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1. Consolidated financial results (January 1, 2020 to June 30, 2020)
(1) Financial results
(% represent annual changes over the preceding year unless otherwise stated.)

Net income attributable
Net sales Operating income Ordinary income to parent company’s
shareholders
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Six months ended
June 30, 2020 5,701 14.6 1,133 85.8 1,126 76.4 794 73.8
Six months ended
June 30, 2019 4,976 -9.5 610 -41.3 638 -38.7 457 -48.6
Note: Comprehensive income: Six months ended June 30, 2020: 721 million yen (117.8%); Six months ended June 30, 2019:331 million yen (-45.1%)
Net income per share Diluted net income per
for quarter share for quarter
Yen Yen
Six months ended
June 30, 2020 41.85 h
Six months ended
June 30, 2019 24.09 -
(2) Financial position
Total assets Net assets Equity ratio
Millions of yen Millions of yen %
As of
June 30, 2020 19,980 16,545 82.8
As of
December 31, 2019 19,991 16,091 80.5

(Reference) Shareholder’s equity: As of June 30, 2020: 16,545 million yen; As of December 31, 2019:16,091 million yen

2. Dividends

Annual dividend

1Q 2Q 3Q 4Q Annual

Yen Yen Yen Yen Yen
Fiscal year ended

December 31, 2019 12.00 - 14.00 26.00
Fiscal year ending

December 31, 2020 12.00

Fiscal year ending
December 31, 2020 - 14.00 26.00
(Forecast)

(Note) Revision of recently announced dividends forecast: None

3. Consolidated earnings forecasts for the fiscal year ending December 31, 2020 (January 1, 2020 to December 31, 2020)
(Percentages indicate changes from previous fiscal year for full-year figures, and year-on-year changes for quarterly changes.)

Net income
Net sales Operating income Ordinary income attributable to, Net income
parent company’s per share
shareholders
Millions of yen % | Millions of yen % | Millions of yen % MlIIlon;eorI % Yen
Full year 11,100 2.2 2,000 22.2 2,000 16.1 1,400 13.2 73.77

(Note) Revision of recently announced dividends forecast: Yes



Translation
*Notes

(1) Changes in important subsidiaries during this quarter (changes to specified subsidiaries accompanying changes in the scope
of consolidation): None

(2) Application of concise accounting procedures or particular accounting procedures in the creation of consolidated
financial statements during this quarter: Yes
Note: For details, please see “Application of accounting procedures specified to create consolidated financial statements for
quarter” on page 8 of the attached materials.

(3) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: None
2) Changes other than those of (1): None
3) Expected changes to accounting standards: None
4) Restatements: None

(4) Number of shares outstanding (Common stock)

1) Number of shares outstanding
(including treasury stock) issued IAs of June 30, 2020 ' 20,071,093 shares |As of December 31, 2019 ! 20,071,093 shares
as of:

2) g[l;rglkl?er of shares of treasury |As of June 30, 2020 1,093,341 shares |As of December 31, 2019, 1,093,311 shares

3) Average number of shares during |six months ended ! 18 977 761 shares [3X months ended 118 973.107 shares
the period: June 30, 2020 A June 30, 2019 OIS

* Quarterly financial results are not covered by the quarterly review

* Explanation of appropriate use of earnings forecasts. Other points of note.

- The business forecasts and such like stated in this material are based on the information currently available to the Company and
certain assumptions that are judged to be rational. Actual results may vary significantly from the forecasts due to various factors.
For details of the earnings forecasts, refer to “Analysis of forward-looking information, such as the consolidated earnings forecast”
on page 2 of the attachment.

- We are planning to hold financial results briefing for institutional investors and analysts on Tuesday, August 11,2020. Materials of
financial results briefings are posted on our website.
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1. Qualitative information regarding consolidatedults for this quarter

