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1. Consolidated Results for the Year Ended March 31, 2017 (April 1, 2016 to March 31, 2017)
(1) Results of operations

(% represent annual changes over the preceding year unless otherwise stated.)

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Ye ded
March 31 2017 9,259 2.0 1,887 (13.6) 1,888 (14.5) 1,642 8.4
Ye ded
March 31 2016 9,078 0.2 2,185 8.8 2,207 3.7 1,514 12.7

Note: Comprehensive income for fiscal year ended March 31, 2017:1,477 million yen (31.5%);fiscal year ended March 31, 2016:1,123 million yen ((42.9%))

Diluted net income per Ordinary income to total | Operating income to net

Net income per share Return on equity

share assets sales
Yen Yen % % %
Year ended
March 31, 2017 84.86 - 13.0 11.2 20.4
year ended 76.26 - 12,5 14.5 24.1

March 31, 2016

(Reference) Investment profit or loss according to the equity method:Year ended March 31, 2017: - million yen Year ended March 31, 2016: - million yen

(2) Financial position
Total assets Net assets Equity ratio Book value per share
Millions of yen Millions of yen % Yen
year enced o17 17,993 13,110 72.9 683.86
oA e 016 15,715 12,250 78.0 632.41

(Reference) Shareholder’s equity:Year ended March 31, 2017: 13,110 million yen Year ended March 31, 2016:12,250 million yen

(3) Cash flow

Cash flow from operating Cash flow from investment Cash flow from financial Cash and cash equivalents at
activities activities activities fiscal year end
Millions of yen Millions of yen Millions of yen Millions of yen
Year ended
March 1. 2017 1,633 (2,461) 1,128 3,723
Year ended
March 81 2016 1,796 (1,372) (912) 3,422
2. Dividends
Annual dividend 'I(;t_)tal cash Payout ratio Dividends on
ividends c lidated equity
1Q 2Q 3Q 4Q Annual (Annual) (Consolidated) (Consolidated)
Yen Yen Yen Yen Yen | Millions of yen % %
Year ended
March 81 2016 - 8.00 - 10.00 18.00 354 23.6 2.9
Year ended
March 81 2017 - 10.00 - 10.00 20.00 388 23.6 3.0
Year ending
March 31, 2018 - 10.00 - 10.00 20.00 45.1
(Estimated)

3. Consolidated earnings forecasts for the fiscal year ending March 31, 2018 (April 1, 2017 to March 31, 2018)
(Percentages indicate changes from previous fiscal year for full-year figures, and year-on-year changes for quarterly changes.

Net income
Net sales Operating income Ordinary income attributable to ’parent Net income
company’s per share
shareholders
Millions of yen % | Millions of yen % Millions of yen % Millions of yen % Yen
Second quarter 4,750 5.1 650 (36.3) 700| (27.4) 500 | (38.5) 26.10
(year to date)
Full year 8,600 - 1,100 - 1,200 - 850 - 44.34




Translations

The Company plans to change its settlement period from fiscal 2017, going from the one-year period ending on March 31 to the
one-year period ending on December 31, on condition that the agenda “Partial amendment to the articles of incorporation” is
approved at the ordinary general meeting of shareholders scheduled to be held on June 21, 2017. Therefore, the fiscal year
ended December 2017, which is the transitional period, will have the accounts settled in March for Japan alone. Assuming a
change to the fiscal year, we have set the nine-month period from April 1, 2017 to December 31, 2017 as the consolidated period.
Please note that in the settlement ending in December for overseas subsidiaries, the consolidation period is the twelve-month
span going from January 1, 2017 to December 31, 2017.

[Reference]

The percentages shown below (percentage change after adjustment) are the rate of change compared with the next term’s
performance forecast for the nine-month period (April 1, 2017 to December 31, 2017) of the Company.

Net income
Net sales Operating income Ordinary income attributable to ,parent
company’s
shareholders
Millions of yen % | Millions of yen % | Millions of yen % Millions of yen %
8,600 54 1,100] (34.7) 1,200 (29.3) 850 (43.9)
*  Notes

(1) Changes of major subsidiary companies during the period (Change of specific subsidiary companies that involves
changes in the scope of consolidation): No
Newly consolidated companies — (company name), Excluded companies — (company name)

(2) Changes of principles, procedures, presentation methods, etc., in accounting procedures
1) Changes that accompany amendment of accounting standards, etc.: Yes
2) Changes other than those of (1): Yes
3) Expected changes to accounting standards: No
4) Restatements: No
Note: For more information, please refer to “4. Consolidated Financial Statements (5) Notes to Consolidated
Financial Statements (Changes in accounting policies)” on page 17 of the attachment.

(3) Number of shares outstanding (Common stock)

1) Number of shares outstanding Year ended ! Year ended !
(including treasury stock) issued as March 31, © 20,071,093 shares | March31, 120,071,093 shares

of: 2017 ; 2016 ;

2)  Number of shares of treasury stock: Year ended Year ended !
March 31, ! 900,089 shares | March 31, 700,089 shares

2017 , 2016 .

3) Average number of shares during Year ended | Year ended |
the period: March 31, : 19,355,619 shares | March 31, 19,863,358 shares

2017 ' 2016 '

*  Display on the status of implementation of audit procedures
At the time of disclosing the financial results, auditing procedures on the financial statements are being carried out
based on the Financial Instruments and Exchange Law.

*  Explanation of appropriate use of earnings forecasts. Other points of note.

- The business forecasts and such like stated in this material are based on the information currently available to the
Company and certain assumptions that are judged to be rational. Actual results may vary significantly from the
forecasts due to various factors. In addition, for matters concerning the above forecasts, please refer to “1. Results of
Operations and Analysis of Financial Situation (1) Analysis of results of operations” on page 2 of the attachment.

- The Company plans to hold a briefing session for institutional investors and analysts on Wednesday, May 16, 2017. We
have published materials for the briefing session on our website.
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1. Overview of business results etc.
(1) Analysis relating to the operating results

[Outline of the current period]
Japan's economy during the current consolidatedlfigar under review (April 1, 2016 - March 3112Psaw a
gradual recovery trend against the backgroundstéady employment situation, a recovery in personal
consumption, a pick-up in exports, and an incré@agedustrial investment. However, the impact of ffolicy of
the president of the United States, the probleth@lUK'’s withdrawal from the EU, increasing globabgolitical
risk, and changes in the exchange rates mearth#autlook is uncertain.
In the electronics industry, there has been aoat slump in sales of personal computers andttadteputers,
and a slowdown in the growth rate of shipmentswdirgphones. Miniaturization of electronic partsdise
smartphones is proceeding to secure space to gectba battery capacity. Therefore, electronic satest on
which electronic components are mounted are afsdinig to become higher density ones, and techndbgi
innovation for this is progressing. loT-related ks were expected to see high growth, as everngpatticular
there was steady demand for high-frequency compgsn&he technology of self-driving vehicles is also
progressing steadily, and there has been a lacgease in demand for the sensors they use in desigh as
lasers and cameras. Furthermore, accompanyingithatanization of sensors, the density of electtabstrates
has been increasing in ways we could not have assaswell.
In this environment, the Group has focused on agied and selling products for high-density elecito
substrates. In particular, we accelerated the dpuant of the CZ Series of ultra-roughening agewviéch
command a high market share for use in the proolucti package substrates for smartphones and tablet
computers, and actively promoted sales. With igh leliability, the CZ Series of products have bigeneasingly
adopted in boards for mounting sensors for car nsak¥ith the EXE Series, which manufacturers usctoeve a
high-density wiring pattern with the etching methag have already acquired a high market sharedein
displays. And we have steadily had the series addijotr electronic boards mounted on smartphones fl€kible
substrates used in smartphones, cars, HMD (HeadhtddWDisplay), robots, and such like are becoming
increasingly miniaturized. In connection with thige will continue making proactive efforts to sbié UT Series
of products which can roughen a surface withoutufeaturers needing to choose a type of copperdaoi, a
number of board makers are testing them. In adgitiemand for the FlatBOND Series of products & in
high-frequency circuit boards that can cope witlsshage amounts of information processing will expanthe
future as a result of the coming of the 10T era.yTiave been steadily mass-produced by customergitind
continue to expand.
AMALPHA is a technigue for joining metal and resiinectly, and it is used in the process of manufaag the metal
casing of some mobile devices. We continued todfatusales activities for it, aiming to expandrtieeket.
Looking at a breakdown of sales, sales of chemigate 8,862 million yen (up 143 million yen, 1.7%quared
with the same period last year), sales of matewale 239 million yen (up 85 million yen, up 55.3%ar-on-year),
machinery sales were 130 million yen (down 47 wnillyen or 26.8% year-on-year), and other sales 2@re
million yen (up 0 million yen, or 1.2%). The breakeh of chemical sales shows there were sales @25y#llion
yen for adhesion improvers, sales of 3,005 milljfen for etching agents, and sales of 644 milliom fpe other
chemicals. As a result, total consolidated salegh® consolidated fiscal year under review amatited, 259
million yen (up 181 million yen or 2.0% year-on-yea&hipments of chemicals increased by 5.5% coetpaith
the same period of the previous year, and userafleemicals is expanding. Operating income amouttdg887
million yen (down 298 million yen year-on-year @.6%). Operating margin was 20.4%, down 3.7 points
compared with the 24.1% in the same period last yigge main factors in this were a 71 million yanrease due
to changes in our depreciation method, a 64 milien decrease due to depreciation expenses rétatiee
Amagasaki Headquarters, and a 96 million yen deerdae to expenses for moving costs and fixturegin@ry
income amounted to 1,888 million yen (down 319innillyen year-on-year or 14.5%). Net income befoo®me
taxes amounted to 1,875 million yen (a year-on-gearease of 278 million yen or 12.9%), and nebhine
attributable to owners of parent was 1,642 milljy@m (an increase of 127 million yen, up 8.4% fréva $ame
period of the previous year). This was mainly duthofact that the burden rate of corporate taxlowasat 12.4%
(29.7% in the previous year) due to the coming fatoe of the Japan-Taiwan Tax Agreement during ideaf
year under review.
It should be noted that net sales were down 67Bomiyen and operating income fell 369 million yesmpared
with the previous year, affected by the strong yen.
The overseas sales ratio was 54.6%. In MEC Taiwdas s&chemicals for use in package substratesineha
favorable. MEC CHINA SPECIALTY PRODUCTS (SUZHOU) CGMNY expanded sales with increasing use
of the EXE Series for smartphone electronic boavtisC FINE CHEMICAL (ZHUHAI) LTD. and MEC Europe
performed steadily. Furthermore, in order to enbana presence in the expanding Southeast Asiaketiarthe
future, we have decided to establish a subsidiaihailand as our sixth company. It is schedulddd sperating
in July 2018.
Looking at cash flow, cash and cash equivalentseaéhd of the consolidated fiscal year under re@mwunted
to 3,723 million yen, an increase of 300 milliomyfeom the end of the previous consolidated figear. This was
because cash flow from operating activities camk&83 million yen, cash flow from investing actiegs was
2,461 million yen, and cash flow from financingieities was 1,128 million yen.
As a result of the above, ROE was 13.0%, up 0.Btp@iompared with the same period of the previ@as.yThis
was due to the fact that corporate income taxes oer and profit attributable to owners of paremaswip 8.4%
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from the same period last year.

