Ay R (4971 IP)RELR-MEAEYYU-2023 F£3 87 H

AvokRkatt (4971 IP)

FY23 *i%lu\(i?ﬁﬂ@ﬁﬁg@1gﬁﬁ {)\ -U‘ )\ ﬁﬁg@'fgb\%:u\ Eﬁmﬁgﬁﬂgéo

Page | 1

FY22 @RAIREY Y-

XyJ (47913P) HHRERUFY22 (12A8H3) WHRER. 5 LE16,32987H M (F1
HALE8.6%18)  EXFE4,00455M (F1.6%18) TEMUL, T LS. EEFRL
BlC, TNEN3.9%. 9.0% L FRICKELRD, ZOBRAE. 1) T+XTL1FHCOFM
FIVFIRITHBEXEDTE LI TVELUAY - NIA>ORERABREOHE2Z T, =t
FARICK U TEAMFHACEEERLRSRNOL, 2) PCPAY—KIA>, 5Ty PCED
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TUEAE TP Tdpofehh, FEEEREEZ R -/ —m/ (I R/ — S EARDFE (S
2022FRNSEAMEREICH D, TORER. BEB LRIOFHERTHSCZ-8101(F, M+
HIRER LEEH CERNf. A /W —SEIRDFE EEAN— RIAAPCOTEEDIE
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FY21 FY22

(°/o) (%)
15,038 8,127 16,329 17,000 3.9
14,756 8,032 16,042 8.7 n/a n/a
9,323 4,919 9,803 5.2 n/a n/a
62.0 60.5 60.0 -2.0ppt n/a n/a
5,383 2,834 5,799 7.7 n/a n/a
SG&A/Sales (%) 35.8 34.9 35.5 -0.3ppt n/a n/a
EEFIR 3,939 2,084 4,004 1.6 4,400 9.0
OPM (%) 26.2 25.6 24.5 -1.7ppt 259  -1.4ppt
BEN 4,104 2,374 4,246 3.5 4,800 -11.5
RPM (%) 27.3 29.2 26.0 -1.3ppt 282 -2.2ppt
LHAFI S 2,949 1,661 3,064 3.9 3,400 9.9
EPS (¥) 155.28 87.4 161.22 n/a 178.87 9.9
DPS (¥) 35.00 20.00 45.00 n/a 45.00 0.0

Source: Nippon-IBR based on MEC's results presentation materials
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Source: MEC Co., Ltd. FY22 earnings results presentation
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IvFIRIOFY2258HA5E E=(33,810 BHM (FiHAE13.4%iR) LhRof. AIHALLTRURE BB S, 1) —ZBOTVEIFT AT A
—N-MEEAEBEICARIETTI AT VA EENME/NL. COFEITOIYF> I EITHIEXEDFY22:BHA5E LEHN'1,0815HM (|
33.1%iRk) EARMRRUNCBfzCE (TERERARFAEEINCRSINTWVD) | 2) TAATLAEIISF OFY2255 EEh'876EAM (F17.2%i)
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KMBIBESTE (BEN-2R)

(BBMA/ 12 BiRE)

HRZREALIER] 3,278 6,579 10,393 14,014 = 3,695 @ 7,626 11,607 15,267 8.9
#Z&m &l (CZ,V-Bond etc) 2,150 4,366 6,990 9,615 2,676 5,587 8,660 11,457 19.2
Cz3)-X&3 1,906 = 3,870 6,183 8,477 = 2,403 5,012 7,796 10,313 21.7
Cz-8100 301 611 923 1,225 315 631 971 1,284 4.8
Cz-8101 1,026 = 2,064 3,263 4,507 @ 1,276 2,686 4,150 5,426 20.4
Zofth CZ 579 | 1,195 1,997 2,744 811 1,694 2,674 3,602 31.3
IyF>J# (EXE, SF etc.) 1,128 | 2,212 3,402 4,398 1,019 = 2,039 2,947 3,810 -13.4
SF 326 567 848 1,058 204 450 684 876 -17.2
EXE 407 856 1,299 1,617 360 668 855 1,081 331
ZOthEE LIRS 174 352 545 736 202 404 604 770 4.6
et 3,452 6,932 10,940 14,756 | 3,898 @ 8,032 12,213 16,042 8.7
Source: Nippon-IBR based on MEC's earnings presentation materials
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KMBIFEMST L (MEHN-2R)

- EEEEERRRE
(%)

FRZREALIEH 3,278 3,301 3,814 3,621 3,695 3,931 3,981 3,660 1.1
#Z&m &l (CZ,V-Bond etc) 2,150 2,216 | 2,624 2,625 2,676 2,911 3,073 2,797 9.0 6.6
Cz 3)-X&s5t 1,906 1,964 @ 2,313 2,294 2,403 2,609 @ 2,784 2,517 9.6 9.7
Cz-8100 301 310 312 302 315 316 340 313 7.9 3.6
Cz-8101 1,026 1,038 | 1,199 = 1,244 1,276 1,410 = 1,464 1,276 -12.8 26
Z0fth CZ 579 616 802 747 811 883 980 928 5.3 24.2
TvF>J%I (EXE, SF etc.) 1,128 1,084 = 1,190 996 1,019 1,020 908 863 -5.0 -13.4
SF 326 241 281 210 204 246 234 192 -17.9 -8.6
EXE 407 449 443 318 360 308 187 226 209 -28.9
ZOfthRELIER 174 178 193 191 202 202 200 166 -17.0 -13.1
EEEET 3,452 3,480 4,008 3,814 3,898 4,134 4,181 3,827 8.5 0.3
Source: Nippon-IBR based on MEC's earnings presentation materials
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%. 553 15,000 BAM (FIHALE 8.1%iR) . EXFIZ 3,000 &M (E 25.1%iH) &Uk. FY23 FRIEMFAL. 5565 8,500
EAM (FIERHALE 3.6%18) | E2A% 2,200 5HMA (F 14.6%18) ThHd. EREOEEFEGUTORECEINTVS,

