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1. Consolidated financial results (January 1, 2020 to December 31, 2020)
(1) Financial results

(% represent annual changes over the preceding year unless otherwise stated.)

Net income attributable
Net sales Operating income Ordinary income to parent company’s
shareholders
Millions of yen % Millions of yen % Millions of yen % | Millions of yen %
Jhree months ended March 2,809 20.7 498| 1421 463 92.9 317  100.0
Three months ended March
31, 2019 2,328 -12.5 205 -60.5 240 -53.0 158 -56.6

Note: Comprehensive income: Three months ended March 31, 2020:111 million yen (-52.4%); Three months ended March 31, 2019:234 million yen
(50.4%)

Net income per share Diluted net income per

for quarter share for quarter
Yen Yen
Three months ended March
31, 2020 16.72 B
Three months ended March
31, 2019 8.36 -
(2) Financial position
Total assets Net assets Equity ratio
Millions of yen Millions of yen %
As of
March 31, 2020 19,763 15,935 80.6
As of
March 31, 2019 19,991 16,091 80.5

(Reference) Shareholder’s equity: As of March 31, 2020: 15,935 million yen; As of March 31, 2019:16,091 million yen

2. Dividends
Annual dividend
1Q 2Q 3Q 4Q Annual
Yen Yen Yen Yen Yen
Fiscal year ended
December 31, 2019 - 12.00 - 14.00 26.00

Fiscal year ending
December 31, 2020

Fiscal year ending
December 31, 2020
(Forecast)

(Note) Revision of recently announced dividends forecast: None

3. Consolidated earnings forecasts for the fiscal year ending December 31, 2020 (January 1, 2020 to December 31, 2020)

(Percentages indicate changes from previous fiscal year for full-year figures, and year-on-year changes for quarterly changes.

Net income
Net sales Operating income Ordinary income attributable to , Net income
parent company’s per share
shareholders
Millions of yen % | Millions of yen % | Millions of yen % M|II|on>s/eorI % Yen
First half 5,000 0.5 600 -1.7 600 -6.0 400 -12.5 21.07
Full year 11,600 6.8 1,700 3.8 1,750 1.6 1,250 1.1 65.87

(Note) Revision of recently announced earnings forecast: None



Translation
*Notes

(1) Changes in important subsidiaries during this quarter (changes to specified subsidiaries accompanying changes in the scope
of consolidation): None

(2) Application of concise accounting procedures or particular accounting procedures in the creation of consolidated
financial statements during this quarter: Yes
Note: For details, please see “Application of accounting procedures specified to create consolidated financial statements for
quarter” on page 9 of the attached materials.

(3) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: None
2) Changes other than those of (1): None
3) Expected changes to accounting standards: None
4) Restatements: None

(4) Number of shares outstanding (Common stock)

1) Number of shares outstanding
(including treasury stock) issued IAs of March 31, 2020 ' 20,071,093 shares |As of December 31, 2019 ! 20,071,093 shares
as of:
2) ’s\ltl;?kl?er of shares of treasury IAs of March 31, 2020 1,093,341 shares |As of December 31, 2019, 1,093,311 shares
3) Average number of shares during  [Three months ended I Three months ended I
the period: December 31, 2020 | 18,977,767 shares |0 o mber 31, 2019 118,970,860 shares

* Quarterly financial results are not covered by the quarterly review

* Explanation of appropriate use of earnings forecasts. Other points of note.

- The business forecasts and such like stated in this material are based on the information currently available to the Company and
certain assumptions that are judged to be rational. Actual results may vary significantly from the forecasts due to various factors.
For details of the earnings forecasts, refer to “Analysis of forward-looking information, such as the consolidated earnings forecast”
on page 3 of the attachment.
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1. Qualitative information regarding consolidatedults for this quarter

(1) Analysis of results of operations

During the first quarter (January 1, 2020 to MaB&h 2020) of the fiscal year under review, the glob
economy was on a gradual recovery trend but ragidyed down due to the global pandemic of the
new coronavirus. The Japanese economy, continuglibte further weakness especially in the
manufacturing industry amid falling exports, but¢layed a moderate recovery trend backed by
improvements in the employment and income envirartmagHowever, in the latter half of the period
under review the economy experienced significamtrdeard pressure due to the spread of the new
coronavirus. In terms of the outlook, in additioruincertainty regarding the global economy and
geopolitical tensions, close attention needs tpaié to the domestic and overseas economies suble as
impact of the infectious disease on the real ecgnom