In addition, the Company negotiated with a busimestner to sell its stockholdings. The cross-hajdietween
the two companies was eliminated and there weresgai sale of 21 million yen. Further, regarding thturn of
profits to shareholders, dividends were up 2 yarsphare compared with the previous year, and tidehd
payout ratio was 23.6%. We repurchased 200,00@sluditreasury stock in the current fiscal year.

The Amagasaki Headquarters, which started beingreaned in 2015, was completed in the 2016 andhéasl
office, research and development, and productiantions moved there sequentially and it startedaijpns. We
are convinced that consolidating these functiots ame site will speed up our decision-making amther
accelerate the development of new products. W&eeping an eye on the advent of the 0T era, th@ladwuge
amount of sensors for self-driving vehicles anditepand the full-scale arrival of artificial intigkence for
processing massive amounts of information. Andoinnection with this, we will launch more newly diped
products onto markets.

[Prospects for the next period]

In the next fiscal year, the Japanese economysedla gradual recovery trend against the backgroadteady
employment situation, a recovery in personal conian, a pick-up in exports, and an increase ingtdal
investment. However, the impact of the policy @& gresident of the United States, the problemetK'’s
withdrawal from the EU, increasing global geopatitidsk, and changes in the exchange rates meahthth
outlook is uncertain.

Although in the electronics industry there are @ns about slowing growth of smartphones, majongha are
underway with regards to electronic board manufaajuechnology to secure space to increase battrgcity.
Furthermore, with the progress of 10T, we belidvat bur products related to self-driving vehiclad aobots will
sell well.

The external environment is looking brighter, andwileaim to expand the market share of the CZ S¢ioe
smartphones and automobiles. In addition, we atpea sales of chemicals such as the EXE Seriestonith
displays to be steady. We will focus on havingWieSeries and FlatBOND series newly adopted at
manufacturers.

We will change the settlement date by making thieadrthe fiscal year the same as that at conselitiat
subsidiaries and so the last day of the settlemerdd which has so far been the end of Marchmwal be moved
to the end of December. Hence, the consolidatedregs forecasts for the next fiscal year will rel&d the
financial statements for nine months for Japanaland 12 months for overseas subsidiaries, caasimgfect of
a reduced number of working days. Therefore, bd#ssand profits will decline in revenue and earsing
compared with this term.

The table below compares the consolidated resulthéonext fiscal year with those for the term ehBecember
2016, with the figures revised to match the pedbthe next fiscal year.

Net sales were 8600 million yen due to higher satehiemicals (up 441 million yen or 5.4% companétth the
period under review), operating income was 110@0anilyen (down 585 million yen or 34.7% comparedhihe
period under review), and operating income ratis W2.8%, down 7.9 points from the 20.7% in the tended
December 2016.

The main factors in this were an increase in degtieci expenses of 150 million yen due to completibthe
Amagasaki Headquarters and an increase of 30@mifen in personnel costs, and we expect the figfareprofit
to be lower than we had hoped for.

ROE is forecast to be 6.4%, down 6.6 points frora thim. However, in the future we will continuanmprove
our management efficiency and enhance ROE whiladrio increase sales.

(Reference)
* D
FYE December 2017 FYE December 2018 '”Crea:gl?;t?neecl:tease aftar
(Million yen) (Million yen) ! %)

Net sales 8,158 8,600 5.4
Operating income 1,685 1,100 -34.7
Ordinary income 1,697 1,200 -29.3

Profit attributable to

owners of parent 1,514 850 439

*The outlook for the next term is premised on aoh&nge rate of 110 yen to the U.S. dollar.
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(2) Analysis relating to the financial situation
[Analysis of the financial situation]
Assets increased 2,278 million yen to 17,993 milli@n compared with the end of the previous codat#d fiscal
year. This was due to increases in buildings antttres related to the Amagasaki Headquartersases in
machinery and equipment and vehicles, increasassets related to retirement benefits, and degéase
construction premises related to the Amagasaki tHieaders.
There was an increase in borrowings related to naetiin of the Amagasaki Headquarters, and arfiadidcounts
payable for equipment. Hence, liabilities came,888 million yen, up 1,418 million yen comparediwibhe end
of the previous fiscal year.
Net assets increased by 859 million yen from theeadrihe previous consolidated fiscal year, conimgt 13,110
million yen. This was due to an increase in retdiearnings due to greater net income attributabterners of the
parent, although assets fell due to the acquisdfdreasury stock and foreign currency translatidjustments.
As a result of the above, the equity ratio reackiz8% (78.0% in the same period of the previous)yea

[Analysis of cash flow]

Looking at the financial position in the current solidated fiscal year, cash and cash equivaleeteifafter
referred to as "cash") rose 300 million yen comgavéh the previous year to record 3,723 milliomye
Outlines of cash flow conditions and reasons factfiations at the end of the fiscal year underesg\dare as
follows:

(Cash flow from operating activities)

Cash from operating activities amounted to 1,63Baniyen (down 163 million yen year-on-year). Thias
mainly because we recorded net income before indares of 1,875 million yen and income taxes p&isi3®
million yen.

(Cash flow from investment activities)

As a result of investment activities, cash useduarted to 2,461 million yen (up 1,089 million yeray@n-year).
This was mainly because payments to acquire tanfideld assets came to 2,706 million yen.

(Cash flow from financial activities)

Cash from financing activities amounted to 1,128iom yen (912 million yen was used in the samdqakof the
previous year). This was because the payment adetidis and the payment needed to purchase treasoky s
exceeded income from long-term borrowings.

Changes in cash flow indicators

'Year ended March |Year ended March |Year ended March |Year ended March |Year ended March
31, 201 31, 201 31, 2033 31, 201 201¢
Equity ratio (%) 79.7% 79.8% 82.2% 78.0% 72.9%
Equity ratio based on market value (%) 95.0p6 125.1% 113.2% 106.9% 135.7%
Debt repayment period (years) 0.f - - - 11
Interest coverage ratio 230.1 1637.1 - - 586.9

: Shareholders’ equity / tatasets
. Market cajzisilon / total assets

Notes: Equity ratio

Equity ratio based on market value

Debt repayment period . Interest-bearing liabiligperating cash flow

Interest coverage ratio . Operating cash flowdrnast payments

1 All indicators are calculated based on consdadiddinancial figures.

2 Market capitalization is calculated by multiplgithe closing share price by the number of shawestanding issued
at the end of the period.

3 Operating cash flows are calculated using thé flasv from operating activities in the consolidatstatements of
cash flows. Interest-bearing liabilities also ird#uall liabilities for which interest is paid outl@bilities recorded
on the consolidated balance sheet. In additionusgethe amount of interest paid in the consolidatattments of

cash flows as the figure for interest paid.

(3) Basic policy for profit distribution and dividds for the current and next periods
Concerning the allocation of surplus, the Compaexy the basic policy of maintaining a balance betwee
re-investing profits in business activities for determ corporate value expansion and returningtsrtf
each stakeholder including the shareholders; thieypis implemented after taking into account thesipess
performance for the corresponding term and fututéooks, etc. As examples of re-investment of psdfi
business activities, we focus on investment inaegeand development to strengthen and maintain
competitiveness, investment in production equipmamd international strategic investment, and sigoe
to build up internal reserves to establish a sthbéncial structure that can support our ongoingitess
activities.



MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended March 31, 2017

In addition, with regard to dividends, we intendedlect the profits of the period in dividends {ehi
maintaining the concept of paying stable dividends.

For the fiscal year ended in March 2015, we wiitdbute a year-end dividend of ¥10 per share, ntafor
a total annual dividend of ¥20 per share when cogtbiith the interim dividend paid of ¥10 per share
For the next fiscal period, though there is a sefismcertainty over future economic prospectsplag to
distribute an annual dividend of ¥20 per share,engulof an interim dividend of ¥10 per share and a
year-end dividend of ¥10 per share.

4

Risks of business, etc.

The following section provides an overview of thigpipal risks that could affect the business rssaihd
financial condition of the Group.

1

High dependence on the print circuit board (PiDBYstry

The Group carries out PCB and parts material priimlubut because its products for use with PCBs
occupy a large portion of its total sales, it imsgly affected by trends in the PCB industry. Efere,
future production trends in the PCB industry cdudae an impact on our financial results.

Research and development expenses

The Group actively develops new products, mainknaicals for PCBs. As technical innovations are
remarkable in the PCB field, we have to make sigfficresearch and development investment so that
we can supply products applying such new technetodiherefore, our policy provides for investing
approximately 10% of sales in R&D studies.

Our policy is to create new demand or enhance $aleww products, which are the outcome of our
R&D investment. However, large R&D expenses cowldeha negative impact on our financial results
if new products do not generate enough revenue.

In addition, if we misanalyze market needs andfatind in developing new products, or if we cannot
apply technical innovations, that could be linkedtfall in sales of our products and our financial
results could be negatively affected.

Overseas operations

The Group consists of the Company and five conat@idi subsidiaries. We establish a business
structure to apply to the world’s major PCB markata comprehensive manner. In particular, to
reinforce sales in East Asia where the productior@Bs is rapidly increasing, our members involved
in R&D, sales and production are working as oneéet the needs of the Chinese, Taiwanese and
South Korean markets. However, if sales in theg®ons become stagnant or if geopolitical risks occu
in these areas, our financial results could be tivegq affected.

Hollowing out of the Japanese economy

The Company has dealings with almost all the PCBufacturers in Japan. More and more companies
in the PCB industry are moving their bases overssasng to cut production costs. As a result, the
production of PCBs in Japan is falling. If thisrtdefurther accelerates in the future, it could etffeur
financial results.

Foreign currency risk

The Group’s operations are being carried out nbt ionthe domestic market but also worldwide.
Hence, our financial results and such like mayflected by fluctuations in exchange rates.

Surging prices of crude oil and raw materials

While inorganic materials are the main componehthemicals for PCBs and parts, the Group’s key
products, we use crude oil or copper-based maseagh part of the raw materials. In addition, the
Group’s chemical products are kept in polyethyleoetainers, which are used to transport them, and
these containers are significantly affected by eroidl prices.

Although we in the Group endeavor to implement-oogting measures including the alteration of raw
materials and large-scale and lump-sum procurerifeaty material prices surge in future, our
financial results could be negatively affected.

Intellectual property rights

The Company recognizes that the management ofdatighl property rights for chemical products is
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one of the key management issues regarding rislageament. We established a specialized department
for the management of intellectual property rigbtsleal with the control of our patent rights
worldwide according to our patent strategy. Howewer cannot assure that all patents we apply for ar
registered or that there are no infringements ofpatient rights by third parties. Such circumstande
they occurred, could have a negative impact orfinancial results.