(1) Analysis of results of operations

The global economy during the first half of theremt consolidated cumulative period (January 1 to
June 30, 2020) began with a gradual recovery tidndiever, it rapidly decelerated due to the global
pandemic of the new coronavirus disease, and fd#§cult situation. The Japanese economy, amid
slowing exports, continued to become weaker eslheaicthe manufacturing industry, but began seeing
a gradual recovery trend on the back of improvementhe employment and income environments.
However, due to the spread of coronavirus infestittrapidly deteriorated and has been in a vevgre
condition. Regarding the outlook, it is necessarpay close attention to domestic and foreign eroes,
including factors such as the uncertainty regartliegglobal economy and geopolitical tensions, el w
as the impact of the infectious disease on theem@homy.
In the electronics industry, there has been stdmrgand for servers, PCs, and tablets against the
backdrop of more people working from home and shgiat home as they refrained from going out
around the world, and a surge in data traffic aqzamying that. On the other hand, sales of smargghon
and automobiles, which are becoming increasingigtednic, were stagnant globally.
The electronic substrates/parts industry, whichrisarket related to the Group, was affected by the
electronics industry. The trend seen in the fitsrter continued, where sales of smartphones and
automobiles were weak, but demand for servers, &@hktablets was firm.
Electronic boards are becoming higher density @esvand there is technological innovation in theaar
The 10T related market is expected to continueetotigh growth. With regard to mobile communication
systems, people’s attention is focused on the bvfiitam the fourth-generation (4G) to the high-speed
large-capacity fifth-generation (5G), and thereearer more intensifying efforts for commercializatiin
this area. In particular, manufacturers are makaqjtal investments to strengthen their production
systems for high-performance package substratdashwne related to next-generation data centers.
In this environment, the Group has focused on dpied) and selling products for high-density
electronic substrates. Sales of the SF Seriesstomith displays remained strong due to healthyashem
for tablets, a related device. Also, the CZ Sesfesuper-roughening adhesion improvers, which feave
high market share for use with package substrhtgdibuse semiconductors, performed well due to
strong demand for their use in data centers, R@@sservers. On the other hand, sales remained almos
flat for the EXE Series that achieve a high-densityng pattern with the etching method, and foriebh
we have acquired a high market share for theiirudésplays, mainly flat-screen TVs. Further, salés
the V-Bond series of adhesion improvers for mylelaelectronic substrates remained sluggish dtleeto
weakness of the related automobile market.
As a result, total consolidated sales for the fired second quarters amounted to 5,701 million(ypn
724 million yen year-on-year, or 14.6%). Sellingngral, and administrative expenses were 2,402
million yen (down 17 million yen, or 0.7% year-oeay), operating income amounted to 1,133 million
yen (an increase of 523 million yen, or 85.8%, yaayear), and the operating margin was 19.9%, a
7.6-point improvement from 12.3% in the same pedbthe previous fiscal year. Ordinary income was
1,126 million yen (up 488 million yen or 76.4% yaar-year). Quarterly net income before income taxes
amounted to 1,075 million yen (a year-on-year iaseeof 426 million yen or 65.7%), and quarterly net
income attributable to owners of parent was 794ianilyen (an increase of 337 million yen, up 73.8%
from the same period of the previous year).
Looking at a breakdown of sales, sales of chemigale 5,491 million yen (up 601 million yen, or
12.3% compared with the same period last year)hmary sales were 173 million yen (up 124 million
yen, or 257.1% year-on-year), sales of materiale\8é million yen (up 4 million yen, or 14.1%
year-on-year), and other sales were 2 million yEwh 5 million yen, or 74.2%).
The overseas sales ratio was 51.4%, down 3.5 poontpared with the same period last year.

The results by segment are as follows.

In Japan, sales of PCs and tablets were relatstedyg, and related products performed well, aéfe dty
demand from people refraining from going out. S&beghe first half of the current consolidatedipdr
under review were 2,871 million yen (an increasb&# million yen, or 24.3% year-on-year), and
segment income was 562 million yen (up 548 miljen, or 216.1% year-on-year).

In Taiwan, there were favorable sales of packafsetsates for servers and base stations and sales of
related products were up as a result. Howeverjtgeshporarily declined due to the switching of #om
products, and sales for the first half of the cdidated period under review were 1,149 million yap

128 million yen, or 12.6% year-on-year), and segnm@ome was 128 million yen (down 53 million yen,
or 29.4% year-on-year).

-2 -



MEC COMPANY LIMITED<4971> Consolidated Financial f4ts for the Second Quarter of the Fiscal Yearnm®ecember 31, 2020

In Hong Kong (Hong Kong, Zhuhai), demand tempoyd#ll due to the impact of the new coronavirus.
But the subsequent reaction to that restored sabekas a result sales for the first half of thesotidated
period under review were 478 million yen (up 21liol yen, or 4.6% year-on-year) and segment income
was 105 million yen (up 39 million yen, or 60.3%ay®n-year).