In the electronics industry, demand for PCs antbtalbtemained strong in countries around the world
with more people working and studying at home ay tlefrained from going out. In addition, demand
for servers for use in data centers expanded agahmbackground of an increase in data volume and
development of 5G infrastructure, and there wabkériglemand for semiconductors as related devices.
On the other hand, around the world there weregsdhgsales of automobiles that are becoming
increasingly electronic and smartphones.

Looking at the electronic substrate and parts iftguhich is a related market of the Group, affeict
by the electronics industry, demand for productuge in servers, PCs, and tablets increased glthou
there was weak demand for products to be used antghones and automobiles.

Electronic boards are becoming denser and seathgdogical innovation. The loT-related market is
expected to continue to see high growth. With régamobile communication systems, people’s
attention is focused on the switch from the fog#neration (4G) to the high-speed, large-capaitity f
generation (5G), and there are further intensifgffgrts for commercialization in this area. Intparlar,
manufacturers are making capital investments @&mgthen their production systems for
high-performance package substrates.

In this environment, the Group has focused on dpied) and selling products for high-density
electronic substrates. We have a high market shitinehe CZ Series of super-roughening adhesion
improvers for use with package substrates upontwdeeniconductors are mounted, and they have
performed favorably, boosted by the expansion efsgmiconductor market. However, demand from
some customers has been seen ahead of schedutetdaempact of the new coronavirus. Sales of the
SF Series for displays were also strong due tgteater demand for tablets. On the other hands séle
the EXE Series and V-Bond Series remained almastlile to the weakness of the related markets. We
have acquired a high market share for the EXE Séoieuse in displays centering on flat-screen TVs.
This series of products can produce a high-demsiing pattern with the etching method that is
spreading to smartphones. And our V-Bond Seriggaducts are adhesion improvers for multilayer
electronic substrates.

As a result, total consolidated sales for the fitsirter amounted to 2,809 million yen (up 48Linonill
yen year-on-year, or 20.7%). Selling, general alrdiaistrative expenses were 1,238 million yen (Qp 6
million yen year-on-year, or 5.1%), operating profas 498 million yen (up 292 million yen, or 14%1
year-on-year), and operating income to net salesiwa/%, an improvement of 8.9 points compared
with the same period of the previous year. Ordinacgme was 463 million yen (up 223 million yen or
92.9% year-on-year). Quarterly net income befoceiine taxes amounted to 446 million yen (a
year-on-year increase of 205 million yen or 85.086) quarterly net income attributable to owners of
parent was 317 million yen (an increase of 158iamiliyen, up 100.0% from the same period of the
previous year).

Looking at a breakdown of sales, sales of chemigale 2,661 million yen (up 394 million yen, 17.4%
year-on-year), sales of machinery were 129 millien (up 89 million yen, or 221.6% year-on-year),
sales of materials were 17 million yen (up 2 milligen, or 18.5% year-on-year), and other sales &ere
million yen (down 5 million yen, or 92.4%). Shipmgmf chemicals grew 15.3% compared with the
same period last year.

The overseas sales ratio was 48.0%, down 6.9 poamgared with the same period last year.

The results by segment are as follows.

In Japan, demand from some customers was seen ahsettbdule due to the effect of the new
coronavirus. Sales for the first quarter of theent consolidated period under review were 1,498ani
yen (up 420 million yen year-on-year, or 39.0%) aagment profit was 346 million yen (up 213 million
yen year-on-year, or 160.8%).
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In Taiwan, there were strong sales of package mtsdar servers and base stations, and sales of
related products increased. However, profits dedli@mporarily due to the switching of some prosluct
As a result, sales for the first quarter of theent consolidated period under review were 560ionill
yen (up 70 million yen year-on year, or 14.3%), aagment profit was 33 million yen (down 61 million
yen year-on-year, or 64.7%).