Environmental regulations

The Group’s chemicals for use in manufacturing P@Bs parts use a variety of chemicals. There are
regulations in many countries around the worldiudimg Japan, that aim to limit the impact on the
environment and health problems that may occur velaeh chemicals are used.

While we in the Group consider such regulationse@ major business opportunity, if there is a gban
to them or if the development of new products iaykd beyond our expectations, our financial result
could be negatively affected.

Recruiting and training of human resources

In light of the further enhancement of R&D and satempetitiveness aiming at reinforcing overseas
operations, the Group has aggressively undertadt@rities to recruit and train talented peoplew#
cannot recruit and train the staff required to na&mour business, our financial results could be
negatively affected.

Change in prices of marketable securities held

The Group owns equity shares in other companissrategic investments with the aim of building and
maintaining business relationships, particularljhvidusiness partners. However, in cases where the
value of equity shares held decreases consideaaiolyalso where no recoverability is recognized as a
result of a considerable decrease in stock pricegterioration of financial conditions or bankreypof
the investment target company, the recording ofimmpent losses on equity shares held and the
occurrence of evaluation loss could have a negatipact on our earnings and financial results.
Evaluation of recoverability of deferred taxetss

The Group determines recoverability after estintateasonable future taxable income against future
deductible amounts, and records deferred tax as$etgever, if a question arises regarding
recoverability as a result of an actual taxabl®me differing from the forecast or if a change gsdn

the taxation of a country including change of tater re-evaluation of deferred tax assets will be
required. In this case, if transfer from deferraxl assets becomes necessary, our earnings andifihan
results could be negatively affected.

Risk of effects of disasters

So that the production activities of the Compa@sup are not impeded by natural disasters such as
earthquakes and floods, and other disasters, we dstablished production bases that are spread apar
geographically. However, in the event that we dfiected by disasters or in the event that a disoapt

of a supply chain means that our production amotifihal products such as electronic devices or the
like is reduced and the PCBs and parts we producelso affected by that, then the Group’s earnings
and financial condition may be impacted. The Growns equity shares in other companies as strategic
investments with the aim of building and maintaghbusiness relationships, particularly with busines
partners. However, in cases where the value oteghares held decreases considerably and also
where no recoverability is recognized as a redudt @onsiderable decrease in stock prices or
deterioration of financial conditions or bankruptmfithe investment target company, the recording of
impairment losses on equity shares held and thermmtce of evaluation loss could have a negative
impact on our earnings and financial results.
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2. Situation of the Corporate Group

The Group consists of the Company and five conat@idi subsidiaries. Our consolidated subsidiariesomated in
Taiwan, Hong Kong, China, and Europe (Belgium), exechave adopted a system that allows us to meelisria
the markets for PCB and electronic parts all okentorld. The Group’s businesses are manufactariigselling
chemicals for use in PCB and displays, and settiaghinery and materials for use in making PCB.

In addition, the following categories are the sam¢hose stated in “4. Consolidated Financial Btetes (5) Notes

to Consolidated Financial Statements (Segmentrmdton).”

Category Company name Business categoty Prodiegagt Malnsr()err(\)ltijcuects and
Japal MEC COMPANY LTD. Adhesion
Chemicals for PCB, promoters, etchants
Taiwan E:Agfn;::\jv\\;AL’}er chemicals for displays and other surface
: £ treatment ager
3 Chemical treatment
MEC (HONG KONG) . . S machines, various
Hong Kong LTD Materials for print a . types of
(Z':“L’]?]%i)'("”g' MEC FINE CHEMICAL C"Z”'tl board (PCB) Machinery for PCB pre-processing and
(ZHUHAI) LTD. and electronic parts post-processing
machiner
MEC CHINA 3 Copper foil, d
China (Suzhou) SPECIALTY PRODUCTS S | Materials for PCB ﬁlmpp -y
(SUZHOU) CO. LTD. o
Europe MEC EUROPENV. Othel Mechanical repa

A diagram of the Group’s business system is asvdl

Products and goods, work in
process, and raw materials

»> o . Products
100% (Subsidiary in Taiwan) nd goods
------------------ ®{MEC TAINAN COMPANY LTD. >
Royalty
Product L .
Products and goods p(Subsidiary in Hong Kong) Product
< 100% MEC (HONG KONG) LTD. >
__________________ _’
A ' "
Product LOL00% 5
% Work in process, §
5 g |_and raw materials .| (Subsidi_ary in China) Product 2
5 g Royalty MEC FINE 2
© S CHEMICAL (ZHUHAT) LTD. 0
é _év Prioducts and goods, work ik b
7 = s, and terials S
2 " plocess, and rev materialdiq \ idiary in China) <
= = 100% N i . Product
R N #{MEC CHINA SPECIALTY >
< » Royalty PRODUCTS (SUZHOU) €O, , LTD,
Products Products - -
= E’ d d Products and goods, work in
a_‘d goods % g 2”1 £00ds process, and raw materia& Products
2 = (Subsidiary in Belgium)
s S 1005 N i ) and goods
Sl | f— #{MEC EUROPE NV. >
o0 Royalty
5
g
= Product Product
™ Agent, sales outlet

Note: The Company almost always directly sells potgland goods to overseas customers; howevelisissene
of them via a trading company or leasing company.

—» Business relationst * |nvestment relationsh

Our subsidiary in Taiwan (MEC TAIWAN COMPANY LTD.has a 0.05% stake in our subsidiary in Belgium
(MEC EUROPE NV).
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3. Basic Policy for the Selection of Accountingr@&tards
The Company’s Group is conducting activities suslnformation gathering and investigation, in pregian
for application of IFRS in the future.
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4., Consolidated financial statements
(1) Consolidated balance sheet
(Thousands of yen)

As of March 31, 2016 As of March 31, 2017
Assets
Current assets
Cash and deposits 4,700,530 4,718,329
Notes and accounts receivable - trade 2,570,287 2,784,578
Merchandise and finished goods 330,732 289,112
Work in process 39,329 83,204
Raw materials and supplies 214,345 293,452
Deferred tax assets 198,798 212,240
Other 70,935 353,112
Allowance for doubtful accounts (11,504) (11,947)
Total current assets 8,113,455 8,722,081
Non-current assets
Property, plant and equipment
Buildings and structures 3,275,293 6,248,274
Accumulated depreciation (2,025,237) (2,103,366)
Buildings and structures, net x 1,250,055 x 4,144,907
Machinery, equipment and vehicles 1,912,511 2,165,250
Accumulated depreciation (1,575,526) (1,495,486)
Machinery, equipment and vehicles, ne 336,985 669,764
Tools, furniture and fixtures 817,325 972,954
Accumulated depreciation (583,927) (619,127)
Tools, furniture and fixtures, net 233,398 353,827
Land % 2,853,550 % 2,842,430
Construction in progress 1,837,922 101,045
Total property, plant and equipment 6,511,912 8,111,974
Intangible assets 161,525 155,103
Investments and other assets
Investment securities 416,453 462,583
Net defined benefit asset 405,065 479,261
Deferred tax assets 12,466 10,720
Other 127,097 81,782
Allowance for doubtful accounts (32,338) (29,836)
Total investments and other assets 928,743 1,004,511
Total non-current assets 7,602,182 9,271,590
Total assets 15,715,637 17,993,671
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(Thousands of yen)

As of March 31, 2016 As of March 31, 2017

Liabilities

Current liabilities

Notes and accounts payable - trade 821,729 1,072,085
Current portion of long-term loans payable — 500,000
Accounts payable - other 267,821 286,776
Accrued expenses 68,367 69,955
Income taxes payable 273,936 244,989
Provision for bonuses 211,463 227,956
Provision for directors' bonuses 25,800 32,797
Accounts payable - facilities 938,966 205,259
Other 156,177 477,709
Total current liabilities 2,764,261 3,117,529
Non-current liabilities
Long-term loans payable — 1,250,000
Deferred tax liabilities 628,681 397,122
Net defined benefit liability 47,624 50,812
Provision for Share-based compensation — 43,484
Other 24,618 24,350
Total non-current liabilities 700,924 1,765,769
Total liabilities 3,465,185 4,883,299
Net assets
Shareholders' equity
Capital stock 594,142 594,142
Capital surplus 446,358 456,912
Retained earnings 10,993,841 12,252,190
Treasury shares (591,925) (835,654)
Total shareholders' equity 11,442,416 12,467,590
Accumulated other comprehensive income
Valuation difference on available-for-sale
N 70,698 121,571
securities
Foreign currency translation adjustment 621,182 385,223
Remeasurements of defined benefit plans 116,154 135,986
Total accumulated other comprehensive incor 808,035 642,782
Total net assets 12,250,452 13,110,372
Total liabilities and net assets 15,715,637 17,993,671
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(2) Consolidated statement of income and conse@dlatatement of comprehensive income

( Consolidated statement of income )

(Thousands of yen)

Fiscal year ended

March 31, 2016

Fiscal year ended

March 31, 2017

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating profit
Non-operating income
Interest and dividend income
Other
Total non-operating income
Non-operating expenses
Interest expenses
Foreign exchange losses
Waste disposal costs
Other
Total non-operating expenses
Ordinary profit
Extraordinary income
Gain on sales of non-current assets
Gain on sales of investment securities
Total extraordinary income
Extraordinary losses
Loss on retirement of non-current assets
Loss on valuation of investment securities
Employees' pension fund dissolution loss
Total extraordinary losses
Profit before income taxes
Income taxes - current
Income taxes - deferred
Total income taxes

Profit

6,309,981 6,444,641
2,073,459 2,165,331
4,236,521 4,279,309
2,784,586 3,069,470
1,451,935 1,209,838
309,704 668,147
24,411 29,124
334,115 697,272
— 2,179
54,575 18,332

— 18,630

970 670
55,546 39,812
1,730,504 1,867,299
466 305

— 21,908

466 22,213
55,645 12,203

— 5,999

- 18,625
55,645 36,829
1,675,326 1,852,683
361,000 305,145
38,169 -8,538
399,169 296,606
1,276,156 1,556,076
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( Consolidated statement of comprehensive income )

(Thousands of yen)

Fiscal year ended Fiscal year ended
March 31, 2016 March 31, 2017
Profit 1,514,709 1,642,538
Other comprehensive income
Valuation difference on available-for-sale secasiti (73,508) 51,087
Foreign currency translation adjustment (242,910) (235,958)
Remeasurements of defined benefit plans, net of AT74,459 19,832
Total other comprehensive income % (390,877) % (165,038)
Comprehensive income 1,123,831 1,477,499
Comprehensive income attributable to
Comprehensive income attributable to owners of
1,123,831 1,477,499

parent
Comprehensive income attributable to

non-controlling interests
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(3) Consolidated statement of changes in equity
(April 1, 2015 to March 2016 )