In China (Suzhou), sales of tablets were relatigtigng and hence sales of related products inetdeas
This resulted in sales of 911 million yen for tirstfhalf of the consolidated period under revieyy 89
million yen, or 4.6% year-on-year). Segment incamas 130 million yen (up 85 million yen, or 189.0%
year-on-year).

In Europe, affected by the new coronavirus, thezeeviower sales especially of in-vehicle boards and
this meant sales of related products were sluggista result, sales were 274 million yen for thstfi

half of the consolidated period under review (upwBion yen, or 13.7% year-on-year). Segment
income was 42 million yen (down 9 million yen, af.8% year-on-year).

In Thailand, we established our sixth subsidianpMay 29, 2017 in order to further cultivate the
expanding Southeast Asian market, and it startedabipg from September 2019. However, its
contribution to sales was small and net salesi@fitst half of the consolidated period under egwi
were 16 million yen with a segment loss of 77 roilliyen (compared to a loss of 37 million yen in the
same period of the previous year).

(2) Analysis relating to the financial situation
Looking at assets, although there was an increasetes and accounts receivable there was a faflsh
and deposits. As a result, assets came to 19,986myien, down 11 million yen year-on-year.
In terms of liabilities, there was an increasenicoime taxes payable and a fall in loans payablacéle
liabilities came to 3,434 million yen, down 464 kwih yen compared with the previous consolidated
fiscal year.
Because of an increase in retained earnings amdraake in foreign currency translation adjustrmeett,
assets increased by 453 million yen compared tptééous consolidated fiscal year, coming in at
16,545 million yen.
As a result of the above, the equity ratio readd®8%.

(3) Analysis of forward-looking information, such the consolidated earnings forecast
We have revised the full-year consolidated earnfagescast, initially released on February 13, 2GR0,
announced today (August 11, 2020) in "Differencevieen Consolidated Earnings Forecast and Actual
Results for the First and Second Quarters of teedFiYear Ending December 31, 2020 and Revision to
Consolidated Earnings Forecast." Please referfto details.
The forecasts mentioned in this material are deterthbased on the information available at thigtim
Actual results may differ from the earnings foreahse to various factors.

Exchange rate for the previous consolidated figeal and this fiscal year

FYE1Zz 2019 FYE 12 202
(ven, (ven,
Uss$ 109.37| 108.41
NT$ 3.54 3.61
RMB¥ 15.85 15.37
HK$ 13.96 13.96
€ 122.53 119.82
THB 3.52 3.44
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2. Consolidated quarterly financial statementsmagbr notes
(1) Balance sheet
(Thousands of ye

As of December 31, 201¢ As of June 30, 2020

Asset:
Current asse
Cash and deposits 4,957,484 4,874,93
Notes and accounreceivable- trade 3,128,711 3,213,22
Electronically Recorded Monetary Clai 262,127 214,98t
Merchandise and finished got 420,647 376,51
Work in process 132,689 144,38
Raw materials and suppl 391,591 390, 75(
Othel 149,125 167,29
Allowance for doubtful accour -3,845 -3,78(
Total current asse 9,438,532 9,378,29
Non-current asse

Property, plant and equipment
Buildings and structur: 6,939,730 7,103,48.
Accumulated depreciatis -2,571,047 -2,667,26!
Buildings and structures (net) 4,368,683 4,436,22.
Machinery, equipment and vehic 2,734,071 2,897,20
Accumulated depreciatis -1,847,339 -1,971,10.
Machinery, equipment and vehicles (i 886,732 926,10!
Tools, furniture and fixtures 1,254,504 1,263,89
Accumulated depreciatis -871,792 -910,68:
Tools, furniture and fixtures (n 382,711 353,20
Lanc 2,933,082 2,931,73
Right-of-use ass 79,786 64,58t
Accumulated depreciatis -35,075 -20,31¢
Right-of-use asset (n¢ 44,710 44,27(
Construction in progress 381,422 262,671
Total property, plant and equipm 8,997,342 8,954,21
Intangible assets 139,574 143,30:

Investments and other as:

Investment securitis 580,704 632,99!
Net defined benefit as: 690,913 701,56:
Deferred tax assets 47,426 43,20(
Othel 97,344 126,65(
Total investments and other as 1,416,389 1,504,40
Total nor-current asse 10,553,306 10,601,92
Total assets 19,991,839 19,980,22
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(Thousands of ye

