increas12,883 thousand yen.

The impact of this on the consolidated quartedyeshents of income for the Second quarter is imnadte

(Additional information)
(Application of “Partial Amendments to ‘Accountit®iandard for Tax Effect Accounting™ etc.)

“Partial Amendments to ‘Accounting Standard for TEffect Accounting™ (ASBJ Statement No. 28,
issued on February 16, 2018) have been applied thenbeginning of the first quarter of the consatéd
accounting period, and deferred tax assets arersliwwhe category of “Investments and other assets,
while deferred tax liabilities are shown in theegairy of “Fixed liabilities.”