Previous fiscal year

(in thousands of yén

Shareholders' equity

Capital stock

Capital surplus

Retained earnings

Treasury shares

Total shareholders'
equity

Balance at beginning of
current perio

594,142

446,358

9,800,268

12)

10,840,756

Cumulative effects of
changes in accounting
policies

Restated balance

594,142

446,358

9,800,268

(12)

10,840,756

Changes of items during
perioc

Dividends of surplus

(321,136)

(321,136)

Net income

1,514,709

1,514,709

Purchase of treasury shareg

(591,91p)

(591,9

12)

Disposal of treasury shares

Profit on disposal of
treasury shares

Net changes of items other
than shareholders' equity

Total changes of items during
perioc

1,193,572

(591,912)

601,660

Balance at end of current
perioc

594,142

446,358

10,993,841

(591,925)

11,442,416

Accumulated other comprehensive income

Valuation
difference on
available-for-sale
securitie

Foreign currency
translation
adjustment

Remeasurements of
defined benefit plans|

Total accumulated
other
comprehensive
income

Total net assets

Balance at beginning of
current perio

144,206

864,092

190,613

1,198,912

12,039,669

Cumulative effects of
changes in accounting
policies

Restated balance

144,206

864,092

190,613

1,198,912

12,039,669

Changes of items during
perioc

Dividends of surplus

(321,136)

Net income

1,514,709

Purchase of treasury shareg

(591,91

2)

Disposal of treasury shares

Profit on disposal of
treasury shares

Net changes of items other
than shareholders' equity

(73,508)

(242,910)

(74,459)

(390,877)

(390,877)

Total changes of items during
perioc

(73,508)

(242,910)

(74,459)

(390,877)

210,782

Balance at end of current
perioc

70,698

621,182

116,154

808,035

12,250,452
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Current fiscal year (April 1, 2016 to March 3017 )

(in thousands of ygn

Shareholders' equity
Capital stock Capital surplus Retained earnings Treasury shares Total ig?]righolders
Balance at beginning of 594,142 446,358 10,993,841 (591,925) 11,442,416
current perio
Cumulative effects of
changes in accounting 4,593 4,593
policies
Restated balance 594,142 446,358 10,998,434 (591,925) 11,447,010
Changes of items during
perioc
Dividends of surplus (388,781) (388,781)
Net income 1,642,538 1,642,538
Purchase of treasury share (358,86p) (358,865)
Disposal of treasury shares 115,135 115,185
Profit on disposal of 10,553 10,553
treasury shares
Net changes of items other
than shareholders' equity
;gtri')fha”ges of items during - 10,553 1,253,756 (243,729) 1,020,580
?::;r;ce atend of current 594,142 456,912 12,252,190 (835,654) 12,467,590
Accumulated other comprehensive income
V_aluatlon Foreign currency Total accumulated Total net assets
difference on . Remeasurements of| other
: translation ) : .
available-for-sale ) defined benefit plans| comprehensive
- adjustment )
securitie income
Balance at beginning of 70,698 621,182 116,154 808,03} 12,250,452
current perio
Cumulative effects of
changes in accounting (214) (214) 4,379
policies
Restated balance 70,484 621,182 116,154 807,821 12,254,831
Changes of items during
perioc
Dividends of surplus (388,781)
Net income 1,642,538
Purchase of treasury shareg (358,86p)
Disposal of treasury shares 115,135
Profit on disposal of 10,553
treasury shares
Net changes of items other
than shareholders' equity 51,087 (235,958) 19,832 (165,038 (165,038)
;gtrf‘(')fhanges of items during 51,087 (235,958) 19,832 (165,038 855,541
Eg:fglce atend of current 121,571 385,223 135,986 642,782 13,110,372
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(4) Consolidated statement of cash flow

(Thousands of yen)

Fiscal year ended Fiscal year ended
March 31, 2016 March 31, 2017
Cash flows from operating activities
Profit before income taxes 2,154,416 1,875,467
Depreciation 360,211 368,904
Increase (decrease) in allowance for doubtful
89 1,287
accounts
Increase (decrease) in provision for share-based
= 43,484
compensation
Increase (decrease) in provision for bonuses 7,180 16,493
Increase (decrease) in provision for directors'
(22,030) 6,997
bonuses
Increase (decrease) in net defined benefit lighbilit (11,516) 3,505
Decrease (increase) in net defined benefit asset 7,941 (74,196)
Interest and dividend income (48,938) (31,352)
Interest expenses — 2,179
Loss (gain) on valuation of investment securities — 5,999
Decrease (increase) in notes and accounts
(98,077) (284,171)
receivable - trade
Decrease (increase) in inventories (45,445) (114,397)
Increase (decrease) in notes and accounts payat
183,625 256,660
trade
Other, net (75,225) 65,560
Subtotal 2,412,230 2,142,423
Interest and dividend income received 51,001 33,379
Interest expenses paid — (2,783)
Income taxes refund 11,294 —
Income taxes paid (677,651) (539,614)
Net cash provided by (used in) operating activitie 1,796,874 1,633,405
Cash flows from investing activities
Payments into time deposits (2,107,006) (1,658,283)
Proceeds from withdrawal of time deposits 2,067,301 1,851,213
Purchase of property, plant and equipment (1,221,342) (2,706,983)
Proceeds from sales of property, plant and
7,043 10,568
equipment
Purchase of intangible assets (102,182) (39,041)
Purchase of investment securities (14,952) (8,912)
Proceeds from sales of investment securities — 52,282
Other, net (1,192) 37,455
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Net cash provided by (used in) investing activitie: (1,372,331) (2,461,701)

Cash flows from financing activities

Repayments of long-term loans payable — (250,000)
Proceeds from long-term loans payable — 2,000,000
Purchase of treasury shares (591,912) (358,865)
Proceeds from sales of treasury shares = 125,689
Cash dividends paid (320,402) (388,757)
Net cash provided by (used in) financing activitie: (912,315) 1,128,065

Effect of exchange rate change on cash and cash
(87,213) 705
equivalents
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(5) Notes on the consolidated financial statements
(Notes on the premise of a going concern)
N/A

(Basis of presentation and summary of significaebanting policies for the preparation of consdkdifinancial statements)
1 Scope of Consolidation

Number of consolidated subsidiaries 5

Name of consolidated subsidiaries
The names are stated in “2. Situation of the CafgoGroup” and so they are omitted here.

2 Fiscal Year-End of Consolidated Subsidiaries
The fiscal year-end of all consolidated subsid&igeDecember 31.
In preparing the consolidated financial statemehts Company uses the financial statements of thasganies as
of their fiscal year-end. For major interveningisactions that occurred between the fiscal yeaméiiiose
companies and March 31, appropriate adjustments been made in the consolidated financial statesnent

3 Summary of Significant Accounting Policies

(1) Basis and Methods of Valuation of Significarssats
i) Marketable securities

Other marketable securities
Securities with determinable market value:
Stated at the market value method based on thedjuearket prices at the end of the fiscal year
(unrealized holding gains and losses are repont@dciomponent of shareholders’ equity, with the obs
securities sold being calculated by the moving-agemethod.)
Securities without a determinable market value:

Stated at cost using the moving-average method
ii) Derivatives

Stated at the market value method
iii) Inventories

(i) Goods, products (chemicals), work in progreas; materials, inventories of merchandise and segpl
Stated at cost based on the periodic average méloo#t price devaluation based on the decrease in
profitability of balance sheet values)

(i) Products (Machinery):
Stated at cost based on the specific identificatiethod (book price devaluation based on the dseriea
profitability of balance sheet values)

(2) Depreciation and Amortization of Significantfibeciable Assets
i) Tangible fixed assets

The Company accounts for depreciation of tangibiedfassets by the declining-balance method, exoept
buildings (excluding fixtures) acquired on and afteril 1, 1998, which are accounted for by thagtht-line
method.
Overseas consolidated subsidiaries account falepeeciation of property, plants, and equipmennigdy the
straight-line method.
The principal useful lives are as follows:

Buildings and structures: 7 — 50 years

Machinery and vehicles: 4 — 10 years

Tools, furniture and fixtures: 3 — 10 years
i) Intangible fixed assets

Intangible fixed assets are amortized using thagdit-line method.

(3) Method of Accounting for Significant Allowances
i) Allowance for Doubtful Accounts

The Company provides allowance for doubtful acceimaan amount sufficient to cover probable logses
collection. Provision for normal receivables isccdhted by using the actual percentage of cred#ds, while

for certain identified doubtful receivables, recralglity is assessed separately to estimate thellectible
amount.

17



MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended March 31, 2017

i) Reserve for Bonuses
The Company provides reserve for bonuses for erepoynd Executive Officers who are not Directosetla

on the estimated amount of payment in the currensalidated year.
iii) Provision for Directors’ Bonuses

The Company provides allowance for bonuses fordbars based on the estimated amount of paymehein t
current consolidated year.

(4) Method of accounting for retirement benefits
i) Method of periodical allocation of estimatediretnent benefits

In calculating retirement benefit obligations, empany adopts benefit formula criteria as a method

allocating estimated retirement benefits in theqakup to the end of the current consolidated figear.
i) Actuarial differences and method of procesginigr service costs

Prior service costs are amortized by the straigletfinethod over a certain period within the avergiemated
remaining service period of employees (10 yeartf)atime of occurrence.

Actuarial differences are amortized by the dectidiralance method over a certain period within trerage
estimated remaining service period of employees/€H0s) at the time of occurrence of each yeainbeyy
from the following fiscal year.

(5) Basis of translation of significant assets Haioilities denominated in foreign currencies idapanese yen
Monetary receivables and payables denominatedigfo currencies are translated into yen usingtbeailing
spot exchange rate on the consolidated balance daieeand any exchange differences are accounted forofit
or loss. Assets and liabilities of overseas codatdid subsidiaries are translated into yen atiineagling spot rate
at the balance sheet date of consolidated subisislidlthe profit and loss of consolidated subsidsdre translated
into yen at the average spot rate during the penmbany exchange differences are recorded agfoceirrency
translation adjustment under net assets.

6

~

Cash and cash equivalent in the consolidatgdrsent of cash flow
Cash and cash equivalent comprise cash on han@ndedeposits and short-term, highly liquid invesitaghat
are readily convertible into known amounts of castl which are subject to an insignificant risk lbéiege in value,
having been within three months of maturity at asitjon.
(7) Other significant matters for the preparatibeansolidated financial statements
Accounting for consumption taxes

The Company adopts the tax exclusion method.

(Changes in accounting policies)
(Application of the Guidance on the recoverabitify/deferred tax assets)
We applied the "Guidance on the recoverability efedred tax assets" (ASBJ Guidance No. 26; Marcl2@86; hereinafter
referred to as the "Recoverability Guidance") fribva consolidated accounting period, and we partiaNiewed the method of
accounting for the recoverability of deferred tasets.
With regards to the application of the Recovergb{Buidance, in accordance with the specific ti@msal provisions stipulated in
paragraph 49 (4) of the Recoverability Guidancegnvat the beginning of the consolidated accourgaripd we applied the
stipulations corresponding to the provisions ofgaaph 49, (3), items 1) to 3) of the Recoverabflitidance, we added the
difference between (i) the amount of deferred sets and deferred tax liabilities and (i) the antef deferred tax assets and
deferred tax liabilities at the end of the previcoasolidated fiscal year to the retained earnargsaccumulated other
comprehensive income at the beginning of the catest®ld accounting period.
The impact that this change has on the Compamgrisaterial.