As of December 31, 201¢ As of June 30, 2020

Liabilities
Current liabilitie:
Notes and accounts payable - trade 1,166,724 1,154,27
Shor-term loans payak 400,000 400,00(
Current portion of long-term loans 250,000
payabl
Accounts payable - other 372,262 270,62
Accrued expens 135,894 133,38.
Income taxes payal 122,431 269,64.
Provision for bonust 313,740 238,30!
Provision for directors' bonus 30,470 15,45¢
Accounts payable - facilities 62,075 25,65(
Othe 657,582 530,29¢
Total currentliabilities 3,511,180 3,037,63
Nonr-current liabilitie:!
Deferred tax liabilitie 236,967 237,06.
Net defined benefit liability 43,271 43,44(
Provision for Shar-based compensati 71,972 75,83"
Othe 36,447 40,88(
Total non-current liabilities 388,659 397,21
Total liabilities 3,899,840 3,434,85
Net assets
Shareholders' equ
Capital stoc 594,142 594,14
Capital surplu 541,273 541,27
Retained earnings 15,486,355 16,012,17
Treasury shar -1,175,796 -1,175,84
Total shareholders' equ 15,445,974 15,971,75
Accumulated other comprehensive inct
Valuation difference on available-for-sa 185,948 219,33t
securitie
Foreign currency translation adjustment 304,802 214,99t
Remeasurements of defined benefit p 155,273 139,28
Total accumulated other comprehensive 646,024 573,61
income
Total net asse 16,091,998 16,545,36
Total liabilities and net ass: 19,991,839 19,980,22
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(2) Statement of income and statement of compréheirscome
(Consolidated quarterly statements of income)
(Consolidated second quarter)
(Thousands of ye

Six months ended
June 30, 2020

Six months ended
June 30, 2019

Net sale 4,976,680 5,701,401
Cost of sale 1,946,275 2,165,107
Gross profit 3,030,405 3,536,294
Selling, general and administrative expe 2,420,189 2,402,524
Operating profit 610,215 1,133,770
Non-operating incorr
Interest income 7,713 11,637
Dividend incom: 4,543 3,663
Trial products incorr 16,414 6,568
Insurance incon 31,735 —
Othel 9,835 13,003
Total nor-operating inconr 70,242 34,872
Non-operating expenses
Interest expens 1,587 873
Sales discoun 2,245 1,780
Foreign exchange los: 37,021 39,042
Other 998 255
Total nor-operating expens 41,851 41,951
Ordinary profit 638,605 1,126,691
Extraordinary incorr
Gain on sales of ni-current asse 2,100 1,026
Subsidy income 8,804 —
Total extraordinary incon 10,904 1,026
Extraordinary losst
Loss onretirement of no-current asse 677 52,464
Total extraordinary losses 677 52,464
Profit before income tax 648,833 1,075,252
Income taxe 191,706 280,971
Profit 457,126 794,280
Profit attributable to owners of par 457,126 794,280
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(Comprehensive income)
(Consolidated second quarter)
(Thousands of ye

Six months ended Six months ended
June 30, 2019 June 30, 2020
Profit 457,126 794,280
Other comprehensive incol

Valuaypn difference on available-for-sale 32,287 33,389

securitie

Foreign currency translation adjustment -150,000 -89,804

Remeasurements of defined benefit plans -8.003 15,093

net of ta:

Total other comprehensive inco -125,716 -72,407
Comprehensive income 331,410 721,873
Comprehensive incomattributable t

Comprehensive income attributable to 331,410 721,873

owners of parel
Comprehensive income attributable to
nor-controlling interest
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(3) Notes on quarterly consolidated financial stants
(Notes on the premise of a going concern)
N/A

(Notes on marked changes in the amount of sharetsdldquity)
N/A

(Application of accounting procedures specifie¢reate consolidated financial statements for qoarte
For tax expenses, the Company has adopted the thethheasonably estimating the effective tax rdtera
the application of tax effect accounting to netoime before income taxes for the consolidated figeat
and multiplying quarterly net income before incotages by this estimated effective tax rate. Howeier
cases where the result of calculating using thisnesed effective tax rate lacks reasonablenesssimiking
manner, the Company bases calculations on thetieffestatutory tax rate.