1. SF 3)—X.| EXE SMN-XREDIYFIEIE, FY23 BHATRIN (FIHALL) &3,

2. FEERX-A-(E RERTOvY —OEER 2023 F (BFE) ([CAMBESERERRU. UNUEIRIE, H—/N-FE (L FY23 FTHIZTME
BEd. LHO/ WA ENEERZ IR TV,

3. BHBLUIRILOSOAN - NIAVAIZBERDFEDITEHICLD. V-Bond SU-XE FY23 @BHEATHU (FIHALL) &3,

ARV EATREE

FY23 (&£41FH)

-- Yo (O/D) - Yo (0/0)
il ) 16,329 6,500 -20.0 15,000 8.1
A 4,004 800 -61.6 3,000 -25.1
OPM (%) 24.5 12.3 -13.3pp 20.0 -4.5pp
BRI 4,246 850 -64.2 3,100 -27.0
AR E(CIRIE 92 S BRI 3,064 600 -63.9 2,200 -28.2
EPS (¥) 161.22 31.56 n/a 115.72 -28.2
Source: Nippon-IBR based on MEC Co., Ltd.'s FY22 Earnings Results Material
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(3. FE FY23 tEBEORELEIREREM M T2 R TS, S50, IREOVIORFRE(CH T ENEEOEHICEIDAY— N4
SRELERRIBEFRIZIENS. V-Bond SN -XD@HASE EFRGHETHALL 17.1%R0 655 BRMELTVS.

IvF>IH|

IyF> IR FY23 B3I EHEERNFREN S A1E) 1 I RAV—RIAV IS SF SU-X05% L (F. KIERROFE(CIDERICHER IS
EFRTEIN, ATy h PC M FRBENEEVER TWS, Fio. COF @I} EXE SU—-ADFE L. TAAT LA DIEEREOFZEZZIDERAFE
N3, SUBESEMERE. FY23 055 EF18%. SF 3U—-X(SRTHALL 18.7%iR0 712 B, EXE SU—XI3E 22.9%i#0D 833 BHM
LLTWVS,

FY23 St FIRER ORI, FY23 THICH-N\-FEN@EI N ENHD.
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RIBIRE : BISHEERRL CZ ZRIOFELR. ALEFY22 (CRECHE (BKE) 2 THOEEEDZEELINICLDIIN-TTHI 10%
7yTUlzo UCHIR. FY23 ([CEEM T (FE. T#HA) OEEENEREFEL TS, FY22 ORENEHRETETEE 1,324 BHM
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3. FY23 (23 1,763 BERMAOEIREZETEL THED. 55 400 BR NN TIZOEEERICFTETEIND,

FY22 OR{EEINE (L 759 BRMTHO. FY23 (C1F 827 BAMORMELZZ RAD. BHEE5(C, /W —SA-h—h EMIB BREQFYIL
YMEICED/ N — T SEZAEHICHIRL CZ ERIOFZENRIET I LZRIEX. FY25 BBICmITLOAREREMINEZ I TR THD. TN
FTCRBIFOLEER D OIEBELUEES T OBINZET 3LE BEILACHIT T 2RMETHD.

Bt FECEEZ—HRETD 45 FTIRRE V. FY23 FAB EPS 115.72 MICEDVZECEMM(E 38.9%¢13. AR PHAREESTRICS
VT, BEEm 30%zBRELTBIF TS, AR GBECHKENSIZULER. BHHREVERMEL TV,

FY22 (R ERRETE (3 hE) OWERETHD. SEMCRAL T, BIrTIY/hED, 2022 £ 3 A 8 BRTORLLA— MSiREn
fzW\e https://nippon-ibr.com/research-coverage-2/
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by MEC Co., Ltd (the Sponsor) and prepared and issued by Nippon Investment
Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by the Sponsor. Fees are paid on delivery of
the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-up research reports
and associated IR services for the client but does not get remunerated for any investment banking services. We never
take payment in stock, options, or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available
sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or completeness of this
report and has not sought for this information to be independently verified. Opinions contained in this report represent
those of the Nippon-IBR analyst at the time of publication. Forward-looking information or statements in this report
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance, or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect, or
consequential losses, loss of profits, damages, costs, or expenses incurred or suffered by you arising out or in connection
with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as,
personalised advice. Also, the information provided by us should not be construed by any subscriber or prospective
subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security. The securities
described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and conflicts of
interest. It does not conduct any investment business and, accordingly, does not itself hold any positions in the securities
mentioned in this report. However, the respective directors, officers, employees, and contractors of Nippon-IBR may
have a position in any or related securities mentioned in this report, subject to its policies on personal dealing and
conflicts of interest.

Copyright: Copyright 2023 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Nippon Investment Bespoke Research UK Ltd
118 Pall Mall

London SW1Y 5EA

TEL: +44 (0)20 7993 2583

Email: enquiries@nippon-ibr.com

N 4

Research Beyond Horizons
Japanese Equity Specialist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is
authorised and regulated by the Financial Conduct Authority (FRN: 928332).
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