(Changes in accounting policies that are diffitaltlistinguish from changes in accounting estimates
(Change to the method of depreciating tangibledfixssets)
Conventionally, the Company and some overseasdialiss used the declining-balance method to déretangible fixed
assets (however, we used the straight-line methothé Company’s buildings (excluding building fires) acquired on or after
April 1, 1998). However, this has been changedhé¢ostraight-line method from the consolidated antiag period to unify the
method throughout the Group.
This change took place for the following reasorekiiig the opportunity of the construction of then@any's Amagasaki
Headquarters in the current consolidated fiscat,tba Company examined and considered the adhtal af use of its tangible
fixed assets; as a result, the Company expect=ststable and continuous use of its property, gladtequipment over the next
period of use. Also, in order to more properly ganat periodic accounting of profit and loss, iggspropriate to equally allocate
cost over the period of use. Further, the importasfooverseas bases is growing as our Group dejifogperations globally, and
therefore we determined that it is more reasonablmify the accounting treatment to the straigié-imethod throughout the
Group.
As a result of this change, operating income, @mgdifincome and net income before income taxesh®drcbnsolidated period
under review increased by 71,568 thousand yen césply compared with the conventional method.

Please note that the impact on segment inform&idescribed in the relevant section
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Additional information
(Stock-based compensation system for Board of Riref
The Company introduced a performance-linked staxded compensation system (hereinafter referresl tioed'System”) from
the consolidated accounting period, aiming to ®rrincrease the motivation of the Directors (exitigdutside Directors; the
same hereafter) to improve business performancénanehse the corporate value over the mediumng term.

(1) Overview of the transaction

In the System, we set up a trust consisting of $uzwhtributed by us (hereinafter referred to asThest"), and through the Trust
we acquire the Company’s shares (common stockeo€ttmpany, hereinafter the same). Then, via ttst wa issue the
Company's Board of Directors with the Company'seshéhowever, in accordance with share issuanes,rtiiere is a case where
part or all of the amount consists of money eqeinato the market value of the Company's sharég3.i$ done in accordance
with the share issuance rules determined by the @oy'w Board of Directors, based on share issuasio¢spo be granted in
accordance with the relevant position of the exeewdnd a predetermined performance-related fatkence, it is a medium- to
long-term performance-based stock-based compensatiiem.

In the accounting treatment used in the Systemyseethe aggregate method in accordance with treetiBal Solution on
Transactions of Delivering the Company's Own Stockmployees etc. through. Trusts” (Practical Isstiask Force No. 30;
March 26, 2015).

(2) Company shares remaining in the Trust

The Company's shares remaining in the Trust aded as treasury stock in net assets by usingatnging amount in the Trust
(except for the amount of incidental expenses)s Thirying amount of the relevant shares at theoétite consolidated
accounting period amounted to 72,259 thousandorerg,288 shares.

(Stock-based compensation system for Executivee @)

The Company introduced a performance-linked staxded compensation system (hereinafter referresl tioed'System”) from
the consolidated accounting period, aiming to frrihcrease the motivation of the Executive Offic@xcluding persons who
also serve as Directors; the same hereafter) toowvepbusiness performance and increase the coepasiite over the medium to
long term.

(1) Overview of the transaction

In the System, we set up a trust consisting of $uzwhtributed by us (hereinafter referred to asThest"), and through the Trust
we acquire the Company’s shares (common stockeo€timpany, hereinafter the same). Then, via t& wa issue the
Company's Executive Officers with the Company'sehghowever, in accordance with share issuanes,riiere is a case where
part or all of the amount consists of money eqeinato the market value of the Company's sharés3.i$ done in accordance
with the share issuance rules determined by the @oy'w Board of Directors, based on share issuasio¢spgo be granted in
accordance with the relevant position of the exeewtnd a predetermined performance-related faekence, it is a medium- to
long-term performance-based stock-based compensatiiem.

In the accounting treatment used in the Systenmyseethe aggregate method in accordance with tlzetiPal Solution on
Transactions of Delivering the Company's Own StocEmployees etc. through. Trusts” (Practical Isstiask Force No. 30;
March 26, 2015).

(2) Company shares remaining in the Trust

The Company's shares remaining in the Trust agrded as treasury stock in net assets by usingattiging amount in the Trust
(except for the amount of incidental expenses)s Thirying amount of the relevant shares at theoétite consolidated
accounting period amounted to 53,429 thousandorehi7,887 shares.
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(Notes to consolidated balance sheet)
*  Assets pledged in collate

Previous fiscal year
(As of March 31, 201)

Current fiscal year
(As of March 31, 201)

Buildings and structures 1,104 thousand yen
Lanc 27,66(thousand ye

924 thousand yen
25,77% thousand ye

Total 28,76<thousand ye
There is no obligation corresponding to above pledged ass.

(Notes to consolidated statements of income)

26,70(thousand ye

*1 The inventories at the fiscal year end are thewnts after write-down of book value as a resi#t decrease in

profitability, and the following loss on valuatiaf inventories is included in cost of sa

Previous fiscal year
(April 1, 2015 To March

Current fiscal year
(April 1, 2016

31, 2014 To March 31, 201)

20,40 thousand ye

*2 Breakdown of selling, general, and administratixpemse:

13,76¢ thousand ye

Previous fiscal year
(April 1, 2015 To March
31, 2010)

Current fiscal year
(April 1, 2016
To March 31, 201)

53¢ thousand ye
1,082,41: thousand ye
410,69: thousand ye

Provision of allowance for doubtfaccount
Salaries and bonus

Packing and transportation exper
Provision for allowance for bonus 119,79: thousand ye
Provision for directors’ bonus 25,80(thousand ye
Stocl-based compensation provisi -
Retirement benefit expen: 66,58¢ thousand ye
Research and developmexpense 798,24(thousand ye

*3 Research and development expenses included inajexgenses were as follo

1,607 thousand ye
1,090,64. thousand ye
417,09: thousand ye
127,¢40thousand ye
32,79 thousand ye
43,484 thousand ye
76,14¢thousand ye
902,51 thousand ye

Previous fiscal year
(April 1, 2015 To March

Current fiscal year
(April 1, 2016

31, 2014 To March 31, 201)

798,24(thousand ye

*4  Breakdown of profit on sale of fixed assets isaoivs.

902,51  thousand ye

Previous fiscal year
(April 1, 2015 To March
31, 2010)

Current fiscal year
(April 1, 2016
To March 31, 201)

Machinery, equipment and vehic 5,85¢ thousand ye
Tools, furniture and fixture 284thousand ye

6,76¢ thousand ye
- thousand ye

Total 6,142 thousand ye

*5 Breakdown oloss on sale of fixed assets is as follo

6,76¢ thousand ye

Previous fiscal year
(April 1, 2015 To March
31, 201i)

Current fiscal year
(April 1, 2016
To March 31, 201)

Machinery, equipment and vehic - thousand ye
Tools, furniture and fixture 1,347thousand ye

- thousand ye
- thousand ye

Total 1,347 thousand ye
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*6 Breakdown of loss odispose of fixed assets is as follov

Previous fiscal year
(April 1, 2015
To March 31, 21€)

Current fiscal year
(April 1, 2016
To March 31, 201)

Buildings and structur
Machinery,equipment and vehicl 50,28: thousand ye 6,31¢€ thousand ye
Tools, furniture and fixture 441thousand ye 1,07<thousand ye
Softwart 1,68( thousand ye -
Investments and other assets [ot 10C thousand ye 78 thousand ye
Fixed asset removcost: 4,69¢ thousand ye 1,02% thousand ye

1,11% thousand ye 8,37<thousand ye

Total 58,31  thousand ye 16,86¢ thousand ye

(Matters related to consolidated statement of celmgmsive income)
* Amount of reclassification adjustment and taxeeffamount pertaining to other comprehensive income

Consolidated fiscal year under
review
(From April 1, 2016 To
March 31, 2017)

Previous consolidated fiscal year
(From April 1, 2015 To
March 31, 2016)

Valuation difference on available-for-sale
securities
Amount arising in the current fiscal year
under revie\
Amount of reclassification adjustmi
Before income tax effe
Income tax effe
Valuation difference on available-for-sale
securitie
Foreign currency translation adjustm:
Amount arising in the current fiscal year
under reviev
Adjustments related to retirement bene
Amount arising in the current fiscal year

(110,985 thousand yen) 95,714 thousand yen

(21,90¢ thousand yet
73,80 thousand ye
(22,71¢thousand yel

51,087 thousand yen

(110,98! thousand ye)
37,47¢thousand ye

(73,508 thousand yen)

(242,910 thousand yen) (235,958 thousand yen)

under revie\
Amount of reclassification adjustmi

(68,145 thousand yen)
(45,881thousand ye)

51,791 thousand yen
(23,22% thousand yet

Before income tax effe

(114,027 thousand ye)

28,56¢ thousand ye

Income tax effes
Adjustments related to retirement bent
Other comprehensive incol

39,568thousand ye
(74,459thousand ye)
(390,87 thousand ye)

(8,73€ thousand yet
19,83 thousand ye
(165,03 thousand ye)
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(Matters related to consolidated statement of caaig shareholders’ equity)
Previous fiscal year (April 1, 2015 to March 3118D

1.

Class and numbers of total shares issued aaslimestock held

MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended March 31, 2017

Number of shares at th
beginning of the curren

2

Increase in number of
shares during the fiscal

Decrease in number o
shares during the fiscaj

Number of shares at th
end of the fiscal year

1%

fiscal yea yeal yeal
Shares issued
Common stoc 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stoc
Common stoc 34 700,05! - 700,08t
Total 34 700,05! - 700,08

(Note) The increase of 700,055 shares of treagapk$n common stock is an increase of 700,000eshdue to the purchase of
treasury stock as resolved by the Board of Diracamd an increase of 55 shares due to the purohabares of less than one

unit.

2.