In Hong Kong (Hong Kong, Zhuhai), although we waffected by the new coronavirus, we did not
receive a large impact overall. For the first geladf the consolidated period under review, salesio
products for use in smartphones and servers iredaasatively well and related sales grew, pos#igg
million yen (up 9 million yen year-on-year, or 4.3%nd segment profit was 45 million yen (up 12
million yen year-on-year, or 36.4%).

In China (Suzhou), although we were affected bynéae coronavirus, overall sales were not
significantly affected, and sales of related prdslilecreased due to relatively strong sales of our
products for use in smartphones and tablets. Feofi$t quarter of the consolidated period undeiene,
sales came in at 371 million yen (down 5 milliomyear on year, or 1.4%) and segment profit was 45
million yen (up 20 million yen year-on-year, or B%).

In Europe, our operations were affected by the c@wnavirus, and due to a decrease in sales of
in-vehicle boards, sales of related products wieiggssh. For the first quarter of the consolidgpediod
under review, sales were 157 million yen (down iian yen year-on-year, or 8.0%) and segment
profit was 33 million yen (up 1 million yen year-gear, or 4.3%).

In Thailand, we established our sixth subsidianMay 29, 2017 in order to cultivate the Southeast
Asian market that will expand in the future, andtérted operating in September 2019. The subgidiar
did not contribute much to our sales for the fipsarter of the consolidated period under revievetipg
sales of 0 million yen with a segment loss of 3#iom yen (15 million yen loss in the same periddh®e
previous year).

Analysis relating to the financial situation

Looking at assets, there was an increase in tanfiteld assets related to the Higashi-hatsushimB R&
Center restarted its operation and a fall in natesaccounts receivable. As a result, assets aame t
19,763 million yen, down 228 million yen year oraye

In terms of liabilities, there was an increasedgnipment-related payables and a fall in accounysiple.
Hence, liabilities came to 3,828 million yen, dowhmillion yen compared with the previous
consolidated fiscal year.

Because of a fall in foreign currency translatidjuatment and valuation difference on availablesale
securities, net assets decreased by 156 milliorcgampared to the previous consolidated fiscal year,
coming in at 15,935 million yen.

As a result of the above, the equity ratio readd@®6%.

Analysis of forward-looking information, such the consolidated earnings forecast

Since new coronavirus infectious diseases are ekpaguglobally, it is difficult to reasonably calaié
the impact on business forecasts at this time. §Ve lkdecided to leave the forecast of consolidated
financial results for the second quarter and falllyannounced in the “Financial Announcement fer th
Year Ended December 31, 2019” on February 13, 2020.

In the future, MEC will such figures promptly aftiey can be reasonably estimated.
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2. Consolidated quarterly financial statementsmagbr notes
(1) Balance sheet
(Thousands of ye

As of December 31, 201¢  As of March 31, 2020

Asset:
Current asse
Cash and deposits 4,957,484 4,984,439
Notes and accounts receiva- trade 3,128,711 2,966,807
Electronically Recorded Monetary Clai 262,127 211,441
Merchandise and finished got 420,647 383,107
Work in process 132,689 112,684
Raw materials and suppl 391,591 399,703
Othel 149,125 156,264
Allowance for doubtful accour -3,845 -3,733
Total current asse 9,438,532 9,210,715
Non-current asse

Property, plant and equipment
Buildings and structur 6,939,730 7,091,602
Accumulated depreciati 2,571,047 -2,610,581
Buildings and structures (net) 4,368,683 4,481,021
Machinery, equipment and vehic 2,734,071 2,888,908
Accumulated depreciati -1,847,339 -1,901,341
Machinery, equipment and vehicles (i 886,732 987,567
Tools, furniture and fixtures 1,254,504 1,266,306
Accumulated depreciati -871,792 -889,196
Tools, furniture and fixtures (n 382,711 377,110
Lanc 2,933,082 2,918,686
Right-of-use ass 79,786 53,097
Accumulated depreciati -35,075 -18,518
Right-of-use asset (n¢ 44,710 34,578
Construction in progress 381,422 260,185
Total property, plant and equipmu 8,997,342 9,059,149
Intangible assets 139,574 151,505

Investments and other as:

Investment securitis 580,704 504,802
Net defined benefit as: 690,913 695,570
Deferred tax assets 47,426 44,133
Othel 97,344 97,480
Total investments and other as 1,416,389 1,341,986
Total nor-current asse 10,553,306 10,552,640
Total assets 19,991,839 19,763,355
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(Thousands of ye