Dividends

(1) Amount of dividends paid

Total amount of Dividend per sharg
(Resolution) Class of shares| dividends (thousands Date of record Effective date
of yen’ (yen)

May 23, 2016
Board of directors’ Common stock 160,568 8 March 31, 2016 May 29, 2016
meeting
Oct. 31, 2016
Board of directors’ Common stock 160,568 8 | September 30, 2016 December 1, 2013
meeting

(2) Dividends with a record date within the curristal year that become effective after the entheffiscal year

Total amount of s ¢
. Class of dividends ource o Dividend per .
(Resolution) shares (thousands of dividends share (yen) Date of record Effective date
yen,
May 20, 2017 Common Retained
Board of directors’ stock 193,710  earnings 10| March 31, 2016 May 31, 2016
meeting

Current fiscal year (April 1, 2016 to March 31, 201

1. Class and numbers of total shares issued aaslinestock held
Number of shares at the Increase in number of| Decrease in number o
L . . . : Number of shares at the
beginning of the current shares during the fisca| shares during the fiscal '
. end of the fiscal year
fiscal yea yeal yeal
Shares issued
Common stock 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stock
Common stock 700,08¢ 200,00( - 900,08
Total 700,08t 200,00( - 900,08

(Note)

1. Atotal of 136,175 shares were contriduteJapan Trustee Services Bank, Ltd. (trust au}@s trust property in the

stock-based compensation system for directors tt#t-based compensation system for executive officEhey are
treated as treasury stocks in consolidated finhstagements and financial statements.
2. The increase of 200,000 shares of treasury stoommon stock is an increase of 200,000 sharegalthe purchase of
treasury stock as resolved by the Board of Director
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2. Dividends
(1) Amount of dividends paid
Total amount of Dividend per shars
(Resolution) Class of shares|dividends(thousand (yen) Date of record Effective date
of yen

May 20 2016
Board of directors] Common stock 193,71p 10| March 31, 2016| May 31, 2016
meeting
October 28, 2016
Board of directors] Common stock 195,071 10 September 30, | - December 6,
meetinc 2016 2016

(2) Dividends with a record date within the currietal year that become effective after the entheffiscal year

Total amount of .
. Class of dividends Source 0 Dividend per .
(Resolution) shares (thousands of| dividends share (yepn) Date of record Effective date
yen
May 23, 2017 Common Retained
Board of directors’ 193,071 . 10| March 31, 2017| May 31, 2017
meetine stock earnings

(Note) The total amount of dividends based on alugiesn made by the Board of Directors on May 2312, includes a dividend of
1,361 thousand yen related to Company stock hettidptock Delivery Trust for Directors and Stoollidery Trust for
Executive Officers.

(Consolidated statement of cash flow)
*  Reconciliation of cash and cash equivalents atethd of the fiscal year with the consolidated hedasheet
account

Current fiscal year
(April 1, 2016 to
March 31, 201)

4,718,329 thousand yen
(994,978 thousand yen)

Previous fiscal year
(April 1, 2015 to
March 31, 201)

4,700,530 thousand yen
(1,277,654 thousand yen)
3,422,876 thousand yen

Cash and deposits

Time deposits with maturities extending over
three months

Cash and cash equivalents

3,723,350 thousand yen
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(Retirement benefit)

1.

Outline of retirement benefit plan applied
The Company adopts a contract-type defined bepefision plan operated by multi-employers (“cashated plan”) based on the
Defined Benefit Corporate Pension Law for its emppks and with regard to executive officers notaoes, a retirement benefit
pension plan for executive directors is established
Certain consolidated subsidiaries adopt a defimedribution pension plan or defined benefit plare @élculate the retirement
benefit expenses and liabilities related to retestrbenefits by the simplified method for theserdef benefit plans.
In addition to the above plan, the Company is a beamof the Employees’ Pension Fund of the JapactiBleics Packaging and
Circuits Association, and because it is a systeaahdannot be used to reasonably calculate the ambpension assets
corresponding to our own contribution, they arecaated for in the same way as a defined contribysian.
Please note that the Employees’ Pension Fund afahan Electronics Packaging and Circuits Assaxiatias dissolved on
March 31, 2017 with the approval of the MinisteH#falth, Labor and Welfare. The amount of loss ithakpected to occur as a
result of starting the dissolution procedure fa thind is recorded as loss on welfare pension élisgblution.
Multi-employer plan
The required contribution for the employees’ pendind system, which is a plan operated by multgsteloyers that is
accounted for in the same manner as a definedibotitm plan, was 22,484 thousand yen in the previmnsolidated fiscal year
and 12,497 thousand yen in the consolidated figeal under review.

(1) Most recent funded status of the multi-emplgylen

Previous consolidated fiscal year Consolidated fiscal year under

(As of March 31, 2016) (As of N‘i;’(i;\'\él 201)
Amount of pension ass: 67,202,403 thousand y 65,250,353 thousand y
Total of the amount of the pension
obllggtlon_s bas_ed on the calculation of 67,909,618 64.693.335
pension financing in the plan and the
amount of minimum reser
Net amount (707,215) 557,018

(2) Amount paid by the Company as a percentagemtfibutions to the multi-employer plan
Previous fiscal year: 1.80% (April 1, 2015 to Mah 2016)
Fiscal year under review: 1.93% (April 1, 2016 tarigh 31, 2017)

(3) Supplemental information
The net amount in (1) above was mainly due to agmEsice liability in pension financing (previoosnsolidated fiscal year:
1,939,857 thousand yen; consolidated fiscal yedeureview: 1,625,526 thousand yen) and a contingserve (previous
consolidated fiscal year: 1,232,642 thousand yensalidated fiscal year under review: 2,182,54418amd yen).
The method of amortizing past service liabilitytliis system is to evenly amortize the principal amerest over a period of 6
years 1 month (previous consolidated fiscal yead)Gyears 1 month (consolidated fiscal year uneldew). In the Company
Group’s consolidated financial statements, we apegssing cost (previous consolidated fiscal yedr22 thousand yen;
consolidated fiscal year under review: 7,380 thadsgen) for special premiums.
The percentage of the Company’s salaries in (2yaba not match the percentage of actual coniobut

3. Defined benefit plans
(1) Reconciliation of the beginning and ending baks of retirement benefit obligations (excluding scheme that applies
the simplified method, which is listed in (3))

Consolidated fiscal year under
review
(From April 1, 2016 To
March 31, 2017)

Previous consolidated fiscal year
(From April 1, 2015 To
March 31, 2016)

Beginning balance of the retirement benefit

o 953,203 thousand yen 1,012,864 thousand yen
obligatior

Service cos 77,94¢ 84,22¢

Interest expen: 11,55: 4,051

Accruals of actuarial gains and los (37,467 22,54¢

Payment of retirement bene (37,467 (43,003

N_et acc_ruals by the pension fund ) 104,325

dissolutior
Balance cif retirement benefit obligations at 1,012,864 1,185,010
end of yee

24



)

@)

(4)

(®)

MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended March 31, 2017

Reconciliation of the beginning and ending ha&s of pension assets (excluding the schemepgpiésa the simplified

method, which is listed in (3))

Previous consolidated fiscal year
(From April 1, 2015 To
March 31, 2016)

Consolidated fiscal year under
review
(From April 1, 2016 To
March 31, 2017)

Beginning balance of pension as 1,366,21ithousand ye

1,417,92'thousand ye

Expected return on ass 5,46¢ -
Accruals of actuarial gains and los (56,593 74,33¢
Contributions from the employ 140,31 129,30t
Payment of retirement bene (37,467 (43,009
amount distributed by the employees'
. . ; - 85,700
pension fund dissolutic
Balance of the pension assets at end of 1,417,922 1,664,27.

Reconciliations of beginning and ending balanaiethe liability for the retirement benefits bktsystem that uses the
simplified method

Previous consolidated fiscal year
(From April 1, 2015 To
March 31, 2016)

Consolidated fiscal year under
review
(From April 1, 2016 To
March 31, 2017)

Beginning balance of the liability for

retirement benefi 59,610 thousand yen

47,624 thousand yen

Payment of retirement bene 2,79 3,50t

Payment of retirement bene (24,310 -

Othel (470 (317
Ending balance of the liability for 47,624 50,812

retirement benefi

Reconciliation of the ending balance of théreatent benefit obligations and pension assetsliahitities and assets
relating to retirement benefits that have beenrdiEmbin the consolidated balance sheet

Previous consolidated fiscal
year
(March 31, 201)

Consolidated fiscal year under
review
(March 31, 201)

Retirement benefit obligation of funded pl 1,043,91 thousand ye

1,216,26thousand ye

Pension asse 1,434,36. 1,682,46!
(390,45)) (466,198
Retirement benefit obligation of unfunded pl 33,01( 37,75(
Net amount of liabilities and assets that have been
recorded in the consolidated balance ¢ (357,441) (428,448)
Liabilities related to retirement bene 47,624 50,812
Net defined benefit as: (405,06 (479,26))
Net amount of liabilities and assets that have been (357,441) (428,448)

recorded in the consolidated balance ¢

Amount of retirement benefit costs and theaakdown

Previous consolidated fiscal year
(From April 1, 2015 To
March 31, 2016)

Consolidated fiscal year under
review
(From April 1, 2016 To
March 31, 201)

Service cos 77,94¢thousand ye 84,22% thousand ye
Interest expen: 7,62¢ 4,051
Expected return on ass (5,469 -
lli);zznsed amount of actuarial gains and (64,765) (37,385)
Expensed amount of priservice co 18,88 14,16:
Retirement bgneﬂt costs vyhlch are 2793 3,505
calculated using the simplified mett
Loss on transfer of benefit obligation

. . . - 18,625
relating to employees' pension fi
Retirement benefit cost of defined benefit 37,022 87.184

plans

25



MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended March 31, 2017

(6) Adjustments related to retirement benefits
A breakdown of the items that were recorded inattiie@stments for retirement benefits (before makieductions for the
tax effect) is as follows.
Previous consolidated fiscal year Consolldat(::\/:‘:v(\:/al year under
(Fr(ﬁﬁrgéﬁrgll,fgllg To (From April 1, 2016 To
' March 31, 2017)
Prior service co (18,88: thousand ye) (14,162 thousand yei
Accruals of actuarial gains and los 132,91( (14,409
Total 114,02 (28,56¢)
(7) Cumulative adjustment to retirement benefits
A breakdown of the items that were recorded inctiulative adjustments for retirement benefitsgbemaking
deductions for the tax effect) is as follows.
Previous consolidated fiscal year ConSOHdat?edV?esv(\:Ial year under
(March 31, 2016) (March 31, 2017)
Unrecognized prior service ¢ 14,16: thousand ye -thousand ye
Difference with unrecognized actuarial gain (181,483) (195,889)
and los
Total (167,320 (195,889
(8) Matters relating to pension assets
i) Main components of the pension assets
The ratios of the major classifications for thetqension assets are as follows.
Previous consolidated Consolidated fiscal year
fiscal yea under revie\
(March 31, 201) (March 31, 201)
Bond: 25% 26%
Stock: 48 45
General accoun 15 16
Othel 12 13
Total 10C 10C
if) Method of setting the expected long-term raitesburn on pension assets
To determine the expected long-term rate of returpension assets, we consider the current and&xpellocation of
pension assets, and the current and expected éomgrate of return from the variety of assets thake up the pension
assets.
(9) Matters relating to actuarial assumptions

Major actuarial assumptions (representing a weihhteerage)

Previous consolidated Consolidated fiscal year

fiscal year under review
(March 31, 201) (March 31, 201)
Discount rat 0.4% 0.4%
Expected long-term rate of return on 0.4 0.0

pension asse

Defined contribution plans
The required contributions to defined contributmans of consolidated subsidiaries that use defooadribution plans came

to 45,739 thousand yen for the previous consolitliiseal year (April 1, 2015 to March 31, 2016) &8J571 thousand yen for
the consolidated fiscal year under review (Aprie@16 to March 31, 2017).
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(Deferred tax accounting)
1 Breakdown of deferred tax assets and deferreligtaikties by major causes of occurrence

(Current Assets)

Previous fiscal year
(March 31, 201)

Current fiscal year
(March31, 201)

Deferred tax asse
Allowance for bonuse
Accrued enterprise ti
Social insurance premiul
Carry forward of foreig tax credit
Unrealized income on inventory as:

Othel

Total deferred tax ass

Deferred tax liabilitie

Othel

Total deferred tax liabilitie

Net deferred tax ass

(Fixed Assets

65,15 thousand ye
14,27 thousand ye
10,15t thousand ye

- thousand ye
90,09: thousand ye
20,087 thousand ye

70,23 thousand ye
10,19¢ thousand ye
10,81¢ thousand ye
21,14 thousand ye
90,92 thousand ye

9,14t thousand ye

199,75¢ thousand ye

961 thousand ye

212,45t thousand ye

217thousand ye

961thousand ye

217thousand ye

198,79 thousand ye

212,24(thousand ye

Previous fiscal year
(March 31, 201)

Current fiscal year
(March 31, 201)

Deferred tax asse

Unpaid directors’ retirement bene
Allowance for doubtful accour
Liabilities relating tcretirement benefi
Carry forward of foreign tax cred
Impairment los

Othe
Subtota

Valuatior allowanct

Total deferre(tax asse

Deferred tax liabilitie

Valuation difference on availat-for-sale securitie

Retained earnings of overseas subsidi
Assets related to retirement bene

Othel

Total deferred tax liabilitie

Net ceferred tax liabilitie

The amount of “net deferred tax liabilities” (preus fiscal year 413,925 thousand yen; currentlfigear: 641,326
thousand yen) is included in the following itemgtie consolidated balance sh

4,37¢thousand ye
8,08 thousand ye
12,57¢thousand ye
- thousand ye
176,23 thousand ye
50,53(thousand ye

4,37¢thousand ye
7,45¢ thousand ye
13,76¢thousand ye
13,29’ thousand ye
176,23 thousand ye
59,66: thousand ye

251,81 thousand ye
(212,25¢thousand ye!

274,80(thousand ye
(208,35¢ thousand yel

39,55: thousand ye

30,83¢thousand ye
500,70 thousand ye
123,86¢ thousand ye
36C thousand ye

66,44(thousand ye

53,55 thousand ye
252,73 thousand ye
152,25 thousand ye

(5,69t thousand ye)

655,76 thousand ye

452 ,84. thousand ye

616,21 thousand ye

386,40: thousand ye

Previous fiscal year
(March 31, 201)

Current fiscal year
(March 31, 201)

Fixed asset- deferred tax ass¢
Fixed liabilities- deferred tax liabilitie

(Segment information)

1.

[Information by operating segment]
Overview of reportable segments

12,46¢ thousand ye

628,68 thousand ye

10,72(thousand ye
397,12:thousand ye

The Company’s reportable segments are those farhwhiancial information on the Company’s sepatatis is
available and such information is used by the Badildirectors to decide how to allocate managemesturces and to
evaluate achievements. Thus, they are subjecttdaereviews.

The Company’s Group mainly manufactures and sbisnicals involved in manufacturing PCBs. The Comygdan
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located in Japan. Overseas, it has bases in Takarg Kong, China, and Europe (mainly Germanyy/tahd Austria).
These are respectively overseen by MEC TAIWAN COMRAND.; MEC (HONG KONG) LTD.; MEC FINE
CHEMICAL (ZHUHAI) LTD.; MEC CHINA SPECIALTY PRODUCT (SUZHOU) CO., LTD.; and MEC EUROPE NV.
Each local corporation is an independent businegsThey formulate comprehensive strategies fahaagion with
regards to the products they handle, and expardhihsiness activities.

Therefore, the Company’s Group consists of segntbatsare separated on the basis of their regjamaluction and
marketing systems. There are five reportable setgsnéapan, Taiwan, Hong Kong (Hong Kong, Zhuhakin@ (Suzhou),
and Europe.

Method of calculating net sales, profit or lasssets, liabilities and other items by reportaklgment

The method of accounting treatment used for reptatausiness segments is approximately the santabstated in
“Basis of presentation and summary of significartoainting policies for the preparation of consdkdsfinancial
statements.”

Figures for the profits at reportable segmentdased on operating income.

Inter-segment revenue and transfers are basedrmmtmarket prices.

(Change to the method of depreciating tangibledfiagsets)

As described in “Changes in accounting policies &na difficult to distinguish from changes in agoting estimates,”
the Company and some overseas subsidiaries coomealtyi used the declining-balance method to deptedangible
fixed assets (however, we used the straight-linthatefor the Company’s buildings (excluding builglifixtures)
acquired on or after April 1, 1998). However, this been changed to the straight-line method fremtdnsolidated
accounting period to unify the method throughoet @roup.

Accompanying this change, segment profit for theent consolidated fiscal year increased by 78t8B80sand yen in
the "Japan" segment and decreased by 6,811 thoyearid the "Taiwan" segment compared with the joremethod.
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3. Information on net sales, profit or loss, asd&bilities and other items by reportable segment
Previous fiscal year (April 1, 2015 to March 3118)D

(in thousands of yen)

Reportable segme

Japal Taiwar Hong Konc Chine Europe Total
Net sale
Sales to external custom 4,434,35: 1,878,32 941,23: 1,235,03 589,24 9,078,19
Inter-segment sales and trans 1,875,622 - 961 651 43,58t¢ 1,920,82
Total 6,309,981 1,878,32 94,19: 1,235,68! 632,83 10,999,02
Segment prof 1,451,93! 225,45( 205,83t 316,49( 33,82° 2,233,54.
Segment ass¢ 11,229,87 2,374,89. 1,279,33 1,591,53 463,20: 16,938,83
Other item
Depreciation and amortizati 224,44( 47,65¢ 26,49 46,13¢ 15,12 360,21:
Increase in property, plant and
equipment and intangible 2,142,150 20,390 13,078 25,566 7,360 2,208,547
asset
Current fiscal year (April 1, 2015 to March 31, Bp1
(in thousands of yen)
Reportable segme
Japal Taiwar Hong Kon¢ Ching Europe Total
Net sale
Sales to external custom 4,412,36 1,988,23. 778,42. 1,44,48¢ 635,332 9,259,83!
nter-segment sales and 2,032,274 - 1,807 1,008 49,081 2,084,171
Total 6,444,64 1,988,23. 780,23( 1,448,49: 682,41« 11,344,01
Segment prof 1,209,83 222,54( 115,66: 277,62 83,58: 1,909,24
Segment asse 13,785,69 2,641,12 1,182,32 1,561,32: 484,84¢ 19,655,48
Other item
Depreciation anamortizatiot 251,55: 44,20¢ 21,55¢ 43,29: 8,294 368,90«
Increase in property, plant and
equipment and intangible 1,884,367 14,219 11,353 49,905 74,004 2,033,850
asset

29




MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended March 31, 2017

4. Differences between the total amount at reptetsbgments and the amount stated in the consadidimiancial
statements, and main details of such differencestéms concerning reconciliation)

(in thousands of yen)

Net sale Previous fiscal ye: Current fiscal ye:
Reportable segment tc 10,999,02 11,344,01
Intersegmenelimination: (1,920,82) (2,084,17)
Sales stated in the Consolidated Financial States 9,078,19 9,259,83!

(in thousands of yen)

Profit Previous fiscal yei Current fiscal ye:
Reportable segment tc 2,233,54, 1,999,24
Intersegment eliminatio (48,019 (21,789
Operating income in the Consolidated FinancialeBtent 2,185,52. 1,887,46!

(in thousands of yen)

Asset: Previous fiscal ye: Current fiscal ye:
Reportable segment tc 16,938,83 19,655,48
Intersegment eliminatio (1,223,19) (1,661,81)
Total assets in the Consolidated Financial Statés 15,715,63 17,993,67
(in thousands of yen)
Amount stated in the
Reportable segment total Adjustment Consolidated Financial
Other items Statemen
Previous fiscal| Current fiscal | Previous fiscal| Current fiscal | Previous fiscal| Current fiscal
yeal yeal yeal yeal yeal yeal

Depreciation and 360,211 368,904 - - 360,211 368,904
amortizatiol
Increase in property, plant
and equipment and 2,208,547 2,033,850 - - 2,208,547 2,033,850
intangible asse
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[Related Information]
Previous fiscal year (April 1, 2015 to March 3118D
1. Information by product and by service
Because there is a single category of productsandces, information by product or by servicernstted.

2. Information by geographical segment
(1) Net sales
(in thousands of yen)

Japal Taiwar Ching Othel Total

4,121,15. 1,853,26: 2,176,271 927,50¢ 9,078,19

Note: Net sales to customers are based on locatiwhare classified by country or region.

(2) Tangible fixed assets
(in thousands of yen)

Japal Taiwar Ching Europ Total

5,166,80- 784,62t 508,81t 51,66¢ 6,511,91.

3. Information on each major customer
Of sales to external customers, because theredsstination for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdadéted in this material.

Current fiscal year (April 1, 2016 to March 31, ZQ1
1. Information by product and by service
Because there is a single category of productsandces, information by product or by servicenstted.

2. Information by geographical segment
(1) Net sales
(in thousands of yen)

Japal Taiwar Ching Othel Total
4,207,69C 1,964,30 2,225,90 866,93¢ 9,259,83'
Note: Net sales to customers are based on locatimhare classified by country or region.

(2) Tangible fixed assets
(in thousands of yen)

Japal Taiwar Chine Europe Total

6,803,32 742,47 455,30° 110,86¢ 8,111,97.

3. Information on each major customer
Of sales to external customers, because theredsstnation for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdmaéted in this material.
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[Information on impairment of fixed assets by reépbfe segment]
Previous fiscal year (April 1, 2015 to March 3118D

N/A

Current fiscal year (April 1, 2016 to March 31, ZQ1

N/A

[Information on amortized and unamortized goodlireportable segment]

N/A

[Information on gain on negative goodwill by regdte segment]

N/A

(Per share information)

Iltem

Previous fiscal year
(April 1,2015to Marct 31, 201¢€)

Current fiscal year
(April 1,201€to Marct 31,2017%)

Net asset per shar

632.4.yer

683.8tyer

Neiincome pel shart

76.2¢ yer

84.8€yer

Notes:

1. Information of diluted net income perrgha omitted because of no issue

of potentiakstoc

2. Calculation of net earnings per share was basdHte following numerators and denominators.

Previous fiscal year
(April 1, 2015 to March 31, 20)

Current fiscal year
(April 1, 2016 to March 31, 20)

Net income (thousands of yi 1,514,70: 1,642,53:
Amount not available for common ) )
shareholders (thousands of

Net profit available for common stocks 1,514.709 1,642,538
(thousands of ye

Weighted-average number of common sharges 19,863,358 19,355,619

outstandin¢during the year (share

(Important subsequent events)

As of April 1, 2017, we transferred part of ouridefl benefit corporate pension plan to a definedrdmution corporate

pension plan.