As of December 31, 201¢  As of March 31, 2020

Liabilities
Currentliabilities
Notes and accounts payable - trade 1,166,724 1,188,781
Shor-term loans payak 400,000 400,000
Current portion of long-term loans 250,000 250,000
payabl
Accounts payable - other 372,262 319,539
Accrued expens 135,894 116,400
Income taxes payat 122,431 193,010
Provision for bonust 313,740 438,285
Provision for directors' bonus 30,470 38,198
Accounts payable - facilities 62,075 317,672
Othel 657,582 222,610
Total current liabilitie 3,511,180 3,484,499
Nonr-current liabilitie:!
Deferred tax liabilitie 236,967 193,144
Net defined benefit liability 43,271 42,620
Provision for Shar-based compensati 71,972 73,904
Othel 36,447 34,018
Total non-current liabilities 388,659 343,688
Total liabilities 3,899,840 3,828,187
Net assets
Shareholders' equ
Capital stoc 594,142 594,142
Capital surplu 541,273 541,273
Retained earnings 15,486,355 15,535,230
Treasury shari -1,175,796 -1,175,844
Total shareholders' equ 15,445,974 15,494,801
Accumulated other comprehensive inct
Valuaypn difference on available-for-sa 185,948 131,960
securitie
Foreign currency translation adjustment 304,802 161,128
Remeasurements of defined benefit p 155,273 147,277
Total accumulated other comprehensive 646,024 440,366
income
Total net asse 16,091,998 15,935,168
Total liabilities and net ass: 19,991,839 19,763,355
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(2) Statement of income and statement of compréheirscome
(Consolidated quarterly statements of income)
(Consolidated first quarter)
(Thousands of ye

Three months ended
March 31, 2020

Three months ended
March 31, 2019

Net sale 2,328,519 2,809,922
Cost of sale 944,754 1,073,651
Gross profit 1,383,765 1,736,270
Selling, general and administrative expe 1,178,020 1,238,130
Operating profit 205,744 498,140
Non-operating incorr
Interest income 3,801 6,317
Trial products incorr 7,849 3,835
Insurance incon 20,301 =
Foreign exchange los¢ 715 —
Othe 4,269 6,658
Total nor-operating incomr 36,938 16,812
Non-operating expenses
Interest expens 781 419
Sales discoun 1,050 863
Foreign exchange los: — 49,607
Other 314 134
Total nor-operating expens 2,146 51,024
Ordinary profit 240,535 463,927
Extraordinary incorr
Gain on sales of ni-current asse 1,382 927
Total extraordinary incon 1,382 927
Extraordinary losses
Loss on retirement of n-current asse 317 17,894
Total extraordinary loss 317 17,894
Profit before income tax 241,601 446,960
Income taxes 82,933 129,629
Profit 158,668 317,331
Profit attributable to owners of parent 158,668 317,331
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(Comprehensive income)
(Consolidated first quarter)
(Thousands of ye

Three months ended Three months ended
March 31, 2019 March 31, 2020
Profit 158,668 317,331
Other comprehensive incol

Valuaypn difference on available-for-sale 32,441 53087

securitie

Foreign currency translation adjustment 47,592 -143,673

Remeasurements of defined benefit plans 4,001 7,996

net of ta:

Total other comprehensive inco 76,032 -205,657
Comprehensive income 234,700 111,673
Comprehensive income attributabli

Comprehensive income attributable to 234.700 111,673

owners of parel
Comprehensive income attributable to
nor-controlling interest
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(3) Notes on quarterly consolidated financial stants
(Notes on the premise of a going concern)
N/A

(Notes on marked changes in the amount of sharetsdldquity)
N/A

(Application of accounting procedures specifie¢reate consolidated financial statements for qoarte
For tax expenses, the Company has adopted the thethheasonably estimating the effective tax rdtera
the application of tax effect accounting to netoime before income taxes for the consolidated figeat
and multiplying quarterly net income before incotages by this estimated effective tax rate. Howeier
cases where the result of calculating using thisnesed effective tax rate lacks reasonablenesssimiking
manner, the Company bases calculations on thetieffestatutory tax rate.