Along with this transfer, we will apply "Accountirfgr Transition between Retirement Benefit Plans, @uidance No. 1
issued on January 31, 2002, revised on Decemb@016)" and "Practical treatment concerning acdagractivities such
as transition "(Practical response report No. @édson March 29, 2002, revised on February 7, 200@)will process the
termination of part of the retirement benefit ptaat has moved to the defined contribution coropension plan.

As a result of this transition, we expect to podtaordinary income of 44,867 thousand yen in téet consolidated fiscal

year.
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5. Non-consolidated financial statements
(1) Balance sheet
(Thousands of yen)

As of March 31, 2016 As of March 31, 2017
Asset:
Current asse
Cash and depos 2,387,03. 2,366,57
Notes receivabl- trade 271,78 240,79:
Accounts receivabl- trade 1,193,19 1,417,18.
Merchandise and finished got 110,31¢ 92,81¢
Raw materials and suppl 107,49: 189,42
Prepaid expens 18,37¢ 15,90:
Deferred tax asse 107,82t 105,91¢
Accounts receivabl- othel 312,74t 965,60
Othel 6,911 5,51(
Total current asse 4,515,68 5,399,73.
Non-current asse
Property, plant and equipm
Buildings 707,93: 3,633,68;
Structure 38,53( 79,73¢
Machinery and equipme 170,41¢ 529,88:
\ehicles 11,92: 18,48:
Tools, furniture and fixture 130,09:- 267,50(
Lanc 2,274,03 2,274,03
Construction in progre 1,833,87. —
Total property, plant and equipm 5,166,80. 6,803,32,
Intangible asse
Leasehold rigt 29,38( 29,38(
Software 116,73! 102,00(
Othel 1,91¢ 2,08(
Total intangible asse 148,03: 133,46(
Investments and other as:
Investment securitit 416,45: 462,58:
Shares of subsidiaries and assoc 687,93! 687,93!
Investments in capit 5 5
Long-termprepaid expens 244 622
Prepaid pension cc 237,74« 283,37
Othel 56,96 14,66(
Total investments and other as 1,399,34 1,449,18!
Total nor-current asse 6,714,18. 8,385,96!
Total asse 11,229,87 13,785,69
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(Thousands of ye

As of March 31, 2016 As of March 31, 2017
Liabilities
Current liabilitie:
Notes payabl- trade 492,31: 549,45¢
Accounts payabl- trade 152,63t 284,61(
Current portion of lon-term loans payak - 500,00t
Accounts payabl- othe 154,32¢ 159,63
Accrued expens 56,84 54,89¢
Income taxes payat 178,89: 139,60(
Deposits receive 12,20( 12,52«
Provision for bonust 211,46: 227,95t
Provision for directors' bonus 25,80( 32,797
Asset retirement obligatio 4,22¢ -
Notes payabl+- facilities 48,83 373,74
Accounts payabl- facilities 935,91 195,54:
Othe 53€ 4,057
Total current liabilitie 2,273,98! 2,534,81.
Non-current liabilitie:
Long-term loans payah - 1,250,00t
Deferred tax liabilitie 76,80¢ 84,48:
Asset retiremerobligation: 587 587
Provision for retirement benel 33,01( 37,75(
Provision for Shar-based compensati - 43,48
Othel 23,40¢ 22,91¢
Total nor-current liabilitie: 133,80¢ 1,439,22
Total liabilities 2,407,79. 3,974,03
Net asse
Shareholderequity
Capital stoc 594,14 594,14
Capital surplu
Legal capital surplt 446,35! 446,35!
Other capital surpl — 10,55!
Total capital surplus: 446,35¢ 456,91:
Retained earnini
Legal retained earnin 63,557 63,557
Other retained earnin
General resen 6,100,001 6,900,001
Retained earnings brought forw 2,139,24 2,511,13
Total retained earnin 8,302,80. 9,474,69
Treasury shar A591,92! A835,65:
Total shareholders' equ 8,751,38! 9,690,09
Valuation and translaticadjustment
Valuaypn difference on available-for-sale 70,698 121571
securitie
Total valuation and translation adjustm 70,69¢ 121,57:
Total net asse 8,822,07 9,811,66:
Total liabilities and net assi 11,229,87 13,785,69
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(2) Statement of income
(Thousands of ye

Fiscal year ended Fiscal year ended
March 31, 2016 March 31, 2017

Net sale 6,309,98 6,444,64
Cost of sale 2,073,45! 2,165,33
Gross profi 4,236,52 4,279,30!
Selling, general and administrative expe 2,784,58 3,069,47
Operating prof 1,451,93! 1,209,83
Non-operating incorr

Interest and dividend incor 309,70« 668,14

Othel 24.,41; 29,12

Total nor-operating incom 334,11! 697,27:
Non-operating expens

Interest expens - 2,17¢

Foreign exchanglosse 54,57¢ 18,33:

Waste disposal co: - 18,63(

Othel 97( 67C

Total nor-operating expens 55,54¢ 39,81:
Ordinary profi 1,730,50. 1,867,29
Extraordinary incomr

Gain on sales of n«-current asse 46€ 30E

Gain on sales of investment secur — 21,90¢

Total extraordinary incon 46€ 22,21
Extraordinary loss¢

Loss on retirement of n-current asse 55,64t 12,20:

Loss on valuation of investment securi — 5,99¢

Employees' pension fund dissolution | — 18,62¢

Total extraordinanlosse 55,64¢ 36,82¢
Profit before income tax 1,675,32 1,852,68
Income taxe:- curren 361,00( 305,14!
Income taxe:- deferres 38,16¢ (8,539
Total income taxe 399,16¢ 296,60t
Profit 1,276,15 1,556,07

35



MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended March 31, 2017

[Details of cost of sales]

Previous fiscal year
(April 1, 2013 to March 31, 201

Current fiscal year
(April 1, 2014 to March 31, 201

Category

Note
nc

Amount (thousand yen)

Amount (thousand yen)

Product cos

Cost of good

Repair cos

Cost of sales of raw materi

Total cost of sale

1,892,27! 1,977,09
89,15 76,48:
21,13t 19,10°
70,89¢ 92,64

2,073,45! 2,165,33.
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(3) Statement of changes in equity
Previous fiscal year ( April 1, 2015 to March 3018 )

Shareholders' equity
Capital surplus Retained earnings
Other retained earnings
Capital Legal Other Total Legal Retained Total
stock capital capital capital retained General earnings retained
surplus surplus surplus earnings reserve brought earnings
forward
Balance at beginning of
. 594,142 446,358 - - 446,358 63,557 5,300,000 12284,

current period

Cumulative effects of

changes in accounting

policies

Restated balance 594,142 446,398 — 446,358 63,557 5,300,000 1,984,226 7,347,784
Changes of items during
period

Provision of general

800,000 (800,000) —

reserve

Dividends of surplus (321,136 (321,134)

Net income 1,276,156 1,276,156

Purchase of treasury

shares

Disposal of treasury

shares

loss on disposal of

treasury shares

Net changes of items

other than

shareholders' equity
Total changes of items

) ) — — — — — 800,000 155,019 955,019
during period
Balance at end of curren
period 594,142 446,358 — 446,358 63,557 6,100,000 2,139,246 8,302,8p4
Shareholders' equity Valuation and translation adjustments
Total Valuation difference Total valuation and
) ) Total net assets
Treasury shares| shareholde | on available-for-sale | translation
rs' equity securities adjustments
Balance at beginning
12) 8,388,272 144,206 144,206 8,532,479

of current period

Cumulative effects
of changes in — - -
accounting policies

Restated balance (12 8,388,27p 144,206 144,206 32839

Changes of items
during period

Provision of general

reserve
Dividends of
(321,136) (321,136)

surplus
Net income 1,276,156 1,276,15
Purchase of treasury

(591,912) (591,912) (591,912
shares

Disposal of treasury
shares

loss on disposal of
treasury shares
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Net changes of
items other than (73,508)

(73,508) (73,508)
shareholders' equity

Total changes of items
) A (591,912) 363,107 (73,508) (73,508 289,59
during period

©

Balance at end of

. (591,925) 8,751,380 70,698 70,798
current period

8,822,078
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Current fiscal year (April 1, 2016 to March 31,120

Shareholders' equity

Capital surplus

Retained earnings

Capital
stock

Legal
capital
surplus

Other
capital
surplus

Total
capital
surplus

Other retained earnings

Legal
retained
earnings

Retained
earnings
brought
forward

General
reserve

Total
retained
earnings

Balance at beginning of
current period

594,142

446,358

446,358

63,557

6,100,009

2,139,24

6 8,302,8

D4

Cumulative effects of
changes in accounting
policies

4,593

4,593

Restated balance

594,142

446,35

446,358

63,557

6,100,000

2,143,83

0 8,307,3

D7

Changes of items during
period

Provision of general
reserve

800,000 (800,000)

Dividends of surplus

(388,781

(388,781

~

Net income

1,556,076

1,556,07

Purchase of treasury
shares

Disposal of treasury
shares

loss on disposal of
treasury shares

10,553

10,553

Net changes of items
other than
shareholders' equity

Total changes of items
during period

10,553

10,553

800,000 367,294

1,167,294

Balance at end of curren
period

593,142

446,358

10,553

456,912

63,55

6,900,000 112134

9,474,691

Shareholders' equity

Valuation and translation adjustments

Treasury share

Total

¢ shareholde
rs' equity

Valuation difference
on available-for-sale
securities

Total valuation and
translation adjustments

Total net assets

Balance at beginning of
current period

(591,925)

8,751,380

70,698

70,698

8,822,078

Cumulative effects of
changes in
accounting policies

4,593

(214)

(214)

4,379

Restated balance

(591,925

8,

755,973

70

484

70,484

8,826,457

Changes of items during
period

Provision of general
reserve

Dividends of surplus

(388,781)

(388,781))

Net income

1,556,076

1,556,076

Purchase of treasury
shares

(358,865)

(358,865)

(358,865

Disposal of treasury
shares

10,553

10,553

loss on disposal of
treasury shares

51,087

51,087

51,087

Net changes of items
other than
shareholders' equity

(243,729)

934,118

51,087

51,087

51,087
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Total changes of items ]
) ) (243,729) 931,118 51,087 51,087 985,205
during period
Balance at end of curren
) (835,654) 9,690,091 121,571 121,571 9,811,663
period
7. Other
Transfer of Officers
N/A
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